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Turkey bleeds from
a concealed wound
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World News

Three shot .

dead in

Northern

Ireland
UK security forces shot dead
three men near Omagh, North-
ern Ireland, about 10 miles
from where eight British sol-
diers were killed by an IRA
bomb 11 days ago.
Unconfirmed reports .

suggested that the three men ;

were in a car and had just fired
in a lorry driver when troops
shot and kfltedlhein. This
would suggest a carefully-
planned undercover military -

operate raising specularion
that the shooting was the first

visible evidence of extra secu-
rity in the province to combat
IRA violence. RUC urges
changes on extradition. Page
5

US accuses Soviets
of violating accord
The US accused the Soviet
Union of breaching the Geneva
peace accords on Afghanistan
by sending bombers from
Soviet territory to hit rebel
targets near the northern city
ofKundu2.Page4

UK postal strike
Britain’s postal workers were
due to start their first national

. strike for 17 years thismorning
in protest against the Post
Office's impositionof pay sup-
plements for new recmitsJPage
5, Editorial comment, page
14

Air crash debate
West Germany’s air show
disaster, which killed 48 peo- .

pie, will be discussed in & spe-
cial session of the Federal par-
liament next week. The
question of the continuation
rfmilitary flying- display
remains unsettled. Page z

East may. cut troops
Soviet and Hungarian armed
forces could cut troop
strengths in Hungary ifagree-
ment were reached in Bast-

West disarmament talks,

according to Hungary’s foreign

.

minister. Page 2

Durandlt&lka .

Lcaders of Burundi and
Rwanda agreed to work for -

the safe return of 55.000 Burun-
dians who have fled to Rwanda
to escape tribal massacres. Ref-

ugees say tens of thousands
have been killed.

China price freeze
China confirmed a planned
price freeze for the rest of the

year and warned that the grain

harvest could be smaller than
in 1987 because of natural

disasters. Page a

Ortega accuses US ..

Nicaraguan President Daniel
Ortega said the US was seeking

a pretext for an invasion of

his country because US-backed
Contra rebels bad failed to

overthrow the Sandtnista Gov-

ernment.

Turkey, Iraq in talks
Turkeydiscussed with Iraq

the tension on their mutual
border as growing numbers
of Kurdish refugees cross to
escape Iraq’s campaign against

Kurdish guerrillas. Page 16

Soviet subsidies
A Soviet economist attacked -

price subsidies on basic prod-
.

ucts as suring shortages, and
.

•called for sweeping price, rises

.

to produce a more egalitarian

society. Fage£

US drops PLO appeat
The Reagan Administration

is not to apperi againstacourt
ruling alfowfog'the Palestine

Liberation Organisation to
maintain its observer mission
to the United Nations in New
York. Page 3

Business Summary

Brazil acts to

curb foreign

mining

companies
BRAZIL is to prevent foreign
mining companies from taking
majority shareholdings in any
exploration; extraction or refin-

ing operations on its territory.
New risk contracts for oil

exploration companies are also
to be banned. Page 16

MPPOBTMINING of Japan Is

to acquire Gould, a "US defence
and medical electronics group,
for gl-lhn. Gould said the
boards of bothcompanieshad
agreed that Nippon would offer

$2895 for each of Gould’s 45m
omstanding shares.

HOESCH, West Gentian steel
and engineering company,
expects profits to show an
increase this year after a
strong performance in the first

halt with sales op by 14per
cent to DM4bn($2J.bn). Page
17

VOLVO, Swedish motor,
energy and food group,' saw
profits drop to SKr&gObn in
the first half compared with
SKr428bn in the «mi» period
in 1987, as a result ofcurrency
factors and a three week
nationwide strikeby white-col-
lar workers. Page 17

(SAND METROPOLITAN’S
K253m (13649m) hostile bid
for Irish Distillers has been
referred to the Irish Fair Trade
Commission but the bid will

-not lapse as aresult Page 17

DRESDNERBANK, West Ger-
many’s second largest bank,

is to buya 30 per cent stake .

in BNP-Ak Bankasi, joint ven-
ture bank in Turkey between
Basque Nationale de Paris and
Akbank, lwfding Turkish hank*

tag group. Page 19

J.C. PENNEY, thircHargest

US general retaihng group,
announced creation of a lever-

aged employee stock owner-
ship plan, orEsop, which will
put about 9 per cent ofthe Dat
lasbased company's stock into

.toe hands cfIts workers. Page
18 ^

TRANS-NATAL, South Africa’s

second largest coal mining
company, had its profits wiped
out in the year to June and
expects cash flow to remain
unsatisfactory for several

months. Page 20

ELDERS RESOURCES NZFP
paid a reported A$70m
(US$56.8m) to acquire the Sax-

‘

onvale steaming coal mine In
New SouthWales’ Hunter Val-

ley from Broken Hill Propri-

etary. Page 20

BANCO EttSPANO Americano,
Spanish bank, bought 75 per
cent of Continental Bank, the
fWgten subsidiary of Continen-
tal Illinois National Bank of
Chicagoand said itwould
inject BFri.Sbn <$8A5m) into
unit once the deal was signed

in November. Page 19

TRUST BANK, South Africa’s

fifth largest bank, increased
profits to R57.7m ($23-9m)

against R479m. Page 20

RICHARD DENNIS, one of Chi-

cago's largest Individual

futures speculators, said he
would leave the business this

week and Is expected to go into

politics full-time. Page 18

US SHOE, speciality clothing
and footwear businesses
reported a deficit for the three
months ended July 80 of $9.4m
after a S3.lm charge, mainly
for dosing six stores. Page IS

TQRRAS HQSTENCH, Spanish
paper group controlled by the
Kuwait Investment Office,

reported an 18 per cent
increase in first half profits.

Page 19

MORGAN Stanley Interna-

tional transferred its Swiss
franc warrant and convertible

bond trading teamto Zurich

from London- PageSO
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|)ars toxic waste ship,

s Italy irresponsible

mm
%-

111:

By Rlctmrd Donkin and Joel KIbazo in London

THE British Government last

night said there was no ques-
tion of the 2,100 tonnes of toxic
waste on board the ship Karin
B - now lying off the souths
western-coastal port of Plym-
outh - being allowed to land
in Britain under present laws.
Mrs .Virginia Bottomley,

Junior Environment Minister,
said that this was because the
composition of .the cargo was
not known, no harbourmaster
would allow it to land and it

would not he possible to direct

ilto a site licensed to dezd with
it
Mrs Bottomley. said the Ital-

ian Government was guilty of
“the height of irresponsibility”

by allowing the ship to sail

without an estdMshra destina-

tion.

She summoned Mr "Boris
Bianhheri, the Italian. Ambas-
sador, to a meeting and said
later she had “left him in no
doubt- about the concern we
feel about this ship."

The waste is en route for
treatment from the port of
Koko inTtigeria near where it
hqd been Illegally ftiwipd ear-

her this year. Mrs Bottomley’s
statement: was Issued as it

became apparenta farther con-
signment of the dumped waste
had. left Koko earlier this
month in a second shlp.

_The : minister’s action
Increased the reluctance of
British waste companies to
deal .with the consignment
under the spotlight of publicity
- in effect dosing the door to
the waste landing in Britain.

The Italian Government, how-
ever, hinted that it was still

hopeful thirt a British company
would accept the shipment A
spokesman-for the Italian Min-
istry of Civil Protection said
Mrs Bottomley’s statement was

l* Naan

Plymouth J Karin B now
ffl lying16mD0S

off Plymouth

August 14:

Anchors oil

Cadzbutfe
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teams July 30
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Virginia Bottomley: accusation

"not definitive.
1*

Speaking on BBC radio, Mrs
Bottomley said the ship was
“an Italian problem and for
them to deal with.
“The present situation Is

extremely unsatisfactory It

was for the Italians to eriabHsh
a port of call before it set safl.

‘‘What is the height of irre-

sponsibility is to set it out on
to the high seas without hav-
ing firmly established a loca-

tion for it to reach.”
She said «be had drawn the

ambassador’s attention to a
standing ruling by the Organi-
sation for Economic Co-opera-
tion and Development that the

originating country must
retain responsibility for waste
which could not be disposed of
properly.
The Italians believe that if

papers can be provided show-
ing the content of the consign-
ment, there is no reason why a
British waste company could
not handle ft. The consensus in
the UK waste disposal industry
yesterday, however, was that

the ship was becoming too
much of a political hot potato
inspite of a likely price tag of
between ssm and £4m (53.4m-
$6.8m) for dealing with its

cargo.
The Italian Embassy said

Walesa agrees to meet Polish leaders
By ChrMoplMr BobfraH In Warsaw

MR Lech Walesa, leader of
Poland’s"banned Solidarity
trade union, is to hold talks
today with Gen Czeslaw Kta-
cask, the interior Minister, &
Solidarity adviser, said last
night,

Mr Tadensz M&zowiecki said
Mr Walesa would meet Gen
Kiszczak and a representative
of the Roman Catholic church
in Warsaw. It would be Mr
Walesa’s first meeting with
Poland’s Communist rulers
since they imposed martial law
in 1981 and outlawed the inde-
pendent trade tminn.

There was no official confir-

mation of the meeting last
night.

Solidarity’s announcement
came as strikes continued in
tiie Baltic dries ofGdanskM

at the southern Pol-
ish Statawa Wola engineering
works, and at the Manifest Lip-
cowy colliery in Silesia, the
only pit still holding out
among those which started the
present strike wave.
.Earlier yesterday the Gov-

ernment offered to involve Mr
Walesa in round-table talks
about the present labour
unrest. However, the offer was
conditional on an end to *he
stoppage at the Gdansk Lenin
shipyard.
The planned meeting with

Gen Kmzcaak, a dose adviser

of Poipsh leader Gen Wpjciech
JaruzelsM was - believed to be
part of preliminary discussions
leading up to these fully-
fledged talks.

Mr Jerzy Urban, the govern-
ment spokesman, said: “The
end of strike action by Lech
Walesa and the shipyard where
he works would automatically
mean the establishment of a
round table.”

However, Mr Urban implied
that the Government was still

against permitting a formal
return by Solidarity to the
shop floor and suggested that
tile official OPZZ nrnnrwi would
also take part in the round-ta-
ble talks.

Shortly after Mr Urban’s
offer, Mr Walesa left the Lenin

'

yard and held confidential
talks with Bishop Tadensz
GoclowsVri of Gdansk. Mr Wat
esa later brushed off reporters’

questions as he arrived at his
home in Gdansk. “Everything
is possible,” he said before dis-

appearing inside.

Official statements, both in
public and in private, continue
to suggest that the authorities
remain intent on drawing
opposition leaders into official

structures while refusing to
recognise Solidarity as a trade
-union.

Mr Walesa has b»M that he
is ready for talks at any time.

Key US economic index falls
By Anthony Harris In Washington

SHARP FALLiS in the US index
nf IPHiWTig ypfHowtnra and in OS I

manufacturing orders have Xmo
confirmed recent hopes that ?
the US economy is not yet *

overheating. The leading indi-

cators are seen as a key barom-
eter of future economic activ-

ity. 1.

The figures partly reverse
very steep increases In June.
The leading indicators index
had climbed 1.4 per cent in .
June,, the largest monthly
increase since December 1968.

Similarly, factory orders had
climbed a revised 5.4 per cent
in June. -t

However, a farther 0.7- per —

—

cent rise in unfilled orders,
sustaining a strong trend +
which has now persisted for 16 ioa*fr
months, showed the' underiy- ^
*Tg strength of the economy. jog &
Financial markets, which bond

had exported today’s figures to know
return .to trend, showed no hahtn
reaction. US unemployment the l
figures, due to be released on past 3

Friday, are regarded as the day.
innat significant inflation fodt The
cater. ~ orden
A wwifl rise in new claims July

r change

S^.^L;
'"ip r-i *

u-h a
: ^

was the most important factor
leading to the 0j8 per cent ML
in the cmnpnsittt letter of lead-
ing indicators in July, and the
bond market will- be anxious to

know if this change in trend,
halting a steady tightening of
the labour market over the
past srear. is confirmed on Fri-

The fall in manufacturing
orders, down a5 per cent in
July after a 6.4 per cent
increase in June, is the second

most important factor.
The violent discontinuity in

manufacturing orders has been
caused almost entirely by the
Pentagon.
A partial embargo on new

aiders in the spring, caused by
corruption tayestigattons and
budget reviews, was removed
in June, releasing a backlog
which raised orders for defmee
goods by nearly 70 per cent
over the May figures. In July
defence orders foil back by 46.6

per cent to a more normal
leveL
Automotive orders have also

fallen from the very high levels
seen earlier in the summer,
and aircraft orders, always a
volatile series, also ML
Orders for industrial capital

goods repeated the record high
of June.
The general strength of the

economy is now spreading to
the nondurable sector, which
has generally been weak for
nearly & year.

Orders rose by 1 per cent,

after a 1.6 per cent rise in
June. Chemicals accounted for
about half the increase, and
the second strangest category
was in foodstuffs.

Eastern Airlines
redundancies
blocked by court

last night that the ship would
be asked to move away from
her anchorage 15 miles off
Plymouth but it was not clear
where riie would go. Some of
Europe’s most effective toxic
waste incineration plant is

sited at Rotterdam, but if Hol-
land is not prepared to take the
waste the ship may be forced
to cross the Atlantic in search
of the highly developed plant
available in the US.
As speculation mounted

about the Karin B’s future des-

tination, conflicting reports
emerged about the strength of
the toxins on board. The Ital-

Contmned on Page 16

By Anatole Kaletsky in New '

A US Federal court yesterday
confirmed a ban on Eastern
Airlines' planned dismissal of
thousands of employees in a
pathbreaking legal ruling
which was immediately charac-
terised by Eastern as an attack
on “the very essence" of US
airline deregulation.
The long-awaited decision,

handed down in Washington
by Federal District Judge Bar-
rington Parker, required the
financially beleaguered East-
ern to continue employing
4,000 workers it planned to
make redundant in a major
cutback of its operations which
was due to be implemented
this week. In a significant con-
cession to Eastern, however,
the judge did not require the
airline to reinstate the many
services, centred on its Kansas
City hub, which it bad already
dropped from its schedules.
The ruling was therefore less

financially crippling to the air-

line than had been feared by
some analysts. There had been
widespread suggestions on
Wall Street that Eastern might
seek bankruptcy protection if

it was forced to operate virtu-

ally empty aircraft on dozens;
of routes for which It had
ceased to take bookings a
month ago. Instead, Eastern
yesterday denounced Judge
Parker’s ruling as Sh “unprece-
dented and fundamental mis-
reading” of the US labour laws
and said it would file a petition
for an emergency hearing
before the US Court of
Appeals.
The essence of Judge Par-

ker’s ruling was to require
Eastern to return to the bar-
gaining table to negotiate with
its unions over the proposed
redundancies. The judge's deci-

sion was based on the Railway
Labor Act, a 1920s statute
which was originally designed
to protect railroad and other
transport companies against
strikes. Ironically, in the pres-
ent era of transport deregula-
tion, unions rather than
employers have increasingly
been turning for protection to
the Railway Labor Act,
The Act requires that both

sides preserve the status quo
in their relations, seek Federal
mediation and observe cooling
off periods, in order to avoid
strikes and other industrial
disputes. Judge Parker upheld
the airline unions' argument
that Eastern's decision to close
its Kansas City hub and make
redundant 4,000 employees
while it was in the midst of
contract negotiations
amounted to a breach of the
Act.
Eastern said yesterday that

tbe decision was “gravely
wrong”, and noted that its case
against the unions had been
formally backed by most of the
nation's other major airlines.

Analysts noted, however,
that Judge Parker was one of
the most senior and prominent
members of the Federal district

bench in Washington and that
his interpretation of the Rail-

way Labor Act will not readily
be overturned on appeal.

Judge Parker, 72, has pre-
sided over numerous cele-

brated cases. In 1979 he over-
ruled the Carter
Administration's attempts to
give legal power to its volun-
tary wage-price guidelines.
And in 1974 he ruled against
the Nixon Administration’s
price controls on the grounds
that they were "arbitrary and
capricious”.

Brussels plans increase

in airline competition
By Lynton McLain in London
THE EUROPEAN Commission
is planning farther proposals
to increase airline competitiozL
In addition it is hoping to

accelerate plans to create
“some form of control 4t the
European level over airline
mergers,” Mr Peter Sutherland,
the European Commissioner in
charge of competition policy,
said in London yesterday.
Capacity quotas, where air-

lines flying the same route are
subject to an agreement on
what proportion of the total

seats on tbe route each should
supply, should be reduced as
much as possible and “perhaps
even abolished completely,” be

told a Financial Times confer-
ence on commercial aviation.
The list of airports excluded

from Commission provisions
introduced in December for lib-

eralised regional air services
“must be substantially
reduced,” he added.
Under those provisions any

airline licensed to operate a
route by its home government
may not be refused a licence
by the destination country.
The provisions applied to all

the main cities in the Commu-
nity and selected regional des-
tinations.

Continued on Page 16
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Ever since Julius Caesax; that

master empire builder, popped up
in Peterborough over 2,000

years ago, people have been build-

ing premises in Peterborough.

Today, Peterborough can offer

companies of all sizes the sites,

the labour and one of the most'

pleasant working environments

in the country.

For further details about this

ancient site, simply send off the
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Polish reform plans founder on public discontent
Few people in the country display any confidence in the economy’s future, writes Leslie Colitt

M

SflMiiiUftd; GauIHrt Alain Juppe (HP) isadmuMiad
Valery discard d’Estalng erosive about the referendum

Gaullists lost for
a response to
referendum
By Ian Davidson in Paris

plan

THE disarray among France's
right-wing and centre-right
parties in their attempt to co-
ordinate their attitudes to the
new socialist government of
Mr Michel Rocard deepened
this week with a rattle of con-
flicting comments on the gov-
ernment's proposal to hold a
referendum on its plans for
Mew fialwliwlfl

Yesterday spokesmen far the
two main conservative bodies,
the RPR neo-Ganllist party and
the UDF centre-tight umbrella
grouping, both criticised the
government's decision to
chopae a referendum to deter-
mine the new arrangements
for the administration of New
Caledonia
By contrast, several feeding

centrist politicians, starting
with lbs Simone Veil, a former
nrinfafar muter PiwAtenf dth
card d’Estaina. mui Mr Ber-
nard Sfe^vfoe-president of
the centrist CDS party, both
came oat In support of the
agreement called on the
voters for a large Yes vote on
November &
The Gaulttets and the DDF

have not called an their sup-
porters to vote No, however,
nor even to abstain; they are so
embarrassed by the choice that
they do not know what to rec-*
nmmend. In the words Of Mr
Alam Juppe, new general sec-
retary of the GaulIIst RPR
party, the re&rendnm is a trap
in which the moderate opposi-
tion is canght.
Mr Jhppe said yesterday the

Gaullists approved of the New
Caledonia agreement, which
the Rocard government has
Justnegotiated with leaders of
the QQflwniihMbr tfifl FiVnrfi

Pacific territory.
.Bat he argued that a draft
law with around 100 articles

was entirely unsuitable for a
referendum, and he called
instead for it to be passed by
parliament. if nossOde with the
unanimous support of all the
political groups in the National
Assembly.
Not an the hading GanlUat

politicians share Mr Juppe’s
approval of the toms of the!

New Caledonia agreement. Mr.
Jacques Baumel, one of the
aid-style barons of the move-
ment, has categorically con-
demned it, and Mr Edouard
BaRadur, former finance Min-
ister and one of the closest
advisers of Mr Jacques Chirac,
has cautiously declined to take
a position mrtfl he sees the text
of the agr
Mr Juppe yesterday disarm-

ingty admitted the real nature
of the Gaullist embarrassment:

Yes vote would give a
igical boost to the
government, which

does not command a reliable

majority in the National
Assembly; a large No vote
would be taken as a boost for
Mr Jean-Marie Le Ben,
of the extreme right-whig
National Front, who is the only
prominent politician to have
immediately condemned the
New Caledonia plan: and a
large abstention rate would
undermine the status of an
agreement of which the Gaull-
ists approve.
Yesterday the referendum

plan was also criticised by Ifr
Alain Lamassonre. amtowmin
for the DDF grouping, who
described it as "a mistaken
idea’
But Us boss, Mr Giscard

(TEstaing, formerRench presi-

dent and leader of the DDF,
was much more evasive.
Speaking to a nmnw school
of Young Giscardlans, he
arguedthat it would be neces-
sary to see that the procedure
did not undermine the referen-

R MIKHAIL GORBACHEV’S
vision of an of eco-

_ manic reformers encompass-

ing the Soviet Union, Poland and
Hungary has been draft a severe Mow
by the wave of strikes in Poland this

month.
The labour unrest, however, is only

the tip off an iceberg of economic and
political discontent, which has effec-

tively torpedoed Polish feeders’ plans

fra- economic reforms.
Ironically, the strikes erupted only

a month after Mr Gorbachev’s visit to

Baland and his blanket endorsement
of the country’s economic reform pro-

gramme. Some Polish officials suggest
darkly that the opponents ofMr Gorb-
achev's perestroika and gtaspost in
Moscow stand to gain the most from
the present turmoil in Poland.
Even without work stoppages,

though, Pbles are displaying fay their
actions a total lack of confidence in
the future of their economy.
An reflation rate of 50 per cent this

year, as a result of sharp price rises

last February and strike-induced wage
increases, has led to a flight into
material possessions. Stores selling
silver and gold have been virtually

emptied by Poles in search of fafia-

tkmproaf goods. .

Home-owners are interested in sell-

ing their houses only for dollars and
own thp lmv&m of thft ttwv naw model
Polska fiat 126 are forced to pay the
state &000 in hard currency for the
car. Spare parts are virtually unob-
tainable for zlotys and even private
Polish farmers are hawking their
imr^tforMwl rant in the for tfot-

lara.

Private (mentors profit from the
soaring black marketcurrency rate of

21 2JOOO to the dollar by buying op
goods for zlotys and illegally export-

ing them to the West for hard car-,

tenor. The lucrative market for Polish
handicrafts is increasingly in the
hands of privateers, who channel
them to WestOnnary,

While bemoaning such practices,

the Government sells dollar coupons
for use at the hard-currency Fewex

at the bpinV mnrtret rate for
zlotys. A member of tire central com-
mittee fywnntefnftd hitter)v at a ple-

nary session last weekend that toilet-

paper was available only in the Fewex
phahl

Poles who emigrated to the VS and

returned to Poland to Hve off their

meagre social security cheques are
now suddenly wealthy. One hundred
dollars unofficially exchanged into

zlotys results to 2H 200,000, or four

times the average monthly wage of
the Polish worker.

Central committee members
directed massive criticism at the hefty

price rises which triggered the first

wave of strikes last April and May..
Demands woe made that those nomi-
nally responsible for economic policy
- the Government, headed by Mr
ZMgniew Meaner, the Rime Minister
— be >*»n<** to account.
Professor Wladysiaw Bake, the

recently appointed reformist central

committee secretary for fire economy,
delivered a withering assessment of
the reforms until now, and said entre-

preneurship was desperately needed
throughout the economy.
In fact, small-scale private etorepre-

neurship»booming in Poland, as citi-

zens with skills and. capital set up
production teemttew employing up to
SO people. Nearly 1.2m Poles now
work to the ztauogricuttural private
sector, and toe number is increasing-

by 9 per cent annually.

AH too frequently, though, they are*
out to «u>i» quick profits oy witwniwy
to toe well-todo, or by providing bau-
bles and bangles for women instead of
the tomwawdft of staple items which'
state industry is unable to provide to
adequate supply or quality. ...

One private company, specialises in
produong satellite tetevtefon antes*-

to receive programmes from

foiled “even

. Western Europe, traced on the roof df
wv>^ vfnar thA riiahaa am the nMmate
sign of having made it to Poland.

The first stage of the economic
reform which began to 1982
was designed to force Polish

companies to become competitive. But
it failed because of the ease with
which companies could satisfy the
huge demand for goods. As long as a
marfaif iwntiiima to
Polish economics officials see little

pmspeetthe Government will be able
to implement farther reforms.
Mr Erwin FHchcinBkt the personal

adviser to Mr Zdrialaw SadowskL the
Deputy Prime Minister for Economic
Reform, said to an interview last
week that the ecanomfo refonns intro-

dneed so for would have

without toe T&
torn existed among w0*“”«2LIm£
introduction of

flatten. Tt* pnastag
company managers
approval of the party reBsaweA “way

Ptoaoaal PoSctes DQ«rt^tof^
finance Bfinistey, was algo Pes|j”“£

tte about toe Gove^enrtaWaS
cany out structural changes in mans-

try. There was no to^
powerful cool industry, which, how-

ever costly in subsidies, was the

nation’s largest bard currency earair.

*e were also.no plans to stomaThere

it could barely satisfy current
apwuwta The coal, steel and engineer-

ing sectora are regarded as the main

rrfp ** jnrtnBtrfatl reform.

"men agreed that the wily way
out of the present economic impasse

was through a dialogue between toe

Government and the opposition.
which might convince the dispmtea

population toat the inevitable social

costs of a wider-ranging economic

reform were worthwhile.

a,™ opjraition pe(jai fury hits West Germany
confident mood Bicycle hubris is upsetting pedestrians, says Haig Simonian
By David Goodhart
in MQnster

Soviet call

for higher
prices

MR HANEJOCHEN Vogel,
nhrimum of West Germany’s
opposition Social Democratic
Party (SPD), yesterday opened
his party's M-anncal party con-
ference boosted by opinion
polls which put the SPD well
»hftad of the ruling Christian
Democrats <GDU) and Chris-
tian Social Union (GSU).
The latest polls give the SPD

43 to 47 per cent of the popular
vote compared to only 85 to 40
per cent for the CDU and CSU.
Mr Vogel was in confident

mood as he poured scorn on
the economic record of Chan-
cellor Helmut Kohl's coalition

Government and sketched out
the SPD’s priorities for the two
years before the 1999 election. -

But he warned the 440 dele-

gates agamat over confidence
and against speculation over
new aii«an«ftg with the Free
Democrats, the junior party.

AA R Carl Hahn, chief

and tynchpin in the Bonn coali-

, or the iinternally divided

dnm principle, but he avoided
commuting hiting hhoarif on aitTww

the form or the substance.
The disarray among the

opposition groups over the ref-

erendum is likely to last for at
toast another month. The one
point on which they already
agree, is that they will work
out a common attitude; but
their next Joint meeting to not
due to be held until the end of

Hungary seen as model
for disarmament moves
THE SOVIET and Hungarian
armed forces could reduce
their troop strengths in Hun-
gary If agreement were
reached in future East-West
disarmament talks, according
to Mr Peter Varkonyi, Buda-
pest’s Foreign Minister, Reuter
reports.

Speaking in Budapest to a
. conference on European con-
ventional ijitanniiriwmt

,
he said

troop reductions in Europe
could become a model far simi-

lar measures worldwide, the
official MTI news agency
reported.
“WeHfl that Hungary, due

to its geographical location and
political situation, would be an
appropriate site far testing dis-

armament measures that could
later be applied to the whole
continent,*’ Mr Varkonyi said.

These measures could refer to

both the Hungarian people’s
army and the foreign forces
stationed in our territory.”

According to Western esti-

mates, there are some 65,000

Soviet troops stationed in Hun-

gary within the framework of
the Warsaw Beet
The US State Department

said last month it thought
Moscow might announce a uni-
lateral reduction of its forces'
in Hungary, but Budapest offi-

cials have said such cuts would'
take place only within a
broader context of East-West
disarmament.
Eastern and Western dele-

gates resumed negotiations to
Vienna thl« week at the Con-
ference on Security and Coop-
eration in Europe, hoping to
ccmrinde a final document and
establish a mandate for new
East-West talks on conven-
tional arms reduction.
Mr Varkonyi said balance

and reductions of conventional'
forces should not be viewed
from a rarely military angle.'

“We needaconoept which inte-

grates disarmament together
with the enforcement of eco-

nomic, political, cultural and
linrrmn right?) issues into a sys-

tem of international relations.’*

he said.

tton.
Greens.
He also impHritly admitted

that the SPD, which won only
87 per cent of the vote in the
1987 elections, conttones to suf-

fer a credibility problem.' •

The coalition cfeariy baa no
proper direction-people know
thte.already. But we must still

persuade people that we Can
achieve what they have failed

to,” ha arid.
Mr Vogel pointed ont that

West German unemployment
_ now half a million higher
than when the SPD toft power
in 1982 at the bright of the
world recession.
hi addition. West Germany

had the highest public debt in
its history, the lowest public
investment since 1963, and the
proportion of national income
going to wages and salaries
bad fallen from 66 per cent in
1982 to 57 per cent tost year. •

The SPD’s main problem,
which it hopes to begin resold
tog at this conference, is lack
of clarity and confidence in
economic policy. The party
was conducting its economic
debate with a new self disci-

pline, Mr Vogel said.

executive of VctZkarwa-

,XVJL gen, does it So does
Mr,Alfred Herrhaosen, Unmd of
Deutsche Bank, who says he
pryfrjy it in the UQs
around his And Mr Frie-
dri Nenber, the boss of Wesfc-
deutsche Landesbank, Mmiiy
Wltwt (o dO it With Mwmk.
All of them do it on two

wbeeto for these and other cap-
tains Of West G*>rmin t Wnawro
and industry, are cycling.

It la something of a craze in
a country already obsessed by
health and the need to keep fit.

Stayingin shape in Germany ia

not just away of keeping the
body twMHtifal — a timely con-
cern for the nrfninna of Ger-
mans currently lying on the

of Spain, fiieere «nH
ftwttuy afield. Exercise is !—

>

a way of overcoming the
nation’s favourite ail-
ment — "KreislanF — or circu-

lation.

No office worth its salt to

without its quota of bad dreu-
totfon sufferers, whose most
palpable symptom is usually
no more than a general feeling

of malaise.
-BuLwith more than Am
bicycles around- more; than
one .for. every two Ger-
mans — and sales of almost
SAm last year alone;- thecyct
tog craze to cwmdng problems..
Mr Kurt Kraass, a spokesman
for the Frankfurt police, talks
ofa “general lade of djsdpHne”
among riders. By contrast,
members of the two-wheel
lobby are pressing for farther
actum to encourage people to
take to the saddle.
West Germany’s wealthy

cities have long recognised the
potential environmental bene-
fits of the cycling boom. Many
have spent lavishlym special
cycle lanes alongside main
roads. Munich alone -has
coughed np some DM2Qm
<910.7m) for its bicycle lanes.

Best of all. big riverside cities

such as Hamburg, Munich,-
Ddsseldorf and Frankfurt aU
offer pheasant waterside paths
for cyclists and pedestrians
alike.

By John Uoyd In Moscow

Bicycles to Bremen: part ofa passion to improve the body beastifol

. Bat. it is hi miring the .two
that the problems start. For
despite its proponents, cycling
in Germany has its drawbacks
— notably for those who prefer
to keep both feet on the
ground.
’Ignoring traffic regulations

by gringdown ione-way streets*

cutting.-through junctions, or

their afar of moral superiority,
fa a country to wUch-many
— especially the young - af-
fect an air of rtfartirfn for mate-
rial foundations of the coun-
try* eocmomfe success, eyefing
has . for. some .become an
eapreskm of thefree spirit
Some German cyclists’ can:

bacome lows unto themselves.

frequent.
Sometimes the stand-off

between walker and rider
almost resembles the battle of

wills seen to the fast tones off

German mofaaways. After aO,

an aggressive cyclist 5s just aa
likely to be an aggressive
driver ... . ,

across zed fights h a cyihsts’~—witii -a- slridwilly - left-wing-

prerogative the world over,
and even the generally
law-abiding Germans seem
unahfe to resist the temptation
Accidents - are common.

Some 819 cydfate were killed
to 1986, a 6.4 per cent increase
on the previous year. At toast
727-off deaths were caused by
accidents with motor vehicles,
according to the Bfcycfe and
Motatbflcetodustry Federation.
And there were almost 17,000-

serious injuries. Even the
value of the much-vaunted
cycle-tone to now bring ques-
tioned by some plazt-

nera, who argue itmay contrib-
ute • to accidents by
encouraging segregated road
users'to be careless.

But what tends to distin-
guish German cyclists from
their counterparts abroad to

political message to boot.
Accenting to one dub, cycUste
are a “disadvantaged" group,
which has to “fight" for its
share of tiie road.- „
Breaktog the radio aerials off

inconveniently parked cars; or
deliberately scratching other-
wire offending vehicles arejust
two examples of their free-
wheeling zeaL •

Yet the crusade of some
environmentally seffdghteous
riders to not always reserved
for inanimate objects. For to
built-up areas where no special
cycle lanes exist, many cyclists
take to the pavement and it to
unusual for a cyclist to dis-
mount, say, to give a pedes-
trian the tight of way at a spot
wharea path narrows. Cases of
pedestrians being hit by
eyefists on the pavement are

Ironically, the . attitude of
many Gexman'Qrdbtatowards
Pedestrians precisely reflects
the behaviour they find so
objectionable among motorists.
But the attitude of some cycl-
ing clubs does fittle to encour-
age mutual understanding.
One group wrote to its mem-
bers complaining of “antiquat-
ed" traffic laws and advising
them to seek “alternative
methods.“ -

The authorities believe bet-
ter road education for cydists
is part ofthe answer.

A SENIOR Soviet economist
has sharply attacked price

subsidies on baric products as
panning shortages? and called

for sweeping pricerises to pro-

duce a more egalitarian soci-

ety.
Professor Jostf KoVyar, a

Gorky economist, witting in

thn papar Socialist Industry
yestmday, says that rate other
way exM** of increasing the
supply of goods now in short
supply - such as meat, milk,
sausage and cheese - than
snowing thrir prices to rise to
near a market level.

He echoes other calls to the
authorities made recently to
aee to the queues, to rationing
and to the huge black and grey
marinats proof that the subsi-
dies system to not addressing
its it™ at Miiriny

cheap for »n.
Price reform is on the

agenda of perestroika, or
restnactnrtnc, which Mr Mflt-

hoH Gorbachev has set, proba-
bly timed for next year.
But the leadership is known

to view it as one of tiie most
cBfUcatt reforms it has yet to

«UhmI siHe

be accra^SS^ffa grestra
availability of goods - a situa-

tion which the Polish Govern-
ment has. In the past week,
admitted occurred after its

pried TwfnrwuL.

Prof Kotlyar, however,
torists that “yon cannot cheat

.

the economy. . . H prion are
kept low you may not get
inflation but jpg do get short-

But eliminating the holi-
er-thrathou attitude of some]
German riders is another mat-

j

ter. Even- to such an environ-!
jimarfany^Mia-iinni country
Germany,' plain walking serins

|

to have taken second- place to i

the love of wmcMnes with
wheels - whether two or four.

Bonn heads off air crash row with allies
By Haig Sbnonlan In Frankfort

Court orders
Gerilng arrest

WEST GERMANY'S Defence
Minister, Mr Rupert Scholz,
has moved quickly to prevent
differences over Sunday’s
disaster at the US air bare at
Ramstein which has now
claimed 47 fives, from becom-
ing a serious cause of friction
between the West German
authorities grid the «iBpA mili-
tary.
The disaster is to be dis-

cussed to a special session by
the defence committee of the
Bundestag (Federal Parlia-
ment) next week. However, the
question of whether military
Hying displays will continue in

the long term remains unset-
tled amid signs of conflicting

cpfafop between the BooaaGov^
ffnmgpt and foe aTHaa.

Mr hag iwwwd aero-
batic displays and has also
suspended all military flying
displays to conjunction with
the Allied air forces “until
such time as decisions can be
reached on how the prepared-
ness «ffi) capabilities of foe sir

forces can be shown convinc-
ingly to our citizens.

1*

Both the Bonn Government
fyyyl the h| ,

the Rhineland Palatinate,
where Ramstein is located.

have fecal heavy aitidsm far
not banning military ahrshows
earlier. The disaster has also
become a focal point for critics

of low-level -military flying to

However, the issue has
focused attention ra the tact
that Bonn stfli does not have
complete control over West
German airspace- Thus Mr
Bernhard Vogel, the Rhineland
Palatinate’s prime minister,
w»id on Mnwday that he had
already reduced the number of
alrsbows to the state from six
a year to one. He emphasised
that the change had come

about through
with the allies. . . .

fa a tefevistao interview an
Monday night, Mr Richard
Burt, the US ambassador, indi-

cated that the question of
returning control of certain
parts of West German airspace
to the domestic authorities
could now be an force for dfo-

cossfon following the Ramstein
iBanrfpr
- • Denmark has ordered its

air force not to take part to
frying displays before civilian
spectators until the end ofthe
year. Renter reports from
Copenhagen.' .. .

•

A COLOGNE court yesterday
issued a warrant for the arrest,

of the heed ofa West German
insurance company accused of
tax evasira bvmjdonations to
political parties, . 'Renter
reports. R was issued after Mr
Hang GerHng. chairman of
Gerling-Konzero Versicher-
ungs Aktiengesellschaften,
felted to appear for court pro-
oeedtogB.'Ee fain a Swiss sana^
torium with a heart complaint.
Mr.Geritog is alleged to have

evaded tax payments of

rtmmtlnmg «n riiarHahla ftmwfa.
ttons linked to conservative
political parties. .

Using official figures from
the state statistical bureau
(Goskomstst), he potato out
that prices have doomed la the
period 1971-85, bat wages have

rare ft*"MpMr
To dramatise Us point, he

soys that the suppresskm of
market leads to inequali-

ties atleast as great as to the
DSL

Tn foe US, 10per cent ofthe
people me 29 per cent of the
wealth; the situation is cer-
tainly not lea in this country
- particularity since in West-
ern countries people have to
pay taxes as high as 70 per
cent. Here no-one pays taxes
on unearned income.”
He points out that under the

subsidy system, only the more-

Baltic states a testbed for Moscow’s nationalist policy
Twelve other Soviet republics are following closely events in Estonia, Latvia and Lithuania, writes John Lloyd

THE PEOPLES of Estonia,

Latvia and T.whnanin together

account far lea than 3 per cent

of the Soviet Union’s 28ton citi-

zens - but they are receiving

a lot of high-level attention.

Mr Mikhail Gorbachev and
Mr Nikolai Ryzhkov, the Soviet

Prime Minister, with found
time for lengthy oomosations
with Estonian leaders. And Mr
Georgy Arbatov, director ofthe

prestigious USA and Canada
Institute, made the journey to

Riga, in Latvia, to talk to First

Secretary Boris Popo about
expanding foe republic's exter-.

SHI rrtntar-ta.

The reason is easily found.

The Baltic republics are using
the greater openness in Soviet

public life, and the restructur-

ing of the economy, to pot «d-
idty on the political map their

desire for at least greater
autonomy from Moscow.

What has developed is a
careful* touchy dialogue
between the republics and
Moscow on the terms under
which they win attain that

it ia important for the force
republics* of course. But over
fb&r «hnnMer» are the 12 other
union republics, an of which,

in one degree or another, have
manifested a certain national-

ist restlessness in recent times.

How Moscow treats the Balts is

crftirally important for the
framework ofnationalist policy

for years ahead.

So far, the treatment is

largely velvety. Large demon*
Strattons to fl» throe state cap-

itals last week - including
spin-off rallies which appeared

to lack official authorisation
-

were lightly policed, with no
reported arrests, in spite of

cans for a oomidete break from
Moscow and the establishment

of wholly independent states.

The vexed issue of foe Nazi-
Soviet pact, under a secret pro-
tocol of which the states were
incorporated into the Soviet
Union daring the war, has
been treated to a rather shame-
faced way by Moscow - with
commentators using the line
that at least it was better than
the Nazis taking over (that
was, certainly, the real choice).

Perhaps more importantly in
the long run, foe central
authorities hove so for acqui-
esced in tiie establishment of
movements which have a
dearly political aim, which
intend to put forward candi-
dates for the republics soviets
and which are sharply critical

of Moscow. It is never so stated
in press or other commen-
taries, but in these movements
are the potential germs ofsepa-
rate political parties.

- The most public is the Esto-
nian Popular Front Its fall

name, the Popular Front for

gives iPa legitimacy and,
indeed. Arffnaa its nhw These
ate to push for a substantial

amount of republican eco-
nomic autonomy, within the
framework ofthe Soviet Union.
Mr Edgar Savlsaar, an econo-

mist who is one of the Popular
Front’s leaders, is a fierce

critic of cmtnrtiaflri economic
policies and has reportedly
been offered the job of deputy
minister charged with the task
of carrying through, self-gov-

ernment
The front's manifesto, which

owes a good deal to Mr Savi-

saar'B drafting, openly regrets

the tea of statehood (briefly

enjoyed before the war), sees

Soviet perestroika as allowing
decentralisation which would
be “the only realistic alterna-

tive to national pessimism,",
and warns, guardedly, that

were perestroika to fedL tbktr

“would force us to look for
other possibilities in defence of
'the Estonian land and peopte." -

The Estonian Communist
Party,- which clearly has its

'

qualms about the front, has
-nevertheless gingerly
embraced it Mr Indrek Toomc,
head of ideology in the republi-

can party, told Pravda yester-

day that “we have to cooper-
ate with tiie Popular Front" -

though the newspaper warned
of the presence of demagogues
and antieodalists In its ranks.
But that has a cost: in

Estonia, as in Latvia and to a
lesser extent in Lithuania,
time is a substantial minority
of Russians, who have moved
to the Baltic countries since
the war. The Pravda article

paints a picture of the Esto-
nians and Russians living in
virtual apartheid - the farmer
having moved out ok the .big

stafercm companies into local

enterprises, thelatter not both-

ering to team, or to teach their
children, the focmldabty- diffi-

cult Estonian language: •

The newspaper quoted a
Russian engineer as saying
that almost all facilities,

tacfaHHng schooling, weretop*
rate, and that mixing simply
did not happen. The Russians
fear any change win be .the
worse for them, and have'
framed a movement called the
International Front to speak
for their interests.

fit particular, they fear that

the proposed establishment of
Estoniandtifettshfo (for wWdi
five years’ residence is

required), and making- the
Estonian language official, will
iftwrimimito aprinaf flinm ^ini
their -

In Latvia, where Russians ,

make up a titiEd of the.popula-
tion, a Baitto&iavraic .society

has been set up with broadly
ghnilar concerns, and the aim
of “mending of mutual
respect between Latvians and
Russians,"The front has imita-
tors.

An Estonian green move-
fnwit baa begun. Its pjalmum,
television journalist Mr
Yukhan Aarye, said the group
would put forward candidates
to the local soviets on a plat-

form of opposing centralised
todwafarial dBCMCBg'which
the environment
These states are among the

wealthiest and most advancedJ
areas the Sovirt Union: their

peoples seam unlikely to be
fobbed off. and have clearly
ratained;a substantial national

: fading culture; as wefi as
a, living language. Moscow’s
treatment of this- national
problem Is a delicate and
hugdy important part of its

modenrisatim pfaject.

the food supply sectors and
their families are assured of a
ready supply off food.
Further, the gap between

state and “real”, or market,
prices is filled by speculators
and racketeers, who now are
not afraid to flaunt their
wealth, and who employ
administrative and law
enforcement officials to pro-
tect them. -

The leader of the Mhwrfa^m
peasants revolt. Poncho Villa,
to an effort to help Us people,
wanted to print as much
money as he could.
Tnjust such a way have we

increased the wages fend here.We pad money Into dreataflem
for which we did not have the
gowfls^You do not need to
understand the laws of the
economy but you cannot

he writes.
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Japanese trade
surplus shows
growth of 16%
By ton Ktodgar in .Tokyo

FURTHER evidence that
Japan’s trade surplus appears
to he resuming a strong rising
trend emerged yesterday.
Merchandise .trade surplus in

the first 20 days of August
reached $2.8bn, 16 per cent
higher than in tie same period
last year, according to the Min-
istry of Finance. Exports
surged 21.7 per cent to $i2£ta
.on a customs cleared Kama
while imports maintained their
recent strong growth, un 23.2
per cent to $lQ.ibo.

In the full month of July,
Japan’s merchandise trade sur-
plus rose for the first time In
15 months. tl per cent to
$7-2bn_ Many, economists have
been predicting a resurgence of
Japan’s, trade 'surpluses
becanseaf the remarkable pro-
ductivity gains by Japanese
manufacturers in' the past two
years and buoyant consumer
demand in the US and else-
where.
These latest trade figures

were in line with other statis-
tics published yesterday show-

ing that Japan’s economy is
still performing strongly.

• The unemployment rate for
July was 2A per cent after sea-
sonal adjustments,.0.1 per i«nt
higher than the month before.
The rate has fallen from a peak
of per cent in May lastyear.
• Sales by large retailers wean
up SS per cent to YL;78&9bn
(£7.7bn) in July, according to
the Ministry of International
Trade and Industry. The figure,
composed from the results of
871 department stores and 1^61
supermarkets and convenience
stores, was the second highest
this year after February's ft£
per cent. Miti said the cool
weather in July induced -stores
to bring forward bargain sales.
Also, there was an extra Satur-
day and Sunday in the month,

• Industrial output, in July,
seasonally adjusted, fell 0.7 per
cent from the previous month,
after a 8.3 per cent rise in
June. The production index
stood at 111.5 in July
(1980=100).

Israel offers attractive
terms for bank shares
By Andrew WhUey In Jerusalem

THE Israeli Treasury yesterday
dissipated a large cloud hang-
ing over the national economy,
announcing attractive terms
for the roll-over of $&6bn of
state-guaranteed bank shares
felling due for redemption at
the end of October.

- -

The apparent removal of the
liquidity crisis posed by the
looming redemption win also
give a boost to Mr Moshe Nis-
R<m the Finance Minister, mil
his Likud party colleagues, fee-
ing the voters on November L
The $3.6bn constitutes the

bulk of the private banking
system's shares affected by a
market crash in October 1983.

To save the entire system from
collapse, the Government was
compelled to step in and guar-
antee the pre-crash market
value of the shares.
Since then the authorities’

key goal has been to avoid a
formal nationalisation of the.
major Israeli banks - trying to
create conditionsforthe shares
eventually to return to private
hands: ..

Acoording to MrGad Arbel,
the Treasury’s cauftfiUbfukets
commissioner, holders of five-

year • bank "arrangement"

'

shares wishing to cash in their

securities on October 31 will
receive the shekel equforient
of $104 for every $100 worth.
But, if they choose to extend
their life for a farther three
years, on maturity theywin be
entitled to *125^0.
Hie terms offered represent

a 6.5 per cent aanwf yield,
linked both to the US dollar
and the domestic cost-of-living'

index, whichever is higher.
The securities will also be
tradeable on the Tel Aviv'
Stock Exchange, in effect,
transforming them into index-
linked government bonds.
Almost all the $3.6bn is

.believed to be held by Israeli

financial institutions. And, as
the terms announced
are significantly better than
those available from compara-
ble gilt-edged securities, bro-
kers expect most shareholders
to accept, “TMs will definitely
appeal to the funds." com-
mented Mr.David Tobias of the
Finance and Ttade Bank;

,
Two previous tranches, of

$66Qm and $82Qm respectively,
were redeemedin October 1965
add October 1987, mostly by
small private Rharphnldpra

.
An

estimated further $700m fells

due in October 1989.

Opposition in

Burma ponders
next move
By Richard Gourlay in

Bangkok

LEADERS of Burma's first

opposition alliance formed in

26 years met yesterday to plan
how to force the teetering rul-

ing party to meet .nationwide
demands for the immediate
return of democracy, diplomats
in Rangoon said.

The leaders of the Alliance

for Democracy, Peace and Free-

dom met separately from the
students who have been lead-

ing tiie struggle against the
one-party system, sources told

Reuters in Rangoon. The Alli-

ance was formed on Monday
with U Tin Oo, a sacked army
chief of staff and U Nu, the last

civilian President, as Us head.

Rangoon Radio, which
remains, in government con-

trol, broadcast an appeal to

monks and the people to

restore rail services because
lack of trains was driving up
food prices. It seemed the only

official response to the monks,
students and middle class Bur-
mese who have taken over the

streets of many towns, setting

up neighbourhood organisa-

tions to keep the peace. They
are defying the constitution in

setting up an opposition aRi-

ynffl «nd student unions.

Floods worsen
lot of Sudan’s
famine victims
TENS OF thousands of people
are fleeing floods in south
Sudan, which was already suf-

fering from a severe femme, a
provincial governor said yes-
terday, Reuter writes from
Khartoum.
Mr Morris Lawiya, Equato-

ria province governor, said the
worst-affected area was thef

district of Toalt* where three
months ago 15 people a day.
were reported to be dying off

starvation. He said these was
now absolutely no food in the
town, but its population of
80,000 had been swollen by
3<M>00 people nude homeless
when the nearby Xtayati river
burst its banks.
"The people who fled from

Twit in the last few months
because off the flunine in the
town have now also returned,”
Mr Lawiya said. He said many
people desperate for food had
set.ont to walk from Torit to
Juba, the provincial capital 80
wrftos away, through an area
heavily mined by rebelB ofthe
Sudan People’s Liberation
Organisation.
Mr Lawiya said that famine

had resulted elsewhere , in
southern Sudan from a break-
down in normal agriculture
caused by the war agrinst the
SPLA.

UN chief presents Gulf
talks compromise plan
By Andrew Gowers, Middle East Editor, in Geneva

THE UN Secretary-General is

expected today to present the

Iranian «wd Iraqi foreign min-

isters with a compromise plan

setting up guarantees of free-

dom of navigation for both
countries in the Cult a with-

drawal of troops behind the

International borderland a

study qn. clearing the disputed

ShaftahArab waterway.

The planned ministerial-level

meeting - after an interrup-

tion of two days - wasbetag
described by Western diplo-

mats in Geneva as a -TnakeKxr-

break” session, wtth
ffi

Jarier

Perez de Cuellar enlisting toe

full weight of the UN Security

Oooocfl'whtod his plan.

But' it la still not clear

whether the compromise Will

prove acceptable ta "Mr tt&L
Axis, the Iraqi Foreign Minis-

ter, who has refused to discuss
measures to consolidate the
lDday-old Gulf ceasefire until

Iran meets his demands on
navigation rights and an the
Shaft al-Arah.

Mr Perez de Cuellar’s propos-

als already reflect a significant

reduction in' the scope off the

Iran-Iraq talks which began
last Thursday. At the cutset,

he had hoped toagree a time-

table for the withdrawal of
troops, exchange of prisoners

of war and the establishment

of an impartial body to inquire

into responsibility for the war.

At Iraq’s insistence, he -is

now having to propose ttuee

different steps in. strict

sequence, the' first, oUwhich
remains highly controversial

Mention of the impartial body
which Iran regards as essential

lies shelved.

Peking to
hold prices
to year end
CHINA yesterday confirmed a
planned price freeze for the
rest of the year and warned
that tiie grata harvest could be
smaller than in 1987 because
off natural disasters, Reuter
writes from Peking.
Government television said

the State Council met to dis-
cuss price reform policy and
banned price rises until the

I start ofa five-year programme
ta January 1989. Inflation next
year would not be as high as
this year, it quoted ministers.
Premier Li Peng, shown

presiding over the meeting,
was quoted as saying the grain
harvest could be smaller than
last year because of floods and
drought. - China’s harvest
totalled 404.7m tonnes ta 1S87,
fochirthfg such crops as soy-
beans..
According to official figures,

prices rose by a national year-
on-year average at 13 per cent
ta the first half off 1988 but
western economists say the
rate is much higher.
Mata cities have been swept

by p»"ip buying and rang nn
banks in recent weeks because
of fear of more price rises
caused by the Government
reducing food subsidies.
The State Council ordered

local governments not to raise
prices without permission
from the central mrthnritix. it
said speculators who pushed
up prices and tried to control
.markets would be punished.

OVERSEAS NEWS

Peace in sight for Western Sahara
Edward Mortimer on origins and future of an historical accident

T HE WESTERN Sahara
conflict, to which an
end is at last ta sight

after yesterday's agreement in
Geneva, has been a painful,
almost grotesque, result of the
unwritten law that all territory
in the modern world, no matter
how sparsely inhabited, must
crane under the exclusive juris-
diction of an internationally
recognised nation state.

That notion, as imfiwnniar to
19th century Africa as to medi-
eval Europe, was imported
largely by accident as a result
of European powers’ need to
regulate their competition for
control of African markets and
resources by deHmitiTig the
ffimHiiflnt into spheres of influ-

ence.

The question whether tire
area that became the Spanish
territories of Saguiet-el-Hamra;
and Rio de Oro was or was not
“part of Morocco" was proba-
bly not one that bad occurred,
before colonisation, either to
tiie few nomadic inhabitants of
that territory or even to the
Sultan of Morocco himself. The
International Coart of Justice,
in the advisory opinion which
it gave at the request of the UN
General Assembly in 1975,
found no legal ties strong
enough to override the right off

self-determination which,
according to 20th-century
norms, was vested in the tern-
tray’s inhabitants.

Spain under General Franco
was slow to bow to the prevail-
ing wind of decolonisation. It
was not until 1974 that Madrid
announced plans for a referen-
dum in the Sahara; whereupon
King Hassan of Morocco Imme-
diately rejected any referen-
dum which included, indepen-
dence as an option.
In the event no referendum

was held, but a UN miagjnm in
May-Jtme 1975 found an “over-
whelming consensus among
Sahrawis within the territory
ta favour of independence *md
opposing integration with any
neighbouring country”. In
spite of this King Hammp
stepped up the pressure. A
“Green March" of 350,000 Mor-
occan civilians arrived at the
frontier ta early November,
preceded at certain points by
Moroccan troops.
Franco was by this in

his final coma, and his minis-
ters were not prepared to fight
Morocco to secure the indepen-
dence of a colony from which
Spain had only with reluctance
•agreed to withdraw. On
November 14 1975 they signed
an agreement transferring
power in the Sahara to both
Morocco and Mauritania

, the
two countries having mean-
while agreed between them-
selves to partition the terri-
tory.

On February 26 1976 Spanish
administration formally came
to an end. But next day an

assembly convened by the Polf-
sario Front proclaimed the
independence of the “Sahrawi
Arab Democratic Republic”
(SADR), which enjoyed the
lacking and soon the recogni-
tion of Algeria.
War between Morocco and

the Polisaxio has continued
ever since, though in 1979
Mauritania signed a peace
treaty with the Pollsario and
withdrew. Morocco promptly
annexed what had been Mauri-
tania's share of the territory.
Morocco Indeed has consis-
tently controlled most of the
coastline and above all the
“useful triangle” comprising
thw capital, El Aaiun, the phos-
phate mines of Bn Craa, and'
the conveyor belt linking them'
to the sea. Gradually it has
extended its control of the sur-
rounding desert by building a
series of defensive walls.

T he Pollsario, operating
from bases in ana
around Tindouf in

Algeria, has used hit-and-run
tactics to make holding the ter-

ritory an expensive nuisance
for King Hassan but does not
seem to have dented the
national consensus within
Morocco that the Sahara is an
h-ifliifttiahia part of the national
soiL Its successes have been
mainly in the diplomatic
arena, fafffaitiwg recognition of
the SADR by over 70 countries
and above all full membership-
of tiie Organisation of African

Unity, which provoked King
Hassan to leave that body.
But the Pollsario hag been

crucially dependent for both
military and political successes
on Algerian support, and the
resumption of diplomatic rela-
tions between Morocco and
Algeria this May. after a freeze
lasting throughout the war,
has clearly placed it under irre-
sistible pressure to make con-
cessions.
On paper it has won a vic-

tory by winning King Hassan’s
agreement to withdraw his
troops to barracks, and in part
from the territory as a whole,
while allowing a referendum
supervised jointly by the UN
and the OAU. But it seems'
unlikely that the King has con-
sented to a process that will

.oblige him to recognise the
Sahara's independence.
That outcome could be

expected only if the right to
vote is accorded to all the “ref-
ugees” (more than 165.000
according to the Algerians)
now living under the Polisa-
rio's control in and around Tin-
donf. Morocco has consistently
denied that the majority of
these do in feet originate from
the former Spanish territory. If

it now concedes that point, it

will most likely be in exchange
for an agreement by the Polisa-
rio to advocate a compromise
solution, involving some form
of autonomy well short of full
independence.

Botha may
call early
election
By Jim Jones in

Johannesburg

PRESIDENT P.W. Botha has
called a joint sitting of South.
Africa’s three radally-separate
parliaments for Friday «mtd
growing speculation that he
will call a snap general elec-
tion to coincide with municipal
elections on October 26.
The speculation has been

fuelled by the deepening con-*
stitutional crisis caused by the
Botha Government’s determi-
nation to force stricter residen-
tial segregation laws through
the legislative process ta spite
of blocking moves by Indian
and coloured parliamantariang.
Under the constitution, this

Friday is the last day on which
an October 26 election can be
called.

Yesterday Mr Chris Heunis,
Minister of Constitutional
Development and Plannin g,
met the Rev Allan Hendrickse,
the leader of the coloured
Labour Party, in an apparently
unsuccessful effort to defuse
the crisis. The party wants the
Group Areas Act. cornerstone
of residential segregation,
repealed. The Indian and col-
oured parliaments’ refusal to
debate the legislation blocked
its passage until the Govern-
ment shrugged the constitu-
tion aside with plans to pro-
mulgate the new laws after
passage through the white
house alone.

TELL THEM YOUR NEEDS
AND MOST TRUCK COMPANIES
FIND THEM TOO HOT TO HANDLE.
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As anyone in the Truck business knows.
giant multi-national companies can be very .

inflexible in being able to deal with
customers’ individual needs.

Unfortunately, by the very nature
of their size and business structure,

they’re bogged down by layers of

bureaucracy and are unable to respond
quickly even if they wanted to.

Now. there’s a new name in the truck
business that accepts the challenge and
believes in making things happen.

AWD.
AWD was formed in 19S7 by David JB

Brown after purchasing the Bedford Truck
business from the General Motors Corporation
which included the 97-acre Dunstable plant
as well as full rights to the Bedford truck and
bus range for export and the UK.

And of course with it, came the entire

workforce of l.lOO employees.
They bring with them a wealth of $0

experience, (over sixty years, to be precise),

that has served the needs of truck users
throughout the world.

To date, they have produced nearly

40°/b of all the trucks ever made in

Britain.

So if you add all the wealth of

Bedford’s truck engineering experience
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to AWD’s energy, expertise and
enthusiasm you have the largest British
owned truck manufacturer, exporter
and supplier of military vehicles:

But unlike the multi-nationals with
overseas hierarchy and fragmented
divisions all over the world, at AWD
we have a streamlined operation,

All the key divisions such
engineering, sales, marketing, mariu*
facturing and financial services are
housed at Dunstable.

You can’t get shorter lines of
communication than that, which
means that we are able to respond
to your needs quickly.

And to help us carry out all

the services and back-up we
insist on, we have the support
of a 47 strong UK network of
distributors, handpicked from
over a hundred applicants.

So we’re now ready, willing

and able to give our customers
a level of personal service,
product quality and value for

money which is second to
none. And we won’t have to
bum any Corporate rule

book to do so.

Put us to the test.

AWD Limited,Boscombe Road, Dunstable LU5 4SE, Engand.Telephone (0582) 472244.Telex 826332 AWDUNS G. Fax (0582) 602543.
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Arrests In

Chile as
junta picks
candidate

RJR Nabisco gambles on ‘smokeless’ cigarette to protect tobacco sales
. . __ _ j .. j m t ii> • lu —in «m)vMnmW ataj dffiok* o nudlClDS. That Wf

By Mary Helen Spooner In
Santiago

CHILEAN police arrested 21
people m a human rights dem-
onstration in Santiago on Mon-
day as the country's military
commanders prepared for yes-
terdays meeting to choose a
candidate for the one-man
presidential plebiscite sched-
uled for lata- this year.
Security was tight during

yesterdays deliberations by
the junta as authorities cut off
traffic for several blocks along
the capital’s principal avenue
near the Chilean Defence Min-
istry, where the commanders
of the air force, navy and
national police gathered with
General Augusta Pinochet.
Government supporters have

organised a rally to take piar»

RJE Nabisco, the second-largest US
tobacco company, has begun taking

first orders from shops and super-

markets for a new type of "smoke-
less" cigarette which it hopes will

transform a harried and declining
business, writes James Buchan in
New York.
Amid complaints from doctors and

anti-smoking groups who want the

product" banned as a quack drug,

RjR's armies of «i*»snipn on Mon-
day began selling its new Premier

brand in the markets Of St Louis,

Missouri and Phoenix and Tucson,
Arizona. "It should be available at

retail about October 1," Mr David
Zauco of R. J. Reynolds Tobacco in

Winston-Salem said yesterday.

The cigarette, which heats rather

than burns tobacco and produces
almost no' smoke from its tip, is a
riwflflp* garphie by RJB and its Gana-

dian-bom chairman, Mr Ross John-

son, to protect the tobacco business

from spreading opposition on health
grounds. The almost $20bu US
tobacco industry is declining at 2 per

cent a year.

“Okay, by *92 if it hits what we

think it's going to hit, we really will

have sefflHerohittonlged this busi-

ness," kb1 Johnson said recently.

Just three or four percentage points

of market share would give RJE a
huge new source of revenue and
profit. Wall Street analysts say.

truly complex and possfMy perilous
marketing challenge. They say that
RJR (and its advertiser. Young- ft

RriMcam) must market Premier to
addicted, reluctant or party smokers
partly as a “safe" cigarette.

But Maffison Avenue
that Premier presents with a

But they cannot make this claim

unless they are ready to prove ' to

Washington that the smoke is, in

health claims. The

that this is a cleaner smok^
virtually eliminates mdestream

smoke and also reduces
MmnanndsT in conventional

vandal compounds!
cigarettes.

Moscow accused of violating Afghan deal
By Lionel Barber in Washington

THE US yesterday accused the
Soviet Union erf breaching the
Geneva peace accords on
Afghanistan by sending bomb-,
ers from Soviet territory to hit
rebel targets near the northern
city erf Kunduz.

Mr Michael Armacost, a
senior State Department offi-
cial, is to raise the matter with
Mr Yuli Vorontsov, his Soviet
counterpart, at a meeting
scheduled to take place In
Moscow tomorrow.

The Soviet decision to reoc-
cupy Kunduz, about 27 miles
from the border with the Mos-

[
'lem region of the Soviet Onion,
marks the first time Moscow

has returned to a city aban-
doned since it began its overall
withdrawal last May.
A US official said the Admin-

istration did not, however,
intend to challenge the Soviet
commitment to the withdrawal
of 120,000 troops from Afghan-
istan by next February. “The
Soviet withdrawal is on track,”
the official said.

Moscow was evidently
unwilling to cede a major pro-
vincial city dose to its border
during its troop withdrawal
and was concerned about the
strength erf the Afghan army
and the Soviet-backed puppet
regime In Kabul, the official
said.

Afghan rebels captured the

dty of Kunduz, soon after Red
Army forces withdrew on
August 13. But the resistance

was forced to give it up after

the Soviet army launched
heavy bombing and artillery

attacks.
Ms Phyllis Oakley, the State

Department spokeswoman.
replying to questions, said the
-US would raise the matter with
the United Nations observer
group monitoring the agree-
ment.

“It Is dear that Soviet bomb-
ers have been involved ... In
our view tills is a violation of
the accords.” she said.

Under the .UN-sponsored

Geneva accords, the Soviet

Union agreed to end their eight

year occupation of Afghanistan
by neat February, with half of

their 120,000 troops to he
removed by August 15.

The US and Soviet Union
reserved the right under the
Geneva accords to supply arms,
to their respective clients dur-
ing the withdrawal period. Sep-
arate general understandings
to exercise restraint have
foundered on continuing
clashes between the Kabul
regime and factions in the
Afghan resistance, some of
which have continued to
attack Soviet troops.

Bush takes shelter behind SDI ambiguity
By Lionel Barber in Washington

Pinochet: tight security

outside the La Moneda presi-
dential palace after the junta
officially announces the candi-
date. Defence Minister Admiral
Patricio Carvajal said that
peaceful demonstrations by
opponents of the regime were
"perfectly authorised” but that
officials would intervene to
stop any demonstrations which
threatened to spill over into
violence.

In Monday’s demonstration
about 700 demonstrators car-
ried cardboard silhouettes of
human figures bearing the
names of Chileans who disap-
peared during the lS-yeamld.
military regime. Under each,
figure’s name was the question
“Did you forget me?” and the
words “yes" and “no", an allu-

sion to the forthcoming plebi-
scite.

.
Biot police broke up the

demonstration with tear gas
and water canon and detained
17 women and four men on
charges of disorderly conduct

MR GEORGE BUSH, US
Vice-President and the Repub-

' Scan candidate in November’s
presidential election, is con-
ducting a tricky halaw-fng- act

on the Strategic Defence Initia-

tive - the “Star Wars” pro-
gramme - which is tantalising
not only policy analysts in the
Kremlin but also conservatives
within his own Republican'
Party.
Mr Bush's ambiguous pro-

nouncements are a microcosm
of bis ambivalent relationship
with conservative Republicans
who, like President Reagan,
believe that the SDI space-
based anti-missile defence sys-
tem is a winning political issue

in the November election.

Mr Bush needs these conser-

vative activists in November,
but some of his advisers have
urged him to retain fterit

on SDL They want to
farther categorical commit-
ments such as the flat “No tax
increase” pledge which has
already bared in the Vice-Pres-
ident on his future budget
Options.
In the background, the

debate within the Reagan
AdwiiniBhutiim remains unreJ
sOtved on toe shape and timing
of SDI deployment, as well as
the future of the 1972 ABM
treaty with the Soviet Union
which bans such anti-missile

defence systems.
Governor Michael Dukakis

of Massachusetts, the Demo-
cratic nominee, h«« said that

the US does not need SDI but
has suggested he would con-
tinue research while beefing
up conventional weapons.
Mr Bush’s SDI minuet began

last week when he told an
audience in Los Angeles that
he would go forward with the
initiative and "make a safer'
world”. But the next day be
gave an interview to the New
York Thnea and said that any
deployment decision would be
subject to scientific and bud-
getary constraints. “I don’t
think we yet know what the

price tag will be,” he said.

Mr Bush then uttered a fur-

ther heresy, in the view of con-
servatives. by expressing an
interest in a partial deploy-
ment of SDL
According to Mr Michael

Krepon, an arms control expert
at the Carnegie Institute in
Washington, Mr Bush is walk-
ing a tightrope between the
right wingers who want a
cast-iron commitment to a
space-based system whatever
the cost, and “the realists” led
by former Mr James Schtesto-
ger, a Defence Secretary, and
former Texas Senator John
Tower who envisage a more
limited, less exotic version.

Brazil draft budget aims to slash spending by 10%
By hto Damnaty in Sao Paulo

PRESIDENT Jose Saraey of
Brazil was yesterday studying
the final draft of an austere
1809 budget which aims to
slash spending by up to 10 par
cent compared with this year.
Extensive leaks indicate that

Mr Joao Batista de Abreu, the
Planning Minister, wants cuts

of up to CteLSOObn ($4bn) to
reduce the public sector deficit

from a forecast 4 per cent of
Gross Domestic Product this
year to less than 2 percent

TTm latter figure is the target
agreed between Brazil and its

international creditors in debt

rescheduling agreements
which are nearly finalised. As
such, it is unlikely to find pop-
ularity with congressmen,
many of whom oppose the
terms of the debt accords.
Hundreds of programmes

and several long-standing sub-
sidies face Mr Batista’s axe.*

while elsewhere budgets are
expected to remain frozen.

Congress, which would have
greater budgetary powers, may
alter priorities but cannot raise
the spending total. The draft
must be approved or rejected
fay November.

White House
accepts court

ruling on PLO
By Lionel Barber In

Washington

THE Reagan Administration
has decided not to appeal
against a court ruling allowing
the Palestine Liberation Organ-
isation to maintain its observer
fufosinn to the United Nations.

The decision marks a victory
for the US State Department
which fought congressional
legislation that sought to close

down the FLO mission. A fed-

eral court in Manhattan had
ruled earlier that the 1987
Anti-Terrorism Act did not
apply to the PLO office.

-

The State Department
at-eued that drains the office

would damage the US role as
host to the UN and harm US
relations with Arab and Third
World countries.
US officials said that they

had not been influenced by
recent statements from PLO
leaders saying they were will-

ing to set up a provisional gov-
ernment in the territories of
the West Bank and Gaza occu-

pied by Israel Some consider
such a move as tire prelude to

PLO recognition of Israel's
existence as a state.

US officials said they would
still oppose PLO moves to
reopen an office in Washing-
ton. It remains in doubt
whether the Administration
would sant a visa to Mr Yas-
sir Arafat. Ww PLO leader. If

he applied to speak at the UN
General Assembly tins year.

and

Police break op
Panama protest
POLICE fired btrdshot
threw teargas grenades to
break up a demonstration yes-

terday by students upset with
a shortage of school supplies,

AP reports front Panama t21y.
At least four protesters were

slightly wounded, witnesses
said- A broadcast an the US
Southern Command’s televi-

sion station warned IS mili-

tary personnel not to enter the
area.

Congress majority

likely for Safinas
By David Gardner in Mexico City

50.4 par cent, agamst 31.1 per
AFTER two weeks, of

sjriimiwhflfi with
opposition, Mexico’s ruling

Institutional Revolutionary
Party (PRI) looks to have
established a majority in Con-
gress sufficient to ratify Mr
Carlos Salinas de Gortari as
Presidentelect and avoid a
general review of last month’s
disputed election results.

By late Monday mgbt, after a
series of long sittings in the:

Chamber of Deputies; the PRTs
QOrity.pr

dent to steamroller through
congressional results which
will conserve this margin
when Congress later this week
becomes toe Electoral College
whWi delivers the fowl verdict

an the presidential contest.

Though in theory It could
take Congress two months to
ratify the new President, the
PRI js expected to try to engi-

neer an early resolution within
the first two weeks of Septem-
ber.

The ruling party has made
token concessions by awarding
first-past-the post seats in Con-
gress to opposition candidates
from areas where ballot-rigging
was most visible. But it -has
systematically refused to sub-
mit disputed -areas to the test
of a recount.
‘ Thfe foreseeably would have
at least lowered its victory
margin below 50 per cent.
Though of little practical con-
sequence in the presidential
contest, a figure of less than 50
per cent would leave the PRI
and opposition In Congress
evenly divided and Mr SaKnaw
at risk. With iboro than half
the votes far Coagpea^ thalaw
guarantees the ruling party 280
seats against 240 for the com-
bined opposition, since what
the PRI taaesln the 300 seats
decided fay simple majority it

recovers in the 200 propor-
tional representation seats. ~

The still incomplete official

results of the July 6 presiden-
tial election gave Mr Salinas

cent for Mr Cuauhtemoc Car-.

denas’s broad leftNatimuri

Democratic Front (HJN) and

17.1 per cent .for the ngh^wtog
National Action Party (PAN).

Both the left and right tosmne

these results and mad: af their

deputies boycotted toe final

sessions of Congress
PHI leaders stressed yester-

day that - despite the less

than democratic spectacle or

its congressmen largely deem-

ing the fenvneas of the contests

which smjposedtyetected them
- the procedures foilowed
have been to strict accordance

with the law. Mr Guillermo

Jimenez Morales, its leader in

Congress, said, the congressio-

nal results were “legitimate
wTift valid. . . conforming, to

organic [electoral and constitu-

tional] law and the rules [of

Congress]/
1 Mr. Cardenas said

"they can give [the results] a
form 'of legality but what they

can't do is mate them legiti-

mate".
Though the reformist group

led by Mr Salinas has fre-

quently stated that toe credi-

bility of the elections was its

central concern, it now.appears
to have dosed ranks with the

PKT did guard and set its.face

against any concessions on the
results. Instead it-is seeking to
“fegfffmise" toe ffaKnaw man-
date fay' offering to negotiate
with toe opposition on demo-
cratic reform.
Mr Manuel Camacho, PRI

secretarygeneral and Mr Sali-

nas’s Closest political adviser,
this week set out the regime's'
terms to the opposition by.
offering a “broad dialogue"
leading to a “national accord".
He quoted weekend remarks
by President Miguel de la Mad-
rid saying “we will not permit
tiie destruction of the system"
and echoed a recent manifesto
by a wide spectrum of feadfag

intellectuals wanting all par-
tita they were risking a return
toMexico’s "past of intolerance
and fratricidal struggle".
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WORLD TRADE NEWS

De Clercq renews warning
on EC trade after 1992
By wnnam Dawkins in Brussels

FOREIGN companies cannot
expect guaranteed access to
the European Community’s
harrier-free market after 1992,

Mr Willy De Clercq, the Com-
missioner for external trade,
warned yesterday.
He told a conference In

Alpach, Austria: “Where inter-

national obligations do not
exist, as for example in the
field of services, we see no rea-
son why the benefits of our
internal liberalisation should
be extended unilaterally to
third countries.”
Mr De Clercq said the EC

would only open its borders on
the “basis of a mutual balance
of advantages to the spirit of

the GatL” That meant negotia-

ting reciprocal concessions
with third countries, both mul-
tfiaterally and bilaterally.

Mr De Clercq’s remarks
repeat a message he gave to
London last month which pro-

voked anxiety among the EC’s

main trade partners. The feet

that he is reiterating the warn-
ing so soon is likely to
heighten US and Japanese
fears of EC protectionist ten-

dencies, especially in the wake
of the international concern
provoked by the new US Omni-
bus Trade Law.
Mr De Clercq said he wanted

to dispel fears of a “fortress
Europe”, but stressed that the
internal market's main aim
was to remove barriers
between EC countries.

Brussels has set out how it

plans to pursue the principle of
reciprocity in a scheme now
being considered by member
states, which would allow EC
banks to open branches in
other member states with
almost no formalities.
The Commission proposes

hat foreign hnnjoa «honTd only
get that freedom If their home
countries offer the same rights
to Community institutions.

British banks dislike the
idea because they fear being
caught up to reciprocity rows
originating to other member
states. However, Mr De Clercq
argued yesterday: “What we
wish to do is to provide our-
selves with negotiating fever-
age with which to pursue our
general aim of overall reriproo-

ity.
n

• The Commission has
imposed
tog levies on Imports of capper
sulphate from Bulgaria and the
Soviet Union.

'

The duties, 20 per cent for
Soviet imports and 39 per cent
for Bulgarian copper sulphate,
come to response to complaints
from Gafic, the EC chemicals
industry federation. Cefic
alleged that the two eastern
bloc countries bad failed to
stick to earlier promises not to
sen copper sulphate In the SC
at prices below those charged
bn their home markets.

Israel’s US trade
privileges at risk
By Nancy Donna In Washington

ISRAEL is to danger of losing

special bade privileges with
the US because of alleged
abuses of the rights of Palestin-

ian workers.
Mr Clayton Yentter, the US

Trade Representative, has
added farad, one of the closest

US allies; to the list of coun-

tries whose trade benefits may
be awnfad and is to investigate

Israeli labour practices.

The investigation is part of

an annual review of com-
plaints about foreign labour

practices, but it Is unusual for

the trade representative to

agree to investigate a dose
ally. Other investigations were

ordered into the labour prac-

tiites of Burma, Haiti, Liberia,

Malaysia and Syria, but Mr
Yeutter turned down petitions

daiminf abuses is El Salvador,

.

Guatemala, the Phi-

lippines, Thailand and Turkey-

The complaint against Israel

was filed by the American-

Arab Anti-Discrimination
Council which alleged that Pal-

estinian workers “are routinely

denied the protection histori-

cally provided by trade

unions.” ft claimed

. trade wntomw wereprohlb-
from soliciting members,.

TinjiWrig- anri conduct-
ing elections; that many West
Bank unions had been closed^
and that numerous union offi-

cials had been arrested and
were awaiting deportation.

Mr Gary Holmes, a spokes-

man for Mr Yeutter, said, “A
lot of people in the government
think the allegations had some
hams in fact” If a country is

found to deny worker rights

and fails to agree to improve
its practices it can be removed
from the Generalised System of

Preferences, which allows
duty-free access to the prod-

ucts of developing countries.

A decision will be announced
at tiie GSP animal review next

Aprfl.

It has been expected for

scene time that Israel would be
removed from the GSP because

of Its status as a. middle.

income country. Anticipating
‘ the U5such moves, ferae! and

signed a free trade agreement
in 1985 phasing out all tariffs

and duties over ten years.

Israel's US embassy said ft

would refute the allegations.

Turkey and
Iran agree
power deal

By Jim Bodgener
in Ankara

TURKEY appears well placed
for the boom expected in Iran
following the Gulf war cease-
fire, after signing a protocol for
joint-venture power plants
burning imparted Iranian gas.
The protocol covers con-

struction of plants in eastern
Anatolia and in Iskendenm to
the south-east. The first will

use piped gas and the second
liquid natural gas shipped from
Iran. Power from the first

would be shared between the
two countries - the second
would generate electricity for a
steel complex near Iskendenm,
and also power joint-venture
fertilizer and other chemicals
plnrrtg-

Pakistan may also be
included to the scheme - with
Turkey and Iran it forms the
regional Economic Co-opera-
tion Organisation. A joint mar-
keting study will also be car-
ried out for Iranian gas exports
via a proposed pipeline across
Turkey to Europe.

In addition, the two coun-
tries are to resume work on
proposals for a Lsookm crude
oil pipeline from Iran to the
Bay of Iskendenm.

An offer India cannot afford to refuse
Soviet trade with India is booming on the back of cheap credit, writes K K Sharma

Exporting soviet
nuclear power plants
might not seem the easi-

est of tasks. But Moscow will,

soon sign a deal to set up two
500MW plants in south India.
The agreement, to be
when Mr Mikhail Gorbachev
makes his second visit to India
in the autumn, is just one man-
ifestation of a huge growth in
trade between the two coun-
tries.

The main reasons for the
increase - up 25 per cent a
year in the past two years and

-likely to continue at this pace
until at feast 1995 - are the
political will to speed up the

USSR - India

Total Trade US$bn
4.0

economic relations and the
remarkably good terms that
MOsoow offers.

In the case of the nuclear
plants, the terms often make it

impossible for India to reject
what are ridiculously low-
priced offers. Ihdo-Savtet trade
is conducted not in scarce hard
currency, as is the case with

Gorbachev and Gandhi: a
pcditlcal will to boost - ..

trade 2S0% by 199S

western countries and Japan,
but through a trade plan to
which imparts and exports of
both countries are balanced

Imbalances are dealt with
h what are known as

“technical credits” which have
been mostly in India’s favour
and which the country has
used to buy sophisticated
Soviet defence cqiriprngnt tnprr.

pensively.
The defence equipment

and machinery are
able at irresistibly soft

terms. Two lines of credit
worth 2^Ebn roubles (£L3bn)
have been extended at such

low interest rates and long
repayment periods that nearly
70 per cent of the cost works
out to be a grant.

. Said an Indian offlcdaT
involved to Ihdo-Soviet trade:
“The trade is not to hard cur-
rency, the Russians always
transfer technology and prices
are Vow so this means there is

a net additionality of
resources.” For a- country
acutely short of fronds for Its

development projects, such
offers are impossible to resist. -

The Soviets have been show-
ing a new aggressiveness In
the Indian market since Mr
Gorbachev first visited India
two years ago.
When he visits again in

November both countries wfil
review progress towards the
aim of increasing trade by 250

per cent by 1995. The progress
report that their experts will

tmn to wffi be nmre man satisr-

factory.

Power, generation is the
main sector involved. The sign-

ing of the nuclear power deal
wfll be the bighfigHt of Mr Gor-
bachev’s visit, although the
projects have been agreed in
spite of Indian hesitations
about the quality of Soviet
technology.
Moscow will also help ease

the acute shortage of electric-

ity . in India by adding
10.000MW of capacity In hydro-
electric and thermal plants.
Another L500MW Is to be gen-
erated from lignite at NeyveU
whOe yet another 16 smaller

stations bust with Soviet aid
are to be modernised.
In coal mining; the Soviet -

Union will start three open-
cast urines to the Khar-West
Bengal belt to yield around 14
million tonnes a year while
another underground mmp fa

to be launched- at Jhanjaria
which is only one of eight such
projects identified for Soviet
aid
Xu ofL Moscow fa helping

exploration to North Cambay,
Canvery and West Bengal and
are the only foreigners to be-

allowed onshore drilling in'
India. The - Soviets are also
helping to restore “sick" wells.
They will be partners with the
government-owned Indian Oil
and Tata Chemicals for a new
refinery at Karoal in Haryana.

In the steel sector, the Soviet
Union has made a joint bid
with Mannesman Demag of
Germany to modernise the

British-built steel plant at Dur-
gapnr in the Indian state of
West Bengal, a project for
which British Steel is consid-
ered the front runner. And it is

to modernise the Soviet-built
plant at Bhilai in Madhya Pra-
desh and expand the Bokaro
plant

In addition, the Soviets have
bid for “production co-opera-
tion" projects and joint ven-
tures with public and
private sector companies that
will cater to markets In both
countries. At least 70 such ven-
tures are being discussed and
these Should now gain momen-
tum with the establishment of
a special Soviet association for
business co-operation with
fortln

The aim is to restore the
Soviet Union to its former role
as a leading supplier of capital
goods, plant and machinery
and as a constructor of projects
to India. This role was lost to
the last decade when nearly 80
percent of Soviet exports were
made up such raw materia fq ^
erode tel, petroleum products
and fertilisers because the
Soviets were unable to supply
India with the quality af mod-em technology and machinery’
that it required.

.
Since Mr Gorbachev's visit

two years ago and the agree-
ment with Mr Rgjiv Gandhi,
India s prime minister, to
increase rapidly their economic
conterts so that these harmon-
ise with their close political

have dis-
relations, the Indiana

iua_
covered that the Soviets doHn
fact, have various suitable
technologies.

ie

Jordan and Iraq ready to settle exports finance row
By Andrew Gwen, Middle East Editor, In Geneva

A FOUR-MONTH dispute over
the financing of Jordanian

rts to Iraq may soon end
following an agreement in

between Baghi
to extend the

protocol for this year.

Alter negotiations between
senior officials of the Iraqi For-

eign Trade Ministry and the
Jordanian Ministry of Industry
and Trade at the weekend, the
Iraqis agreed to honour an
extra SLOQm of impart orders
from Jordan above the $18Sm
provided for under the 1988
protocoL They are also under-
stood to have pledged to speed
up payments on Iraq’s esti-

mated SSOQm debt to Jordan.
The agreement should per-

mit a resumption of Jordanian
exports to Its chief
partner. These slowed
cantly when Jordan s

feanring them to April

an unrestrained export boom.
Bankers to Amman say ft win
also contribute to a recovery of

confidence among Jordanian
industrialists, which has
already been bolstered by liber-

measures this month
and by the ceasefire in the Gulf
war.
The problem arose when

Amman noticed that Iraqi trad-

ers, taking advantage of a loos-,

entog of the state monopoly
over foreign trade, had con-

drafted import orders well in

excess of. the' tlB&m quota

agreed between the two gov-

ernments. When the Central
Rank of Jordan responded by
suspending export financing

under tits protocol, Jordanian

traders feared they would be
left with Large unpaid debts on
contracts that to some cases

they had already bought saw
materials to fulfil.

Mr Qabfa Abdul Fattah*.

under-secretary at the Iraqi

Trade Ministry, told the Jordan
Times that Iraqi -letters of

credit issued in favour of Jor-

danian exporters for goods
shipped before April 16 would
be honoured in ftuL Mr Hamdi
Tabaa, Jordan’s Industry and
Trade Minister, said the value

of excess letters of credit had

been estimated at $iflOm after

excluding goods with less than
40 per cent local content or
value added.

ft is not dear how this fall

amount is to be funded, but
-bankers expect Jordan to try to
Step up ifa imports from Iraq to

w the additional-

Is a very good settle^'

.mat," said one wad banker
who was anxious about unpaid
debts earfier tbfa year.

- Another said ft reflected tiie

recent improvement to Iraq’s
political and economic for-

tunes, whb* was also reflected

to a share rise in the value of
the Iraqi dinar earlier this
mouth,' as well as Jordan’s

desire to maintain access to
of an^spected reconstruction

“The Iraqi financial position isgranger now. Alter tte
fire, things changed,-
focal financial expert
fo Utte with tins

’

Baghdad has pftede
settle fta outstanm
Jordan within two

said a

to try to
debts to
years.
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Postal strike 6to
leave backlog
for several days’
By Michael Smith; Labour Staff

'

UK NEWS

The world's bigeest military aircraft, the Antonov 124, preparing to land at
Farnboroogti, west of London, yesterday for the international ah' show which opens on
Sunday. Show nmefoi* are reviewing their safety rules after the weekend crash in West
Germany in which 47 air show spectators were killed and 845 injured. An official said:

“This is such a prestigious and expensive air show that every precaution is taken."

Industrialists appointed to sit

on universities funding body
By David Thomas, Education Correspondent

appointed six business people

Police chief urges
practical change
to extradition rules
By Our Belfast Correspondent

BRITAIN s postal workers
were due to start their first
national strike for 17 years this
morning in protest against the
Post Office's imposition of pay
supplements for new recruits.
The Post Office said mail ser-

vices would be severely dis-
rupted and that the backlog of
mail would take several days
to clear up. It is considering
hiring extra casual staff and
transport on Thursday.
The Union ofCommanlca-

tion Workers (UCW) Instructed
its 140,000: workers in the
letters and parcels divisions to
begin their 24-hour strike from
about 2.30am this morning.
Post offices will open as wmi
as the dispute does not involve
counter,workers.
Mr Alan Tuffin, union gat

eral secretary, said indications
were that the strike will be
overwhelmingly supported.
The union will review its

next step at Thursday lunch-
time afterthe strike committee
has reviewed today's strike
and the possibility of malting
progress in talks with the Post
Office.

There seemed little sign last
night of a thaw between the,
two sides. The union said that
it would not walk through the
Post Office's “open door" for
talks until the Post Office
removed the conditions on
failfca

Mr Bin Cockbum, managing
director of Royal Mail Letters,
said it was a “daft dispute”
which could only benefit the
Post Office's competitors. Mr
Tuffin said the action was the
result of the sheer frustration
and anger ofpeople working in
the Post Office. “The Post
Office has the worst tmhiBtrfail

relation record of any
employer in Britain.” he said.

Mr Tuffin was referring to
the large number of wildcat
strikes in local post offices
which last year led to the loss

of 64,000 working days. The
Post Office points out that this
represents about 03 per emit of
the total possible but admits it

wants to see the record
improvi
Kevin Brown. Transport Cor-
respondent, adds= Private mail
mwipOTiipg forecast a surge in
business mail last night, but
stressed that they could not
provide a hill alternative to tbe

BACKGROUND
Today** strike was. sparked by
the Post Ocoee’s imposition in
May of supplementary pay-
ments for new staff in south-
east England areas where
recruitment is difficult. The
Post Office- says the payments
of between of £7.50 and £20 a
week an needed to curb the
turnover of staff.

The UCW says the payments
breach terms of a productivity
agreement signed last Christ-
mas. This excluded ' new
recruits from productivity
bonuses, also of between £7,50
and. £20 a week, received by

members.
The union wants rfflmr the

Post Office to make the pay-
ments to recruits throughout
the country or to withdrawn
them altogether. The union Is
concerned that toe payments
could be the forerunner of
regfcmal pay differentials.

Post Office, even, if the law
allowed them to do so.

Lord Young; the Trade and
Industry Secretary, has the
power under the 1861 British
Telecommunications Act to
suspend the Port Office monop-
oly an letters costing less than
£L but is unlikely to so so.
Ministers are believed to

have abandoned plans to sus-
pend tbe monopoly alter a DTT
review indicated that rural ser-
vices could suffer, and the
average price of a stamp could
quadruple.

Mr Richard Baker, manager
of Deltec Citimail, said he
expected deliveries in central
London to double daring the
strike. But he added.'TThere is

no way that any company
rouM possibly replace toe Post

Mr Rhrin Atkinson, pmnral
manage: of TNT Express UK,
said: “The telephones have
been red hot today. People are
just getting fed up with these
disputes."
Mr Atkinson said TNTs

Supamail service, which cur-
rently handles 10,000 consign-
ments a week, could replace
the Post Office's Datapost
express service, but not -the

|

first and second dass post
Observer, Page 14; Lac, Page

Electricity
body loses

-

fight to own
power plant
By Max Wilkinson,
ResourcesEditor

THE NATIONAL transmission
company, which will be at the
centre of the the privatised 1

electricity Industry, has lost its

battle to own the generating
plant needed to maintain
power supplies during winter
evening peaks in demand.
The company’s failure to

secure this strategically impor-
tant plant will greatly reduce
its chance'of becoming a mar-
ket maker in electric power
after privatisation.

The gas turbines, used to
meet surges in demand; could
potentially give great market
power to their owners when a
spot market In electricity
starts to develop. This is

because the alternative to
using them could be wide-
spread blackouts.
At present they are con-

trolled by the operators at the
national grid centre which is

part of toe Central Electricity

Generating Board.
When the industry Is sold, i

however, the grid, will be run
by a separate transmission
company owned jointly by 12
private electricity distribution

companies. The CEGB’s power
stations will be divided
between two companies.
Mr David Jefferies, who is to

j

be tiwfrwiaw of the transmis-
:

sion company, has argued that I

be should be allocated the 11
\

turbine stations for economic
and engineering reasons.

He has told'the Government
that the grid controllers must
be able to switch this plant on
at a few minutes’ notice at
peak times and need to run
them more routinely to ensure
that voltages oscillate in pimw
with electric current through-

,

out the country.
Another argument fin gxving

thin plant to the transmission
company was that as a non
profit-making regulated com-
pany, it would be unable to
exploit periods, of electricity

shortage by charging excessive
prices. Instead, it was argued,
the transmission company
would use the plant to estab-

lish a benchmark price for
peak power, against which
offerings from private genera-
tors could be matched.

This case was vigorously
opposed by the CEGB. It said
the turbines were an integral
part the generating system.

SEVEN industrialists have
been appointed to the Universi-
ties Funding Council, the new
statutory body which will
«hanTH»i public money to the
universities.

The move is a further sign of
the Government's determina-
tion to make higher education
pay greater attention to indus-
try’s needs.
The appointments will mean

that almost half of tbe new
council will consist of industri-

alists. This is a break from the
past practice of filling such
bodies almost entirely with
academics.
The Universities Funding

Council, due to be established
later thin year and to assume
its foil powers next April, is

the successor to the University
Chants Committee, which had
only three industrialists among
its 18 members.
The .funding council is

widely expected to have
greater control over universi-

ties than its predecessor
through a new system of con-
tracts with, individual institu-

tions.

Mr Kenneth Baker, Educa-
tion Secretary, yesterday

to the funding council: Sir
Peter BaxendeO, chairman of
Hawker Siddeley and a director

of Shell, Mrs Rhiannon Chap-
man, personnel director of toe
Stock Exchange, Professor
Marian Hicks, science director

of United Biscuits. Mr Robert
Horton, British Petroleum's
managing director. Sir Donald
McCallum, former general
manager of Ferranti in Scot-
land, and Professor Gareth
Roberts, research director of
Thom EML
They join Lord Chilver,

ffrarirman-daiagnata of WngHah
China days, who has already
been named as part-time fund-
ing council rhairman, bringing
to seven out of 15 toe indus-
trial representation on the
UFC.

Sir Peter Swinnerton-Dyer,
the former vice-chancellor of
Cambridge Unversity who is

the funding council’s first chief
executive, welcomed the infimr

of industrialists as likely to
add Weight to the council’s rep-

resentations with ministers.

He said it would be diffirnii-.

for Whitehall to diem™ calls

for extra fends from such a

body as special pleading.
Separately, the Council for

Industry and Higher Educa-
tion, a pressure group repre-
senting 26 large companies
concerned to improve links

between business and acade-
mia, called fra: universities to
be graded according to the
quality of their teaching. This
would be in addition to the
present system of grading
according to their research.
The council, chaired by Lord

Prior, chairman of the General
Electric Company, yesterday
called for a review of tbe qual-

ity of teaching in universities

on the ground that “industry
values excellent teaching
above good research."

The council was commenting
on an exercise now under way
by the grants committee to
assess the quality of research
in universities.

The outcome is likely to
determine at least 15 per cent
of universities’ incomes from
1990-9L
The grants committee has

previously considered that
assessment of universities’
teaching was best left to the
individual institutions.

PRACTICAL AMENDMENTS
to the extradition arrange-
ments between the Republic of
Ireland and Northern Ireland
were called for yesterday by
Mr Michael McAtamney, Dep-
uty Chief Constable of the
Royal Ulster Constabulary.
Mr McAtamney said Satur-

day’s protest by Sinn Fein over
the extradition of Maw prison
escaper Mr Robert Russell was
organised in advance because
of the requirement to state in
court the time and place of
transfer.
He said the disclosure of

such information committed
police manpower. He suggested
that the possibility of airlifting

prisoners across the border
should be investigated.

In an interview with the Bel-

fort Telegraph, Mr McAtamney
also rejected suggestions that
the recent upsurge in IRA vio-

lence bad taken place by sur-
prise, pointing out that Sir
John Hermon, the Chief Con-
stable, had given a warning on
at least six occasions this year
that the Provisionals had
received new shipments of
arms and was preparing a
major campaign.

By Nikki Taft

WILLIAMS HOLDINGS, the
acquisitive industrial conglom-
erate, yesterday combined
news of pre-tax profits just top-

ping £52.7m in the six months
to end-June with an agreed
£S45m hid for Smallbone, the
maker of bespoke kitchen, bed-
room and bathroom furniture.
Williams said tbe deal would

enhance its portfolio of con-
sumer brand names, which
now include Crown paints.
Polycell and Rawlplug.
Both companies suggest that

Williams' greater financial
muscle will help . Smallbone
expand in the US, where it

already has three showrooms
- two in Manhattan and one
in Beverley Hills

In the year to end-February,
Smallbone made pre-tax profits

of £2.1m on sales of Net
assets at that date were £Ll5m,
although the company subse-
quently raised £2£5m through

Mr McAtamney said recent
suggestions that the border
should be pysically sealed off
were totally impractical
althoogh he endorsed moves
for an end to terrorist suspects'
right to remain silent during
interview.
Meanwhile, the army in

Northern Ireland has ordered
an investigation into why mili-
tary maps for use by the Brit-
ish Army of the Rhine were
discovered on a rubbish skip in
Londonerry.
Mr Gregory Campbell, a

Derry Democratic Unionist
councillor, produced some of
the maps at a press conference
in the city yesterday and said
they contained information on
the site of British army garri-

son and other military training
areas in West Germany which,
could have assisted the IRA
murder campaign in Europe.
Mr Campbell claimed that

within 90 minutes of producing
some of the maps to the RUC
the area was sealed off and all
the maps removed.
A spokesman at army head-

quarters in Lisboume said the
matter was being investigated
in consultation with the RUC.

a rights issue of convertible
preference shares.

Under the bid, Williams is

offering 500p in cash for each
ordinary share, and 182p for
each convertible preference
share. There are loan note
alternatives. Shareholders,
mainly directors, speaking for

68.5 per cent of the ordinary
shares and 59-9 per cent of the
fully diluted equity, have given
irrevocable undertakings to
accept. Shares in Smallbone
dosed at 487p, up 160p. Wil-
liams closed at 272V*p, down
10%p.

Williams' profit before tax of
£52.73m in the first half is

scored cm sales of £400-5m. The
figures compare with just
£18.lm and £152.4m respec-
tively in the same period a
year ago, and partly reflect
acquisitions.

Lex, Page,16

Williams makes agreed
£34m bid for Smallbone

As solid as some gold appears, if-it does not enjoy universal

recognition, you may find yourselfata disadvantage when you

try to trade it.lt is important toknow thatyour gold is as good

as cash anywhere in the world where gold is traded, without a

time-consuming and costly assay. As the largest*^ bullion

investment com, the Gold Maple Leaf can meet this demand.

Each Gold Maple Leaf coinis “M/wm fine pure gold, and is

legal tender at its face value. Independent tests have even

It is as liquid as it is solid.

shown that the Royal Canadian Mint gives a little gold away

to guarantee each coin'sminimum weight. Because of the

large numbers sold, its unquestioned reputation, and the

government guarantee of weight and purity control, the Gold

Maple Leaf is now a standard by which other gold products

are measured.

When you buy Gold Maple Leaf coins, you can be sure that

you can easily and discretely obtain cash for them wherever

.

gold is traded. Be sure to weigh the

advantages of The Gold Maple

Leaf - all of which add up to make
it, with over IX million ounces sold,

the best-selling investment coin in

the world today. And, just maybe
worth even more to you than its

weight in gold.

The Gold Maple Leaf.The world’s gold coin standard.

* Royal Cnortbra Monnali royala
Mbit
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Ulster’s traditional linen mills enjoy a renaissance
Development grants have underpinned a series of expansion schemes, writes Alice Rawsthom

F OR the next fewmonths areas. „ »„ ,n , in „, mn.% rinthinn in M IimImhI " recently, there have been very The overriding advanfe
the land around Herd- Linen boomed dunng the IOB grant* to textnet ana doming m n ummna ^^ *+*,**, ^ fruWHoi the abundance of labour.
mans at Sion Mills in American Civil War. when the -

nar grants oroiacts lnu> tisaii ' tswut* But fflBwmtfmi him » lahnnr intniF OR the next few months
the land around Herd-
mans at Sion Mills in

County Tyrone will be clut-

tered with the cement mixers,
bricks and drills used in the
construction of its new linen
mi)).

A new factory is a welcome
sight in any area of manufac-
turing in the 1980s, hut in
Northern Ireland, where the
economy has borne the blows
of economic recession and Irish

Republican Army terrorism, it

is doubly so.

Northern Ireland’s textile

industry was until recently
dominated by decline. But the

new Herdmans mill, which will

cost £17m and create 280 new
jobs, is only one, albeit the
largest of a series of expansion
schemes throughout the indus-

try.

This resurgence, like so
much of Northern Ireland's
new-found economic stability,

may be jeopardised by the new
wave of IRA attacks.

Textiles have been a main-
stay of the Northern Ireland
economy since the early 1800s

when linen mills were built to

process the flax grown in rural

Linen boomed during the
American Civil War, when the
Northern blockade of the
Southern ports prevented sup-

plies of cotton from leaving for

the mills of Lancashire. In that
era, clothing factories sprang
up to turn the linen into shirts.

The industry then lurched
into decline. Linen bore the
brunt -its workforce has to
7,000 from 55,000 in 1965 - but
other sectors have suffered too.

Today textiles and rlfrfhhigr

employ 28,000 people, more
than a quarter of Northern
Ireland's manufacturing work-
ers.

Textiles are dominated by
the huge linen mills. Herd-
mans ”nd a subsidiary of Han-
son, and by carpet manufactur-
ers like Coats Viyella and
Lamoni. Clothing is the prov-
ince of Coats, Comtaulds and
hundreds of other small com-
panies.
£n the past three years the

industry has enjoyed some-
thing of a renaissance. Output
and employment in Northern
Ireland textiles have risen rap-
idly, while the rest of the UK
industry has been stubbornly

year
"

grants projects

85/36 £35m 25
88/87 £21m 27
87/88 £40m 30

Soane: Industrial Development Board el Northern Mend

static.

This surge has been cata-

lysed by support from the
Industrial Development Board,

a Government-funded body
formed six years ago. In the
past three years the JDB has
ploughed £9fim - over a third
of its budget - into textiles:

thereby helping to create 4,300

new jobs.

The development board's
assistance varies from com-
pany to company. It tends to
provide 30 per cent of the cost
of new projects or 25 per cent
for reinvestment
These grants have helped

small local businesses to diver-

sify. Arthur Johnston, a com-
mission printer in Lurgan, has
spent £2m on machinery to
expand into upholstery fabrics.

Without the grant Johnston, a
amnll family firm

,
muId not

have afforded the expansion.
The grants have similarly

helped to accelerate the expan-
sion of larger local companies.
Mr James Tfordman • chairman
of Herdmans, says that 'the
development of its new mill
would have been much slower
without the IDB’s support

Textile giants such as Coats
and Courtaulds have also used
grants to expand in Northern
Ireland. Mr Martin Taylor,
chairman of Courtaulds Tex-
tiles, says, however, that it

would not invest in Northern
Ireland unless a project "made
sense” without the grant
Courtaulds regards the

grants as “compensation" for
the costs and problems associ-

ated with manufacturing in
Northern Ireland.
The treat of terrorism is the

greatest problem. Until

recently, there have been very
few IRA attacks an industrial
targets. But the disruption
caused to a business by an
attack is devastating.

Four years ago the ZRA
destroyed a Courtaulds cloth-

ing factory in Armagh. The
Government paid for a shiny
new plant Bid when it opened,
it found that most customers
had found new suppliers and
its employees had moved to

new jobs.
The other problems in the

province are more mundane.
Distribution tends to be more
costly. Companies sometimes
have to airfreight goods, if
strikes disrupt suppttea.

There is also a shortage of
priding T"*rB*g|PTnf*nt ft is diffi-

cult to persuade people to
move to Northern Ireland and
bright locals often prefer to
start their own companies with
IDB grants, rather than to
work for the giants.
There are also advantages

for Northern Ireland manufac-
turers, however. The long tra-
dition of tartflog has left a leg-
acy of skills and an
infrastructure of finishing and
processing pi«rn*a

The overriding advantage is

the abundance of labour.. Tex-

tiles- is a labour intensive
industry and British firms are
increasingly concerned that
the feltingsehodwHs wffl hurt

the supply of workers. The
high level ofunemployment in
Northern Ireland - now 17 per
cent - helps to overcome this

Problem-

Labour turnover is also
lower, A clothing factory in
Northern Ireland loses 25 per
cent of Its employees each
year, compared with 40 per
cent in Britain.

The XDB is confident that the
present level of <*vT»wgion «m
be maintained - aLthough Mr
Bruce Robinson, IDB director
responsible for textiles, has
detected a more cautions
approach to investment follow-
ing the recent influx of imports
from tiie Far East*

Mr Robinsoh,’ however, is
undeterred. One of his pet pro-
jects this year is to persuade
some of toe Far Eastern cloth-
ing companies to move closer
to their European customers:
by building new factories In
Nnrthom fr-clurut

.

chairman’s reviews for the
ear ended 30 June 1988

ByKW Maxwell

Raifidfontdiilistates
Severe labour disruptions look tbetr toO on maimgrntears nbairy to
focus on the business of malntahring and Improving production
performance nd under > im,min«ni^, tlm »nt«i»iM otitttlfwd to
adU the total of 7.9 mlUtoa tons of on idattse to the previous year's
7.1 mtIHon tons. However, to achieve this it was necessary to nffl some
2,4 million tons fiom surface rfwmpa (1.2 mtlBoo tons)ad the overall
recovered grade far the year averaged 8,17 grams per ton compared with
the previous veal's 3.78 gnmm per Tills iumi that the minethe previous year's 3.78 i

produced some 85 051 I

UooamB the previous year.

per ton, Thto immiiI tlul Hi, mW
08 of pdd compared wttb 86888

1967/88 1986/87

7911000 7 054000

The Animal General Meetings of fee Gold 1

fee Gaoqa wW be hdd fa Jcfciincffbrag oa 7

O9fa00HJJoel
09bS0 WesternAreasfallowedbyEMmg
lOhOOSand&mtste Estates

Sham transfer books and rraliilirm at menSham fmratfrr books and
fim 17 to 87 September 1/

afl he dmed

invbDOD. Xv. tnBcyawq
machines, fee enhanced

SfadwMw were iiifommfl last year of the plan to devdop tabt banlagna
final fee aifenjUaJ rhsA in the tonfeem section cfWestern Areas towaids
the soeaOed Sooth Deep fiqjecfc ma feat hes to fet aonfe of fee lease
boundary.

TV coananv. toflefeer wail nenfioi of the evndknte feat VliW i iutua in

the project •rea.hss decided to Boat off s irpaiaii company. Sac vrtricb *
Bapsg wfi} be soagfrt. to provide fee airmiff ftnsnrlng Shares is (Us
company which are wedwd by Western Areas wffl be. passed on to
aharebc&kxs, who wffl then be d*ea an opportunity to provide -farther
fiinAi^H,«> wffl rw*jntr**f I- Hi,

The new armnflernenfc wffl also, hove fee effect at tednetag fee capital

apendtbsB burden on fee Westers Areas msaflae itself Details of feta

newscheme wlSbemadeemfeble to shareholders in the nearfatale.

The ktd of underground production for fee month of June 1988
showed a 84% increase over the production levels in
Novembec/December 1987. Some -70% of this came from traddesa
mechanised mining methods. During the seme period fee productivity cf
Hiwiw^mMTui wnpltyw fm by ffiOOC 14%.
The grade from nudeiground conMnuod to date over fee comae of the
year. Tbe average grade far the year was 4,87 mams per ton eonipeted
with 4.36 dating fee 1967 firemrtnl year and 5.05 pains per ton in fee
1986 year. Tbe decline In grade however is In part one to the mining of
s greater proportion ofwider reefe wfaldi the mine is sbk to do by using
hicMgM nwrlinolwH mrthnHa

SUKsUiiig
Plans arc under way to design and devdop a shaft system known as
Poomkop 2 that wifi enable the mine to exploit fee South Reef which
Ucs some 1 000 metres below fee Kimberley Reef that is currently being
mhaed through Doomkop 1 shaft. It is envisaged that the new shaft
system coukTbe commissioned towards the end of this century so ss to
enable overall production from Randlbuleta to be maintained at 650 OOO
tons per month as the production from tbe Cooke abaft systems starts

to declin e.

During August last year irMna*m,iii decided to «n«v fee
deteriorating industrial nrfartooa sfruation by radically steering Ma
management style. A programme of pertJctpnitve rmaanement feat
enables aft employees to their own contribution to tbe
wiiMm inf ill QJ the inln,«* operations and to ICCtitC irmgnlHtw
feenefoc, was initiated It is envisaged that this programme wffl
rttpdrt a good two years to implement fnDy but J am happy to>

repeat that already ft tum madif. a major on
enthustam ofemployees ofbQ races and«ik categories.

In terms of this approarh. senior nratragemcat, middle
management and supervisors ate encounmgcd to conMt wife
cropfoyees right from the lowest levels upwards In order to
establish what problems they are wp»Hwing and what Ideas they
have far “doing feeJob better". Tbe obvtoua goal effete system cf
managf ||iy n| Jg to bTT CmplpyCCS UnOtl{feOVl£ the
organisation to work harmoniously together, to recognise fee
dignity and pride of individual nod to devdop trust and
leapedof all, irrespective cfstatus.
Indabs groups are established at each week place and within fee
hostels to encourage fete Joint ctanmnnicaHon vie rr1st and ft is
incumbent on each supervisor or hue manager to see that fee
problems and ideas raised are dealt wife effectively and at the
eaxbest possible opportunity. Monetary rewards are made for
pattiadaijy good ideas and additional payments have been and wffl

be made to ill employees across lyiw*1 in recognition of
improved results. Tbe overriding principle is that employees
should not only enjoy the enhanced pride of participating in
management decisions, bat that they should also participate in fee
benefits realised and it is tbe policy of management to share wife
fee emptayecs the rmbroyrri fortnaes offee companies.
Thus far there has been a very positive response from employees
at all levels and morale on fee mines has certainty improved
enormously as employees ofall races move towards tbe realisation

oftheir productive potential.

Spgckl iMoimkwg wffi bcrwttp IfatHBWiypcwil bhUIih ofibcthtikkiB *

in .order to enable yoor Company to luursar fee enthrals d capital final
git to ftfg wrfBiMi by fee ^wsimi pf100 nderenK shares
of 1 cart each. The m.w femes wffl broaden fee range offtnenetng freffltka

Tyfhrfrlf tplhfrfiBrny ..... , _

European airlines

‘unlikely to form

US-style mergers
By lynton McLain

DIFFERENCES over the

Of the US -mega ^friers ,

on Commercial Aviation to th*

end of the Century, which

opened in London yesterday.

DrGflaier Eser, directorgen-

eral of the international Air

Transport Association and fl#"

mer member of the Lufthansa

executive hoard, said that the

pressures of liberalisation and
the approach of the unified

European market were causing
yiriivyra to “perceive the need

to combine at least to some

degree to build the muscle to

face powerful US, Asian and
Pacific carriers."

There were unlikely to oe
outright mergers in Europe,
however, because of national

jaws grvyprning sirUne owner-

ship. Instead, some airlines

were considering buying an

Softy interest in earners of

her countries within the

legal limits, he said. European
nirtiuBR were also likely to co-

operate with each other in

joint marketing and fleet use.

Mr Peter Sutherland, mem-
ber of the European Communi-
ties in charge of competition.

mergers on European airlies

would be Independent of the

existence or increase in liberal-

isation within the Conunnxuty.
“A trend towards increased
concentration may occur
regardless of further Hberalisa-

tfon within the Community in

the run-up to 1992,'“ he said.

However, Sir Cohn Marshall.
rfiwf executive of British Air-
ways, disputed the "common
feeling", as he called it. that

“the big boys will get together

to carve up the world.*
. "Mr leering is that it is not
going to work out this way;
that today’s big boys may very

FT
Conunorclai
Aviation

some airlines had off

more than they cooW diewto

flown a certain distance with

any single airline to free or dis-

count travel tflth the wrlar. ,

Such airlines now had huge

backlogs of customers who

were entitled to free or cut-rate

travel. These customers may
displace tare-paying passengers

to the detriment of revenue.

On one estimate, US airlines

owed more than 3m round tnp

domestic tickets to participants

of frequent flier offers. The rev-

enue loss from US frequent

flier programmes could be as

much as $840m, he said.

Dr Eser questioned the

extent to which the European

Community would attempt to

with other countries over

fic rights alter 1992. This was
of particular significance with

US negotiations. , ,
Some US airlines carry traf-

fle between European cities,

yet European airlines are

denied gftnTiar rights in the US,

an issue which may become
important if the EC becomes
viewed as a unit.

Fur EC members, the forma-

tion of a single negotiating
team would imply the surren-

der of sovereign bilateral avia-

tion rights.

The creation of a single mar-
ket will have other effects,

[ i m mi rr.ni i m -j < - ‘iiLi-ii*

row’s leaden, but that they
may be taking a. considerably
diminishing rote on the world.
hitinairy
"The ’ theory that those

which are presently big will
inevitably be the component
ports of tomorrow's stents is

something which I have -to

view with considerable suspi-

cion". Sir Colin said.

Dr Eser said that “In theUS,

the Community. Air transport

between EC countries will be
treated as “domestic" and will

be subject to value added tax.

The abolition of customs con-

trol and duty-free goods will

end a source of revenue for air-

fines and airports. “This will

add to tire cost of intra-Com-
munity travel at a time when
there is strong consumer pres-

sure for cheaper fares".

'doubles under Daf
‘ THE .FORMER state-owned
Inland.Trucks plant in Lanca-
shire - now part ofDaf of Hoi-,

land - is making trucks at
double toe rate immediately
before last year’s takeover.
- The new output level of 68
trucks a day achieved this
week, up from 59, is lifting toe
plant's , annual production to
16.000 units, compared with
8.000 in the year before the
Aiiglo-Datch company was
formed in May last Tear, ft is

the "third,time tha* output has
been raised since the new com-
pany was formed. .

. later tins year Daf is also to
transfer to Leyland the produc-
tion of 1JM0 Daf

.
1900 heavy

trucks a year from its main
facilityin Eindhoven. This will

free more capacity for its pre-
mium 95 truck, voted this
year's European “Truck of the
Year.4"

Before the takeover the
trucks operation had been los-

ing £l-5m. a week. The British.
Government provided the
finance for a deal under which
Leyland and toe Freight Rover
van operations were merged
with Daf, but Rover Group
retained a 40 per cent stake in
the new company.
The agreement also meant

the closure of two other Ley-
land plants and threatened
more than 700 jobs. However,
300 Of those jobs were secured
when production moved up fas-
ter than expected and the com-
pany is taking on a further loo
workers to cope with the latest
production Increases.
Although Daf BV, the parent

company, is hot providing sep-
arate financial figures for the

John Griffiths looks
at the improving
fortunes of a British
truck maker

Craft-Smith, Leyland Dafs mar-
keting director, said at the.
weekend that productivity had*
also increased from eight to 12
vehicles a year par employee.
Progress “has exceeded our

Plans quite considerably." said
Mr Thorneycroft-Smith. “At
the end of last year we didn't
have a rationalised sales net-
work in the UK. Now we have
a strong network of 57 dealers
and a further 12 are being
recruited specifically to handle
fight trucks.”
Like every other UK-based

truck maker, Leyland Daf
greatly underestimated the size
of this year's UK trucks mar--
ket. It had been expecting
58,500 units but it now expects
the figure to be closer to 86,000
- the largest number since
world truck markets practi-
cally collapsed in 1980-
In toe first seven months of

this year, sales of trucks of
more than 3.5 tonnes have
reached 37475, up 15.6 per
cent, of which market leader
Iveco Ford has taken a 24.7 per
cent Share, with Leyland Daf
increasingly hard on its heels
at 22.5 per cent Meanwhile,
some 3,000 Leyland Roadrun-
ner light trucks and Freight
Rover vans, rehadged as Dalis,
are already being marketed
through toe Dutch com

lyste expect St to take placa Kover Group ltsett.

&S3SiiJssiinto Rover Group early last interest rates.
rtceat SWB® 10

BSSiS*bates* before St was passed os -BptifttecS^^TOnS

JWSSMUSBKKs-lSat tbe start of tSTjS? Sat Sr *
ruck

SsMteamiS' However, wttt^arket fo«.
ltably from the Sfc2
Mr Christopher Thorne,. {Sch*™

*° Predkt by bo“‘
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The well-respected Gartner Group recently published

report on the role of the Apple” Macintosh” in business.

It demonstrated many of the reasons for our increasing

share of the pie.

For example, an Apple Macintosh was shown to cost

28% less to run than an IBM* PC over five years. That worked

out as a saving of almost £3,027 per user

The Gartner Group’s report also demonstrated that even

in a mixed IBM/Macintosh environment, computing costs could

be dramatically reduced.

They estimated that a company with 600 personal computer

users (half IBM and half Apple Macfritosh) will have a fully

burdened, five-year life cycle cost per user that is 13% less than

that of an all-IBM environment.

This worked out at a saving of £810,000

over five years.

Standardising on Macintosh would cost 28%

less, saving £1.8 million over five years.

KPMG Peat Marwick carried out a survey

which highlighted some of our other strengths.

They found that people using Macintosh

were actually up to 24% more productive than their

IBM counterparts.

The main reason for this is Macintoshs system

of easily understood words and symbols such as

files, folders and menus which, with the help of a

mouse, speeds and simplifies operating.

So no matter what software is being used, there’s a

consistent vocabulary and methodology to work with. All of

which makes it easy to switch from one program to another

A feet which was demonstrated in another recent in-depth

study. This proved that training costs on Apple Macintosh are

60% lower than those of IBM or other MS-DOS” computers.

Furthermore, they found that only half the time is needed

in support. For full details dial 100 and ask for Freefone Apple.

We rest our case on health and wealth in business.

A Apple” The power to succeed.

, u*«i us-dons itkujoum. « waorairrajir-nu'.GUfr** ncriOTPainTwanwTijrGwrvai*** tvliraumn itskt*micro ittiitbub r^FnufMo. oiiud.h« iirm n i stujuv:
« Wk tf*«J nwwrTUifc UBvrn. «"

, . ..
_•

. ± doliar wiof fijevme fG(ru%mc&KtnG> uniis nunvQ> novniE kk mabhicv. juv>& cn iuomubi BtMrn5snuv.jns we.
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UK NEWS - TOXIC WASTE

Karin B highlights lack of controls F°f*
r^oses Italy shows reluctance to act

Bv Richard nnni>i_
® ® tO handle BjrJortWbMo

.nn^k 2EKSiB£S Iwi—icHn r “ gS1l£'^wS-»TEE VOYACffl of the Karin B

brought into
pegs fragmented nature of

management con-
trols m Britam ana the iwfc of
effective penalties for abuse.
The unspecified shipment,

which analysis has shown con*
tainspolychlorinatedbK
yls (PCBs), can only be safely
dealt with through incinera-
tion at high temperatures.
Four British sites are equipped
with incineration plant sophis-
ticated enough to deal with it
hot even this employs low
technology compared with *frnf

rfsewhere in Europe
and the US.

est US waste disposal com-
pany, has what the industry
recognises as the state of the
art fully automated plant in
Rotterdam but this is not yet
available in thia country.
Mr Geoff mn« mmnigpr of

the environmental services
division of Mott Hay apH
Anderson, engineering and
environmental consultants,
said the industry was looking
for government guidance on
future legislation to decide
whether it should embark on
the investment of between
£2Qm and £30m in up-to-date
plant.

"If standards remain the
same, companies who under-
take such investment could be
bankrupted by those who can
offer a cheaper service. They
need to know that the regula-
tions and enforcement will be
strengthened to merit the
investment,” he said.

The Government fan; fiyym?
criticism from within its own
Hazardous Wastes Inspectorate
for failing to bring Itself into
line with the rest of the Euro-
pean Community on regula-
tions. Mr David Mills, who
heads the inspectorate, has

to handle

used Dutch
N-fuel

By Joel Kfeazo

WHEN THE row about Italian
Route ‘Kirill B*

By David Fishlock. Science
Editor

West German vessel Karin B with its toxic cargo off Plymouth yesterday

just resigned to go into the pri-

vate sector. “He was sick and
tired of banging his head
against a brick wall," a scien-

tist in the industry said last

week.
The intervention by Mrs Vir-

ginia Bottomley, the Junior
Environment Minister, to bar
tiie delivery yesterday of the
toxic wastes carried by the
Karin B has masked the fact
that it was only the action of

port health inspectors worried
about the effects of offloading

the cargo that prevented its

entry into the country.

Had the cargo arrived it

could have gone to four possi-

ble sites. Leigh Interests, the
West Midlands waste manage-
ment company, which has an
incinerator at KWarmarsb had
expressed an interest. Tbe oth-

ers are those of Re-Chem at
Southampton Pontypool
and CLearaway which has an
incinerator at EDesmere Port.

If analysis had found that
the waste was suitable for
solidifying it could have gone
to the Cozy Waste Management
plant at Thurrock or another
Leigh Interests plant Both are
equipped to mix the waste wifli

a stabilising concrete solution
although that is unlikely to
have been used with the Karin
B shipment
There are 550 landfill rites in

Britain licenced to take some
form of hazardous waste under
the special regulations of the
Control of Pollution Act 1374.

anA 83 per cent of toxic waste

is still deposited in landfill

sited
The benchmark of toxicity is

that the substance must be suf-

ficient to kQl or injure a child
weighing 20kg if he was to
swallow See of the material, or
“equivalent to three fruit pas-
tilles,” according to Mr Jeff
Cooper, waste reduction officer

at the London Regional Waste
Authority.
Mr Cooper said the move-

ment of trade waste in Britam
was controlled by the consign-
ment note system which
involved the use of six copies

ofthe delivery note kept by the
producer, the carrier, the waste
disposal company and the
waste disposal authorities In
the area oforigin and delivery..

Not every consignment is

inspected, however, and it is a
standing joke in tba industry
that the biggest toxic waste
dump is the Ml motorway. "It

only needs someone to leave
the cap off the tank for a
steady stream to spill out along
the route, leaving less to pay
for at the end,” said one indus-

try source yesterday.
The Karin B cargo was Mg

business for the incinerator
companies which could have
charged between £1,000 and
£2,000 a ton for dealing with
the waste, valuing the cargo at
between 99m and ten.
While the British plant can

take the highest level tnvTria it

can still not guarantee to main-
tain the crucial bum tempera-
ture of between L050 and L200

degrees centigrade to prevent
the emission of dfoyiim into the
atmosphere. A barrel id liquid

toxin can act Hke wet leaves on
a garden bonfire, effectively
ifamping down the flames. The
latest equipment developed by
the Swiss takes exhaust gases
through a secondary heating
process to make sure they had
the full heat treatment
The lack of Inspectors — the

Hazardous Waste Inspectorate
has a team of five - means
hnt it is impossible to police

every site. The discovery of
heavy metals in water outflows

info the North Sea show that

toxic waste still finds its way
on to many of the 5J5O0 waste
disposal ates for conventional
waste in the country.
Mr mtu« said: “in remain

they have waste treatment
plant that has been so success-
ful that it has led to a reversal

of the not-in-my-back-yard pol-

icy, and there is no reason why
we tftnnM not have that here.
The annual report of the

Hazardous Waste inspectorate
for 1986-87 drew attention to

the steep rise in imports of

chemical waste to Britain and
the difficulty of keeping track
of it In that year 53JDOO tonnes
of hazardous waste was
imported, more than double
tbe 25,000 tonnes in the previ-

ous year. The Institution ol

Water and Environmental
Managianwnt, which rannaamt*
professionals in the public and
private sector, beileraa the fig-

me was an. underestimate

THE POET authority at
Lowestoft, Suffolk, has refused

to handle spent nuclear fuel

from the Netherlands, destined

for tbe nuclear reprocessing
factory of British Nuclear
Fuels at Sellafield, Cumbria.
The decision follows objec-

tions by dockers. The author-

ity, however, dies operational
difficulties and not safety as
the reason it will not handle
more of the 30tonne spent foe!
flasks.

Only one flask has been han-
dled by the port, but Goals
Harbour on Humberside had
previously refused to handle
tbe Dutch fueL
BNFL said it was disap-

pointed by the decision of the
two North Sea ports, but
imparts of spent fuel from the
Netherlands amount to only 2
or 3 per cent of the total it was
imparting far reprocessing.
Nearly all of it arrives at

Barrow in Cumbria, close to
the factory.
The Dutch fuel comes from

the mwaii Dodewaard reactor,

arriving in shipments id about
a tonne, in an armoured steel

flask weighing 30 tonnes. The
flasks are expected to arrive at
the rate of about 10 a year, tbe
company
BNFL has previously used

ports on the south and east

coasts of England to handle
spent fuel from its European
customers, which include Bel-

gian, German, Swiss and Ital-

ian electricity companies.

abroad broke out last Hay, the

only flifog the Italian Govern-
ment would agree upon was
that the contaminated mate-
rial would have to be removed
from Koto beach in Nigeria.

However, none of the three

Italian alnjstrlec Involved
was wilting to tate responst.
bUMy for arranging that Only
when the Nigerian’ Govern-
ment threatened .to break off

the Government decide to

It hired two 'German ships,

to Karin B, now off the Brit-the Karin B, now Off the Brit-

ish coast, and the Deepsea Car-

rier. No decision, ho^m,
was made as to -tbe final desti-

nation cd the waste.
The Kazln B Jett Italy on

June 28 and beaded- fin the
Nigerian port of. Onee, where
it arrived on July 14. Shortly
after that, it raved on to Kokd
beach.

.
- _1|f

an^undUcLiaed amount'ofthe
toxic waste on board on July

Cadiz where sne
—

Hi* process ofmabfny

the Italian port «
when toe TCcal populace

mounteda protest
.

27. IwsiMng nmthwarts, and
docked at Las Palmas, in. the
Canary Islands, on.My to.

-

SBie did not leave Las Pal-

mas until August H and then

S
to recrive toe

ie ships carrying

re registered in

with more oLtlM
and is said to be salting

Europe. . .
£

gg” Import of contaminated cargo
Financial Thnna Reporter

TOXIC WASTE from the vessel

Karin B cannot legally be
imported into Britain, MrrVir-

ginia Bottomley, junior Envi-

ronment Minister, sakt yester-

day.
After talk* with departmen-

tal officials. said tbe mat-
ter was "essentially an Italian

problem.” She discussed the
issue last night with Mr Boris
Bhmcheri, Italian Amhasmitnr.

She said she had reviewed
the situation of the West Ger-
man-registered ship Karin B,

carrying unspecified but appar-

ently dangerous waste material
dumped illegally in Nigeria by
an Titian company.
•The United Kingdom has

rigorous tews governing impor-
tation of dangerous wastes:
under our law, dangerous
waste can be imported only if

the exact composition of the

wastehaa been estabBsted.” ^

dom an Italian company
has approached British firms

to assist in ttto disposal of tide

waste. No UK company has
agreed to deal Witti the waste.”

Earlier, Mr BorS Blanchen,
the Italian ambassador, bed
denied that Italy Was trying to

Annp waste from the Karin B
off foe British ?coflst because
Britain (fid not have laws to

of this

ly has

Tim Minister added: “This Is deal with it. Re claimed that

not the case in this situation, srane of the wasteon board the

so it cannot be legally vessel originated'from Euro-

imputed into toe Untied King-
.
pean sources other^han Italy.

Trade-offs in poison and poverty
Africa is ambivalent about dumping, reports Our Ford^Stiaff
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T HINKING ABOUT mak-
ing money? Hazardous!
fade waste a bUHondol-

lar-a-year business. Think
about tints! Nit experience neces-
sary. No equipment needed. No
educational requirements.

That rwwmt mfawHiiWTWiwtfa
the International Herald Tri-
bune hfgfiHghte the growing i

international nature of the i

trade waste trade.
ft makes dear that you do

not need intelligence, know-
ledge or skill to becomea foods
waste merchant. What you
may need, however, is ruthless- <

ness and greed - because it Is i

a trade that rakes in huge prof- - :

its from toe exploitation of ^

chum dumping sties in the 1

Third Warid. ..

.
The dumping of untreated <

toric waste is extremely dan- i

gerous. Recently, three Niger- ]

lan dockers Were rushed to ]

hospital after craning into coat 1

tact with secretly dumped i

waste at Kobe in Bendel state.

Waste also pollutes the atmo- „
sphere and can be lethal If it

arts into toe food and water I

-As regulations with bureaucrats in govern- tooth® ommtries.He says: "As regulations
tighten in the West, Africa
becomes ripe for exploitation
by greedy waste txaifere and
irresponsible Western govern-
ments. The-amount at money
involved in the trade is very
seductive to poor eaunferitae."

Tbe Organisation for Eco-
nomic Co-operation end Devel-
opment estimates that in 1987
waste disposal was a £I3biir*-
year business dealing with
atom tonnes oftoxic waste. .

fr defines hazardous wastes
as •wastes which, tf improp-
erly managed, could harm man
and/or the environment
became toey^apB.-taric, com> :

sir®, explosive and combusti-
'•

Me." / .

-- By toat d&ffdtfiat wastes'
can be anyfldng from contami-
nated oils, acids and advents
produced by cheutical

.

phiumaceutical companies to
the byproductsof tbatortQIaer
industry.

meat offices in Africa and are
voting to make certain pay-
ments? ,

'

The European Cammisgon
has drawn up two directors
that would compel expoitersof

I^rgaproffte canbemade-In dangerous, waste to get tie

Europe. wwte disposal can prior consent of the impartiB;

cost aemncha& tsjooe a tonne; state and ensure that they pan

in Africa as tittta m«U0. seised "adequate technical
Greenpeace the dis- capacity for the disposal of the

covery ef texfc waste dumps fit waste under condltfons pres-

Africa over, the last two rating no danger to human
monflw is mendy ti» “tip of health or the environmeuL"-
toe toxic toeb«8."tt<ayBfitot Howorer, only two European
dunging In the Third Wodd couunmtity awntdea, Bdgtmn
has hre going on for yens and Demuaik, have *"«*» the
tmletoctoq, \

, . _

• •

' dtteettves'- law. Environmental
’ J9*® toere naa .been u gnams argue-tbatAfrica lacks
notlcedhle upsurge in toy trade toenufiity to stare large quan-

tqxte-waria Mfely. In
Bff«nv«fcig^ dockers canurieZzied of

~ waste i- mngKi anj hnntn. nened to

ns. inan m me
• The commfewftm is oonslder-

rtorr of toric S Sri tSS

from America to Africa in toe * wwnt. ri

last few montiur than to toe
-

tmZ —
last four years,^
For flie first, time, an inter-

Wdlonal inventory of trade w LlJ

mm ue jczuuu u a • e « rew. .

ns into toe food and water ErUHlplIlg III AfrKja Can COSt a

S

so, there Is evidence little AS 006 tbOUSandtil Of th&
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Meeting, of Mr. Peter J.
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- that wane Third Wodd states,
desperate for hard currency,
have been tempted into cofiud-
ing in massive dumping
operatiopa. .
For the waste traders, tod

profits are vast .The coat of.

dumping in Africa can be as'

tittle as aim thousandth of that
in the more ecologically ooo-
scious West whoa tile increas-
ing power of environmental
groups and the growth of
“green” consciousness has
meant that the waste can no
longer be disposed of locally
without being specially treated
at groat cost
For the governments that

agree to accept waste there js

the promise of some respite
from deprivation, dependence
and debt.
The recent discovery of

secret toxic waste -dumps In
Nigeria, Sierra Leone and
Guinea and the disclosure of
contracts involving the export
of more tiwo 20m tonnes of
toxic waste to Africa confirmed
that the world’s poorest conti-
nent had became the new cen-
tre for the waste-tzaffidting
business.
Africa itself baa reacted

angrily to being used as a
waste dump. Tha Organisation
of African States moved to try
to quash the trade at its last
summit, while the Non-Aligned
Movement condemned the -

practice as “a most canons ans
~

m that it takes advantage of
poor economic conditions in
Africa^ states.

1*

in spite of the ihetoric, soma

.

African states seem to be dis-

playing a distinctlyambivalent
attitude.

In Benin the government
negotiated a bilateral deal with
the French government to
imperil rarilnarAniP and
trial waste In return for a

.

51-6m (£95Qm) downpayment
and 80 years' economic Assis-

tance.

In Ri^imm-biinmi the local
authorities agreed to store 15m
tomufi of toxic waste overlive
years for 8600m - three times
the country’s total: grow
national product.

Mr Jim Valletta, Green-
peace’s international cam-
paigner on the waste trade,
believes impoverished and*
debt-ridden African states may
find it hard to resist the enor-
mous sums of hard currency .

offered in return for mortgag-.

fng their environmental future.

price charged in the West

Many countries have tradl- tnktbig has beencompiled, Bat-
tfanaUy reited og exporUng fag llS active contracts.,

tea because legal dh- Among them are - mnltt-mll-
poeal in a foreign country may

.
Uon-

be less expenatve than at home . between
or because there tenolocal.dla- and Ai
oosal canadtv. • Includli
frri^foraDamplB. curieufly Congo.

ea-BisBaa,
il , Guinea, -

under tha international - spot- Gabon, Renin and NUfor. -

Ugbt Because large quantities . In fhe^dbre cf Jnte aatlonal
of its waste have been dfaov- publicity, many of those .gov-
ered dumped in Nigeria, and ernments i

Lrimnon, has ndamestic capac- ate recon*
ity to deal with only 15- per have denj
cent of its waste. . The toxic
Much of the' trade In waste themselves

destined for cheap dumping low, wait!
sites in the Third World, veraytojU
mostly in Africa, is conducted Even so
clandestinely. Toxic commod- tonmental
ity brokers operate in the shad- daily sur]
ows from box numbers in Ctib- man-made
raltar. the Isle of .Van and can suddei
Iloriih>niitnjnl . MnAffiB: .

They buy and sell the waste Tfaemos
like any other' commodity, the 825 bs
However, as the original prov oed dump
ducre hu no Mndbw itoponsi- Sieim Lea
Wtity for Its fta«f destinaflim,' roost distal

it Is tradedns a tiahlttty rather ering af a
tfaan as an assets Nigeria —
As it paasea throurii efiffar- from wfifi

ent handa the prfce of the cofa- Karin a
sjgnment Is farced down. ; Tbe 8J0
Eventually the waste Is poisonous

bought by a broker Who has potentially

negotiated a site ito Afritet fated fep

are reconsidering the deals or
have denied their existence.
The toxic commodity traders
themsedves are said to fie lying
low, waiting for the contro-
versy to blow ever.
•

' Even bo. hrtamatic^ -tmyl-

IttPQIflPtM 8TB QOUt&F
ually surprised - at the. way
man-made mountains of muck
can suddenly,appear as if from
nowbrnra .

The most recent of these was
the 825 bags of waste discov-
ered dumped, near Freetown in

.

Siena Leone' this month. The

:

n oet disturbing was ffteiascdy-
ering af a toxic-dnnm .site^hi
Nigeria part - of- thn ganfa
from , which is -flow-

.
on tha

aaren member states for frfl-

nre to implement community
law;
A sbaflar attempt to regulate

the trade is befog made by the
United Nations which,; under
tim aegis of its environmental

S
gramme, is drawing up a
}al convention -that should
-ready for sighing next

*-

- c^mosition to fhrtiwr regula-
tion to. expected from some
Enw^p^wfatthar^vitew tim
-Vraste frade rdb no afferent
froroany tit* ; >
Such a view, according to

VrlendiT of - tiie Earth cam-
paignerMr Andrew Lees, risks
“sacrificing the TWrd Worid on
a toxic altar to free trade.” -

Environmental groups argue
that to regulate the trade is to
legitimise it and make it more
respectable. Instead, the West
should be considering a com-
plete ban on the trans-frontier
movements of toxic waste and
the development of alternative
technology to reduce the
amount .of waste preduoed.
- Tbe U& is working towards
that position. For several rears
the SPA has given incentives
to industry to reduce the poi-
sons it produces. This month a
WII was introduced into Con-
gm-to.fiah-all exports of dan-
^woas

rwaSfe::; • v

sfenment is forced down. ; The 3£00 tonnes, of highly
Eventually the waste is poisonous wastes, including

bought by a broker Who has potentially iethal p^ycblori-
negotisted a site ta Africa, fated tophen^s (PCBeX veto
eltner -with wiHlng.govenjmejat discovered stacked in drums
officials or enthusiastic local _ on an open, site in KOko. -

petite.* No attempt had. been mads
• Oflm tfae copgigmnent will fo treatthe waste and no wam-
be a hotrii-potch of . various ingfrafLbeengven to local idl*

wastes Motored from several

different companies. ;
Wlth sogefa

a load, the broker can exploit

the cost of cheap talk trans-

port to drip the cargo to its

final destination.

Thedestinations of the drips
are often obscured' and the
cargo mtereroesented as bkrikk

lug materials oi: fertiliser.
'

at: of the. waste American, political' interest
is -now. ,

on tlto-:
:

Jjltenuring toxic waste exports
• % growing: because many see

oimes of highly the trade aa a.toxic timg bomb
rntea, including . ti»t could emlode into a for-
iUudj^ycfalorir': tefen policySerlw

senfitive to African public
2(%ea. m drums .- opinion -which resents th**
e to Kbko. -

. trade as a new form of imoeri-
had bean toads • allsm arid aware of the diplo-
ate and no warn- - matic consequences that m&ht
3vra to focal vft- result fram an envjjtmmenial
staxtoffy.' .crisis. L
«** JS? ^ The strained relations
>m Italy into between Nigeria and
xwetmos using since the dmnp was dtocov^PH

Koko has reinforced that
i port officials yjen. “at

aye teen bribed. In a roant debate ot the USeye- •
.

hffl. Senator Bob KastansaiH-m Goveremont "Yrm nmi saw.

logera about its toxicityJ

The shipment had been
Imported from Italy - into
Nigeria by entrepreneurs using
forged cargo papers and import
permits. Kbko port officials
were said to have been bribed,

totum abhnd eye,
.The Nigerian Government

named several Enropeaa ccm-.
“You cant bufid a tom*hum a

“Itfs an gririch qufiriL
1^ '

Be says:. “It's easy, anyone aoeenst. / ^ .
•.*— mente are laggite'SiS^'S?-

could do it Ton register a psfe Boechst deniesthaL “It's USL
vate company and buy. the completely Impossible lor they^w^Sidfirimr^S!?*
vraste with no ouestkxns ashed, drtans of waste produced py- tfae costa of irrrL,

Then you ftod a. dump -site, Boechst;toV soti to-Africa, weigh the beSffi
In
SnF 0,Ifc‘

rent a
1

ship; hfre a crew and The only possibflity is that thinking: is i*p “iey’
re

jou can retire early. soanecne has used same, of our the candle?

wnd -andyST^;.?
Panics suspected of producing:* bofidan ally on a
the waste, incfanhng the West- 4rasfr^^ J*e’*p*^Mr Bftehael Yokowitz of tfa pantos suspected of produdng :

r

QBCD describes tab/fads - as the waste, foctading tig West;*

“tors an get rich qtddL
1^ ; : Gorman chcmicit . gianto;

’

• He says:. “It’s «asy. anyone' Boechst •
.

’ '*
'! .-

, s- - govern-

Ti.T-ar*

SJ.vrs

i

rent a' ship; hfre a crew and The only possxbiuty is that thinking: fa
rfaYre

you can retire early. .
tomeflue hre used some, of our the candle? aT

*

ora»

“These brokers are not.se, drums without our pernis- moral outrage BrnOtr*7J03*
much cowboys, as gentleman sfem.* . . v their nationals ar» aa
cowboys who see tbe opportu- ^ At pressart, faitranatimwlJaw with impdsomneS SP31®16** £
nity of nuddng a Hast boric, bans the dumping- of toitie- tton, wtotaanTTi.®*1 faecu- ^

They are flattest home dealing waste at tea botsot its export
,

left with ^ **

‘ tf
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Japanese executives

A new generation begins
to make its mark
By Carla Rafioport, in Tokyo'

Tha more settlor a Japanese execu-
tive is, the more likely he will
begin the conversation, regardless

or topic, with a monologue that begins;
'‘After the war, Japan was a very poor
country . . * There is. nothing to be done
about this phenomenon; it is simply some-
thing to be endured, part of the rigours of
doing business in Japan.

Luckily, it doesn’t appear- to be a pfc*.

nomamm that will last forever. A new
generation of Japanese executives and top
bureauends is in the making. They were
educated after the Second World War.
They have -usually lived abroad. -One or
two of their children may have been bom
in a foreign country. They speak English
with ease; maybe drive a foreign car and
take holidays in Spain.
Bui mostimportant, as the three follow-

ing profiles illustrate, they see Japan
from the foreigner’s perspective as well as
from Us own parochial view.
At the moment, such men are still clim-

bing the ranks - indeed, many will not
make tt to the top. Nonetheless, they are.

already making their mark*, helping to,

change Japanese, bnreacracy and corpo-
rate behaviour away from its traditional,
inward-looking perspective.

A banking
maverick

T oshihikot -Yamamoto,
joint general manager,
investment banking

department, Sumitomo Bank,
is 44 years old. He is a taU,
handsome man who dresses
well and- sports a- year-round
tan. Twoi years ago" he
launched Sumitomo’s mergers
and acquisitions business and
hasn’t had time to pause since.
He travels $b much that, by
June he could boast of having
already met Miefrnri Dukakis.
Perhaps ha has lived over*

seas too long, but he seems to
have forgotten the classically
erect posture of Sumitomo
Bank officials. Yamamoto
sprawls in, his uncomfortable
chair like a sports player itch-
ing to get back to the game.
The man is something of a

maverick, both within Sumi-
tomo and within lus profes-
sion But he started off couven*
tionally enough. He went to
the prestigious Keio University
in Tokyo, where he studied
economics.

In his final year, his
policy gprolnar professor told
the young man that he should
work for a bank, specifically

Sumitomo. “At that time, the
professor in charge had the
power. He could allocate stu-

dents. He told me I was going
to Sumitomo. I had no choice.

Marriages were arranged and
so was your job. I never
thought to protest,” says
Yamamoto.

In 1972, he was sent to Lon-
don where he began to break
out of the Sumitomo mould by
socialising with. English
friends and plunging into
English Ufe. At the beginning,
he admits, even the smell of
English food made Mm EL But

he kept at ft- and learned to
enjoy both the country's food
and its people.
"Some people have a born

capacity to think in a cross-
border type of way. It’s more
than -cosmopolitan. Christian
societies have 8 totally differ-

ent concept of the world, one
which 1b often limited only to
other Christian societies. Peo-
ple with a Buddhist philosophy
are morecross-border, I think,"-
he says. -

As a result, be sees himself
as a man with a mission:
"Japan needs people to build
these bridges. . Otherwise we
may iiwfce a terrible miirtain*

again based oh misunderstand-
ing,

1* he says, referring to the
last war.
At the moment, most of

Yamamoto's bridges are finan-
cial ones. His ability to see
beyond Japan led him to real-

ise that the mergers and acqui-
sitions fever coursing through
other countries would soon
strike cash-rich Japan. In just
two years the mergers and
acquisitions team has handled
nearly $Sbn worth of deals.

But despite his pioneering
rote, Yamamoto is not earning
a huge salary. Instead.' frig

team of 60 or so executives are
gently movlng out of the tradi-

tional Sumitomo career pyra-
mid. Until now, every Sumi-
tomo executive hasserved as a
bank bianch manager 'before
moving up. But for anexecu-
tive with extensive experience
overseas, four or five years in
rural Japan could be death for
his international contacts.

As a result, analysts expect
the rise of young executives
like Yamamoto to force Sumi-
tomo and other banks to create
separate, swifter career paths
for its young hot shots. None-
theless, Yamamoto sees no
trend towards the Western
notion of profit-sharing
bonuses and huge salaries.

“Sure, Z earn much less than
foreigners working in the M&A
business. But M&A. is a cyclical

business. This boom Is only six
months old. Perhaps two years
on, who knows. Z prefer stabil-

ity and staying with the bank.
Our Uggest advantage is our
huge client base. Ifwe were
independent, we’d lose our net-
work."
Although it applies to a tiny

fraction .of Sumitomo's 17,000
employees, Yamamoto says
that the change is affecting the
way young people look at the
bank and vice versa.

“Tha M&A business requires
English-speaking ability, for-

eign culture, negotiating skills

and accounting. This presents
a challenge to us to look for

these abilities among the new-
comers. If we don’t open up, we
will kill three, young people.
That’s, why we are creating a
different career path.

"Japan's homogeneity is not
one of our strengths. Now it’s a
danger. -We must mix more
with the world; otherwise we
cannot survive. We will have.

gam« riapfr as before tha

war" There are those in the
older generation, he says, “who
still think Japan is the best in
the world ana what we did in
the past was right. . .young
people are different; they have
no fixed ideas about the
world." he says.

Setting a
pattern

T etsuo Chino, head of
Honda North America,
is also a maverick. But

in a sea at strong-minded char-
acters. he hardly stands out'
Honda was told 20 years ago
that it should stay out of the
automobile business. It has
defied tradition ever since.
Chino isn’t the most obvious

candidate for a series on the
newer breed of Japanese man-
ager since he's 56 years old and.
a board member of Honda. But
ttiis is a senior managing direc-

tor who wears plaid jackets,
loves to argue and is delighted
with tough questions, the
tougher the better.

"Maybe Honda is setting a
pattern for other Japanese
companies. We are very inter-

national, we have open doors,
we even welcome interviews,"
he says. "Because of that atti-

tude, foreign journalists write
about us frequently and others
are jealous. Now other compa-
nies are imitating our open
style. Td say that is the highest
form of flattery ..." he says
with alaugh.
Honda workers do not

address each other according
to rank, as in other Japanese
companies. It also maintains
qo distinctions between white
and blue-collar workers. Fac-
tory workers are even repre-

sented on Honda’s board.

. A graduate of the Interna-

tional Christian University in
Tokyo, Chino spent four years
with an import company and
joined Honda in 1962.

He insists that his sole quali-

fication was an ability to ride a
motorbike. His first assign-

ment was to be sales manager
in Northern Japan. "All of us,

no matter who we are, have to

learn all the businesses. We
are not like Americans. We are.

not on super express trains

here. We are on a normal train.

-

1 enjoyed learning the funda-
mentals,” he says.
Chino went abroad at the

age of 39 and rose steadily

through the ranks of the com-
pany. His overseas experience
helped him to advance at
Honda which was strongly tar-

geting foreign overseas mar-
kets. The exciting thing about
Honda, he says, was that when
he spoke, his superiors listened

Left to right Azusa Hiyashi, Tetsuo Chino amt Toahlhlko Yamamoto. A new breed of Japanese executive

to him.
"We are not shimanagashi

here, that is isolated from the
current Within days of joining
the company, 1 met the very
top people. When I moved hack
to Tokyo, I saw them twice a
week."
Now that he has climbed

dose to the top of one of the
world’s fastest growing auto
companies, how has his lifes-

tyle changed? "I live in an
apartment about the size of
this room,” he says, eyeing up
the spacious interview room
with a practiced eye. The
apartment is about 40 minutes
from the office, yet it is still a
pied-a-terre. His home is two
hours from Tokyo.

"It's not only me, but the
entire standard of living in
Japan should be upgraded.
That’s the major issue for us.

We still live in hutches. Our
fundamentals, roads, houses,
and so on, are underdeveloped.
Why do we put up with it? We
became affluent overnight. My
children’s generation will
change their life-style. My
daughter grew up in the US.
She is now at Cornell Law
School There are many young
people who know the West In
10-15 years, our lifestyle will be
greatly changed." he says.

Does he ever dream about
Lee lacocca’s salary?Tm envi-

ous of htm?" he says emphati-
cally. "But Z think the success
of this company is not only due
to my merit, it is due to the
merit of everybody. You can’t

run a business by yourself.

lacooca pretends he does every-
thing himself. And of course
he's a big success. But if his
staff stops working, the com-
pany cannot succeed.
"The Japanese have

patience, which goes back to

traditional Japanese ethics,
from China, that teaches that
the best way to live is to be
humble. It also teaches that
thinking should be at the high-
est level

The urbane
diplomat

A zusa Hiyashi, director.
First International Eco-
nomic Affairs Division

of the Foreign Ministry rises

from his crowded, cluttered
office, where one desk nearly
touches the next He saunters
into the nearby director-gen-

eral’s office, who is away in
Europe. He settles himself into

a large leather chair and waves
up at the long gallery of stem
black-and-white portraits
above his head.

"All these guys, they worked
on the reconstruction of Japan
after the war and its entrance
to international bodies like

GATT. Now, things are more
difficult. Foreign countries
have recognised our power and
what we can do, so they have,
raised their expectations,” be
says.

"We are the young cadres,

young managers, children of
the post-war age. 1 was bom

one year after the war, in 1946.

We think our role is now big-

ger than that of our counter-
parts in European countries,
because expectations are big-

ger. Our role Is to try to
observe this change in expecta-
tions of Japan and keep a few
steps ahead of general opinion.

We have to prepare Japanese
people for the changes."

Hiyashi, with his gold-
rimmed glasses, large mop of

black hair, smart suit and tie

and leather loafers, is the clas-

sic urbane diplomat. "Japan
can’t say any more that we
need to protect ourselves, that

we are vulnerable. We heard
this line a lot in the past Now
we believe in our ability to sur-

vive,” he says.

"When we say we want to

increase imports from Euro-
pean countries, we are sincere.

It can be said we are a little bit

more open than our predeces-
sors. We have the luxury to be
so. We are different tempre-
mentally from our predeces-
sors, but the time is also differ-

ent We travel a lot, more than'

before and we talk to foreign-

ers. My predecessors point out
that the trade surplus is only
five years old - what if it

falls? But 1 say that opening
our markets to more competi-
tion will sharpen our econ-
omy."
Hiyashi believes that the

new breed of manager is no
less hard-working than that
before it "Hus generation is

deeply committed to the work
ethic. We work very hard, even

harder than our predecessors. 1

don’t think the younger ones,
10-15 years younger, work less

hard than 1 do.
'

"In London, I enjoy concerts
at the Barbican; 1 go to muse-
ums. But I think the point is

that such things are just
impossible in Tokyo. Concerts
start at 6 or 630; the price of
tickets is sky-high and they
usually sell out in one day," he
says resignedly.

Hiyashi was born in rural
Japan and was the first in his
village to make it to the top-

ranked Tokyo University.
When he returned home from a
posting to New York, land was
too expensive for him to buy a
house. So he bought land in

the country and built a home
from imported goods.

“It has American windows
and Swedish doors - they
were cheap," he says with an
easy laugh.
He only gets there about

once a year. The rest of the
time he lives in a government
flat with his wife and children
in west Tokyo. The place mea-
sures just 73 sq metres. "Some
part of it is so shabby, the sink’

so narrow, they should
improve it. Every morning
when I shave, 1 feel a little bit

upset. It's so small, it’s sub-
standard. But we pay low
rent."

As Hiyashi points out, life

for the new managers is still

arduous. But the rewards. In
terms of a job which gives
more and more latitude to the
individual are just beginning.
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On the instructions of Greycoat Group PLC

19 Buckingham St

London WC2
Superb Offices

1,500 sq ft/2,800 sq ft/

4,250 sq ft/5,250 sq ft approx

To Let
Contact: Charles Godfrey

^Hillier

01-629 7666
77 Grosvenor Street London W 1 A 2BT
With offices and associates throughout the world
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TECHNOLOGY
WHILE athletes like Steve
Cram, Said Aouita and Fatima
Whitbread used Sunday’s inter-

national meeting in London to
demonstrate their readiness for
the Seoul Olympics, Unisys,
the world's second largest
mainframe computer manufac-
turer. was demonstrating its

skill at sports results record-

ing.

The company's black and red
caravan vied with Independent
Television's outside broadcast
trailer for domination of the
cark park at Crystal Palace
during the McVities Challenge
Invitation.

If sport is a microcosm of
life, compressing blood, sweat
and tears into a few minutes,
sports results recording has a
similar relationship with con-
ventional data processing. Uni-
sys provides the computer
systems which record and col-

late the results at many of
Europe's most prestigious ath-

letics meetings.
It also provides a results ser-

vice for championship golf, ice

When computing
has a sporting

element
(wSSthe
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skating, skiing and show jump-
ine. But. according to Daviding. But, according to David
Fox. Unisys external events
manager, athletics presents the
toughest challenge. “There are

rarely less than five different

events going on at the same

'

time. You might think that

athletics is all one sport, but in

fact scoring the triple jump is

as different from recording the
5,000 metres as football is from
ice skating.”

And there are other complex-
ities. Sean Glover, Unisys soft-

ware consultant for external
events, points out that the easi-

est meetings to record are the
large championships where
competitors and competition
management have to play by
the rules.

The worst are invitation
events, where virtually any-
thing goes; “The promoter is

metaphorically and sometimes
actually standing on the
starting line with a load of
money saying; ‘Do you want to
go in the next race?'"

Technically, the results ser-

vice is simple. There are com-
paratively few computer termi-
nals involved (a dozen or so)
and the processing is simple

enough. What makes it tough
is the difficulty of producing
absolutely accurate informa-
tion and results in conditions
of uncertainty.

Each event is monitored by a
separate computer terminal.

Housed in bright orange cov-

ers, they are connected to a
pair of mainframe computers
in the results caravan.
The terminals are identical.

What enables them to handle
separate events Is the software

written by Sean Glover and
running on the mainframes.
Echoing the problems faced by
systems analysts building con-
ventional commercial systems,
Glover points out that while it

took him a week to write the
software using Line, one of
Unisys’s advanced program
generators, “it took me a year
of talking to the athletics
administrators to understand
what they wanted."

As a meeting progresses,
scores are tapped into the ter-

minals, transmitted to the
mainframes, processed and
then retransmitted to the
inquiry terminals used by tele-

vision and radio commenta-
tors, stadium announcers and
sports reporters. Many differ-

ent types of inquiry can be
made, including searching a
database for athletes’ biogra-

phies.
The nwinftnmg feeds infor-

mation to terminals in the ITV
trailer where Unisys specialists

Tony Monk and Ray Boulding
are busy creating tailoring

captions ready to be overlaid
on to video sequences.
Fox and Glover apart, the

Unisys team are volunteers -
Tony Monk works with the
financial services division dur-

ing the week. The Unisys ser-

vice is free - the company
regards it as valuable public-

ity. The annual cost of its ath-
letics activities is ' abont
£400,000 including sponsorship,
Unisys will not be going, to

Seoul- IBM’s technicians are
already installing the Olympic
results service.

Alan Cane

The sharpening of a business weapon
Alan Cane reports on the priority now given to rapid access to the latest information

T he future of business comput-
ing may well lie in systems
where computers and their
users maintain a dialogue

based on the latest available informa-
tion. called on-line transaction pro-

cessing.

Airline reservations and foreign
exchange dealing are among the
operations that benefit from a tech-
nology which many experts see as
having the greatest growth potential

in business computing.
On-line transaction processing

(OLTP) involves a direct link between
computer and user. The user sends a
request to the computer, the details

are logged instantly, bringing the
computer database up to date, and a
response is returned. All this happens
within a second or so.

The bullish view of the potential for
such systems comes from some presti-

gious users. John Watson, director of
information management at Britishinformation management at British
Airways, says: “I do not look at the
use of OLTP as a competitive advan-
tage because it is essentiaL” John
Harris, managing director of general
Guarantee Corps and director of
Great Universal Stores, bemoans its

absence: “if we had had OLTP there is

mo doubt in my mind that we could
have done an extra 5 per cent above

our current sales.”

The manufacturers agree. Earlier
this month. Digital Equipment, the
leading minicomputer manufacturer,
.announced it had improved the OLTP
performance of its flagship VAX com-
puter range ten-fold, m the process, it

claimed a three to five times advan-
tage over International Business
Machines in cost per transaction.
OLTP systems have traditionally

been the province of large main-
frames. Minicomputers have been too
slow, lacking in sufficient memory
capacity and unable to search for the
items quickly enough.
Tandem was the first minicomputer

company to break the mainframe
manufacturers’ hold on this market
when it introduced its Nonstop
machines in the late 1970s. Marketed
as fault tolerant machines, they were
also good transaction processors. The
financial community quickly recog-
nised the advantage of using low cost,

fault tolerant Tandem computers in
place of multi-million-doUar main-
frames for many transaction process-
ing applications, such as cashless
shopping.
According to the New York stock-

broker PaineWebber, the market tor
OLTP systems is worth between
$20bn (£12bn) and S30bn a year and

growing at more than 20 per cent for
certain kinds of application.

A new measure of computer power,
the “debit/credit benchmark” has had
to be introduced to estimate the
power of these advanced systems. A
system able to process 95 per cent of
all transactions within one second is

defined as a one TPS. By this mea-
sure, according to Digital Equip-
ment’s figures, the VAX 8830, costing
51.8m, is capable of 27 TPS. Dividing
the five-year cost of the machine by
the TPS gives a cost of $66400 per
second of processing power. A $8.7m-
XBM 3090 model 200 E gives 38 TPS at
a cost of $229,000 per second of pro-

cessing power.
Tandem warns, however, that the

use of benchmarks is fraught with
dangers. Its figures for its top-of-the-

line VLX system with eight proces-
sors, using a benchmark devised by a
company called Sybase, gives 120 TPS
at a cost of less than $2m.
In the US, Silicon Valley consultant

Omri Serlin has established a consor-
tium of vendors - including Tandem
and Digital Equipment - to agree
common benchmarking standards.
No matter how their performance is

measured, OLTP systems are becom-
ing increasingly necessary to support
the modern business. The quotes from

Gemintas, Harris and Watson come
from a study of corporate trends in
information technology carried oat by
HR&H Consensus International and
commissioned by Tandem Computers
in the UK.
The study, covering interviews with

50 of the UK's top companies, con-
firms that information technology is

now seen as a strategic business
weapon by senior management and
that it is being used as a way of
avoiding commercial disadvantage.
Graham Gooding, director of

systems office. Ford of Europe, says:
“We use computers now for competi-
tive advantage in our three core strat-

egies - in getting quality products to
market fester, in producing higher
quality at lower manufacturing cost
and in focusing on customer needs.”
More than 50 per cent of the organi-

sations interviewed were using OLTP
to some extent and 15 per cent had
moved over entirely to an OLTP sys-
tem. Competitive advantages were
cited In areas like customer service,

stock control, trend monitoring and
sales data collection.

“He who knows first wins,” says
Christopher Cartwright, executive
director at Country NatWest, National
Westminster Bank’s brokerage arm.
“If you can pull up date quickly, you

can book a trade.”
When instant availability of data is

so important, the system must be reh-
ahte. The survey reports that about 50
per cent of manufacturing and retail

organisations had experienced a seri-
ous breakdown in. recent years,
including ones caused by power fail-

ure and fires.

Most of the banks all the'stock-
brokers interviewed 'had .had signifi-

cant breakdowns. Financial institu-
tions reckoned they would go out of
business in two days If a major fault

were not corrected.
David Turner, director of finance at

Shell UK, summed up the pressures:
“You have got to have solid,

up-to-date information about what
has been happening in the business
and outside.

“You must have consistent data
throughout the company. Generally,

the did style of information systems
did not give you totally consistent
data, so then is an opportunity to
have a much better level of control

over the way you run your business.

If you' do not do it,- you get left

behind.”
The study, entitled Corporate

Trends in Information Technology,
will be available shortly from Tandem
Computers TJK on 01 841 738L

Tracing problems

with earphones
By Delia Bradshaw

EARLIER this month, the

proud owner of a new car took

it into a UK garage to ban*
cellular radio telephone fitted.

When the job was completed,

he found he could not reverse

out of the garage because the

phone had been installed too

dose to the gear lever-

Bad installation is one of the

downsides of the boom in cer

. lnlar radio sales, where the

promise of fast profits has

sucked in a number of less rep-

utable dealers.
.

To combat the problem, a

voluntary code of practice has

just been published by the

Federation of Communications
Services (FCS), the mobile
radio industry’s trade body.

This follows a request made
three years ago by the two cel-

lular operators, Racal Voda-
fone and Cettnet, for a quality

assurance scheme covering
iiwfaiilprtwi,

.

maintoumea and.

manufacture.
Jonathan Clark, chairman of

the FCS, believes bad installa-

tion is the main cause of com-
plaints about calls being cut
off, noise on the line and
engaged tones caused by con-

gestion. “I suggest bad instal-

lation is a greater problem
than anything to do with the
networks themselves,
although I don’t want to
underestimate the problems
there," he says.
Although the voluntary code

is supported by most airtime
retailers - the companies
which sell the phones and send
out bate to customers using
the two cellular networks -
some think it does not go far
enough. “It s OK to have advi-

sory codes of practice we

really do need to haye teffla-

tw* says Darryl FUnders of

Ansells Communications Ser-

vice. of Cambridge, a cellular

radio, installer. .

argues that companies

installing traditional Phone

systems have to be licensed by

the Office of Telecommunica-

tions (Oftel) and the same

should apply to «r phone

results of the FCS

initiative filter through, man-

ufacturers and retailers advise

potential cellular radio cus-

tomer* to ask a few simple

questions before deciding

where to get a earphone

Installed.

• Has the installer been on a

relevant training course: The

best motor mechanic Is no*

necessarily the best radio tech-

nician. .

• Where- will the aerial be

put? The recommended posi-

tion, is in the middle of the

root although 'an “on glass”

aerial fitted to the top centre

of the windscreen can also be

used. Aerials installed on the

wing of the car are likely to

result in poor quality voice

transmission.
• What service and back-up

is there for the phone? If some-
thing goes wrong, how soon

can it be repaired? Will the

installer lend you another
while it is being repaired?

Finnish cellular telephone
manufacturer Nokia-MoMra
has lanndied -a free guide for

prospective cellular phone
purchasers. It Is available
from Nokla-Mobira on (0223)

862762.

An airborne detector of

oil under the sea
By Geoffrey Churlish

BARRINGER Oil of the UK. is

offering an airborne detection

service in which a specially
equipped aircraft can be flown
over the sea to increase the

chances of finding offshore gas
and oil fields. :

Called Ftaoroscan, ’ the sys-

tem detects minute traces of

the substances by laser scan-

ning from the aircraft

Oil orgas seeping from accu-
mulations below tiie sea bed
fluoresce (emit visible light) in

the intense ultraviolet radia-

tion emitted'by the laser. The
data collected by many sweeps
over an offshore area can pro-

vide an accurate identification

of places with the greatest
potential for drilling.

The aircraft also carries a
downward looking radar for
detecting surface changes asso-

ciated with oil or gas seepage
and can measure the earth’s

magnetic field. Information
from this equipment is used to
help interpret the laser scans.
Barringer Oil can be con-

tacted on 0491 613372.

\C

second largest bank for. finan-Half the population of

Holland are clients ofthe same cing private property

bank, the Postbank. The future aim of the Post-

The Postbank is a public bank is to intensify its relation-

limited liability company, whose ship wim the business world

single shareholder, at present; Both at home and abroad. At

is the State of the Netherlands. home that relationship already

In Holland the Postbank is a exists with 80% ofall Dutch

national institution. Intemation- business in the field of high-

ally we seem to have a low tech payment facilities.

profile, because until recently And. abroad? Well, there is

we have concentrated on the room for improvement there.

domestic market. Which is why .we are devel-

The result however is an im- opmg a wide range of financial

pressive operation. Fbrexample,
services for the international

we handle nearly 50% of all business community.

bank transfers in Holland and
Because, although we may

issue the country’s most
serve half of Holland, we're

popular cheques. Furthermore.
not planning to do international

we hold 7 million savings
business by half

accounts (the population isjust

POStBANKJ&i}
over 14 million! and are the
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Mergers

TJ.S. Investment Bank
• 1 •

volumes of international merger and
acquisition activity within this prestigious U.S.

bank has lead to a requirement for an experienced
mergers and acquisitions professional with at least
CTwo years’ relevant experience within the

banking sector.

U.K. Merchant Bank
This highly rated U.K. bank is looking to expand its

merger and acquisition group by recruiting a
number of experienced individuals capable of

- initiating, analysing and transacting both U.K.
' wiwmaflmwl

Please contact Lindsay Sugden ACA on 01*404
5751 (evenings and weekends 01-871 9364) or

write to Michael Page City, 39-11 Parker Street,
London WG2B 5LH.

Mkfaaei Page City
International Recruitment Consultants

Odd view of status Wide gulf in perks
You carmot hope
to bribe or tioist,

thank God!, the
British journalist

But. seeing what
the man will do

unbribed, there’s

no occasion to.

THOSE lines by Humbert
Wolfe have long been quoted
by politicians amt such to twit
members of the jobs column’s
trade. But 1 now discover that
we journalists are not the only
folk who can be accused of the
foible Wolfe noted.
Evidence of that comes in

the latest review of executive-
employment trends by Incomes
Data Services (193 St -John
Street, London EC1V 4LS; teL
01-250 3434). One of the trends
IDS reports is that companies,
especially in the finance and
high-technology sectors, are
-growing anxious about the
harm they might suffer at the
hands of employees who leave.

The result Is a drive to
embellish the service contracts
of key people with restrictive
covenants, under which they
sign away their rights to do
certain things should they go
to work elsewhere. Activities
the covenants seek to ban
include disclosing confidential
information, taking a job with
.a competitor in a particular
field before some specified
date, and wnHnHrog the former
employer’s customers.
But companies' moves to

protect themselves in that way

are being hampered — in
Britain, at least - by a recent
development. They could once
tempt staff to accept such ties
in return for payments which,
for tax purposes, were treated
as different from on-the-job
earnfngs and so had enhanced
appeal. It has now been
removed, the sums concerned
being taxed as normal pay.
Hence many employers keen

on restrictive covenants have
concluded it will cost than) for
more to get staff to sign. In
doing so, they may be wrongly
assuming that their key neoplft
are more resistant than Wolfed
journalists to doing uncanny
things uribribed. IDS says one
company finds that, if it sugars
the restrictive pills with a
notice period, its staff gladly
accept tfaem as status symbols.
Even so, they seem unlikely

to suffer much from it. IDS
adds that personnel specialists
it "has consulted largely doubt
that restrictive covenants can
be usefully enforced in the
courts.

Fringe contrast
THE PAST few days have

brought two farther reports on
another, probably more vexed
executive-jobs issue; perks.
Both studies refer to Britain.
One, with separate parts for
financial companies and for
industry and services is by Hay
Management Consultants (52
Grosvenor Gardens, London

By Michael Dixon
SWlW OAU; tel 01-730 0833, fax
01-730 8193). The other, IhwitPft

to City finance work is by the
Jonathan Wren recruitment
consultancy (l New St, London
J3C2M 4TP; tel 01-623 1266, fax
01-626 5258.)

The results show starkly the
advantages financial sector
executives enjoy over their
counterparts elsewhere in
binge benefits as well as pay.
Take for instance the level at

which a worker typically gets a
company car. In industry and
the like, the level Is indicated
by the manager of a £10m-£15m
sales retail store with loo staff,

or a professional specialist
such as an accountant with six
to seven years experience. At
that sort of rank the pay would
be about £19,850.

Tn flnanppj the TrrffthtiM for
receiving a car is typified by
the head of the claims section
of an insurance concern, or a
specialist accountant with four
to five years experience. What
is more, people at that lower
stage are characteristically
paid about SSLjBOO.

The advantage of London
finance-sector staff is far
greater still in the important
matter of housing costs. Both
the Wren and the Hay reports
indicate that over 90 per cent
of employers give generous
help with house-buying to
some two thirds of those on
their payrolls. Rarely does it

take more than a year, and
quite often merely six months.

for a recruit to qualify for an
advance of at least £50,000. and
usually more, at an average of
about 5 per cent interest.
By contrast, of Hay’s sample

of 261 companies in industry
and the like — half of which
reported difficulty in staffing
their operations in South-east
England - only four offered a
house-purchase subsidy.
Three charged no interest cm

it. the fourth requiring 5 pet
cent. But in two of them the
maximum advance was small*

£2,ooo and £3*500 respectively.
The remaining pair, which
restricted the help to senior
staff, would go up to £25,000 in
one case and £30,000 in the
other.

City batch
RECRUITER John Williams

is offering a batch of jobs in
the City of London on behalf ol
two employers he may not
name. He therefore promises
that applicants who so request
will not be identified to his
riiant-Q at thf« stage.
Three of the posts are with a

bank owned in the United
States, and all are on the
marketing side of its corporate
foreign-exchange operations. In
every case the jobs are deemed
to require at least three years
success In similar work. All
the newcomers will report to
the corporate FX manager.
The first will help to expand

the marketing q£ the T^tridOU

branch’s relevant wares,
including options, to big
national and multi-national
concerns. A particular need is
direct experience of advising
company financial chiefs on
the strategic management of
currency positions.
Number two’s main activity

win be marketing professional
fund-management in FX and
options. Candidates should
again be practised in dealing
with top rankers in client
organisations, and have first-
hand knowledge of tactical
hedging decisions.
The principal task of the

third win be helping to expand
the branch's marketing to
companies elsewhere In
Europe, which puts a premium
on fluency in at least one other
appropriate language besides
English.

Salary for each post In the
£30 ,000-£45,000 bracket, plus
bonus on results and car
among the other benefits.

Mr Williams’s other quarry
is an international economist
to work for a world-spanning
investment concern. Reporting
to the head of its fixed-income
research effort, the newcomer
Will be Occupied in analysing

economic and financial trends
throughout Europe, working
closely with the company's
international bond-trading and

Candidates should be highly
numerate and preferably have
a higher degree in economics

together with experience in
comparable work.
Pay indicator £25,O0O-£S0.00Q

and profit-related bonus.
Applications to Russell,

Williams and Associates, 43-45
St Mary's Rd, London W5 5RQ;
tel 01-579 1082.

Senior marketer
ANOTHER experienced and

enthusiastic marketing ace,
although one with sufficient
active service to be ready to
step back from the front line, is

wanted to succeed Malcolm
Thomas as director general of
the Marketing Society.

The prime task is to ensure
high-quality administrative
services to the society’s
members in general, and in
particular to its central
management committee whose
chairmanship changes bands
every year. There are three
supporting staff at the London
office: a general manager, a
conference manager and a
membership secretary.

It will be for tfie newcomer
to decide how much time needs
to be spent at the office, but
there is a good deal of evening
work such as attendance at
sub-committee meetings and
official functions. No salary is

quoted, but my estimate would
be around £20,000.

Inquiries in writing to Frank
Cokayne, the society's current
chairman, Stanton House, 206
Worple Rd, London SW20 6PN.

Commercial Paper Sales
+Corporate Dealers

TheTreasury Division of KleinwortBenson is continuing to
expand its sales team and is looking torecruit enthusiastic sales
peoplewithvarying levels ofexposure to the following products:

'

tL commercial paper,moneymarket^ foreignexchangeoptions
and off-balance sheet instruments.

Successful applicants will receive a competitiveremuneration
package.

Please apply in writing with fullCV to:

SionedExley Personnel Officer . • .

KleinwortBenson Group,EO.Box191,

10 Fenchurch StrW#rifeH23M-XB?
• '.

'

• '
• ^ -Jit*'

All applicationswill be dealtwim iri.stridest confidence

Kleimvort BensonGroup

MANAGING DIRECTOR
VENTURE CAPITAL HOUSE

As one of Europe’s longest established venture and development capital

houses, our client, backed by a substantia], institutionafly-futided capital base,

boasts an excellent track record. In addition to making equity investments in

start-ups, early stage and established companies, key activities also include

management buyouts, acquisitionsand divestments.

To spearhead its continuing evofvement as a leading investment house, an

entrepreneurial Managing Director Is now sought for Us UK operation. Based in

London, prime responsibilities wiH be to identify and negotiate investments in

unquoted situations and generaOy ho responsible for the future profitable

development of the business.

Candidate* wiH preferably possess ah MBA, accountancy y
Qualification and must be able to demonstrate success in their chosen field. Wrotet

experience of the venture capital industry Is desirable, applications wtg also be

considered from candidates offering a broad range of management sMBs, and a

knowledge of syndicated Investments, MBO/LBO’s, buy-ins. flotations., private

placements, M&A or corporate restructuring.

The posftkm calls for strong communicative and financial assessment

attributes, whtet the ability to build relationships with the management of Investee

companies Is essential

The financial rewards will folly reflect the Importance of this key

management position and wiU include benefits normally .associated with the

k*k*S*r

ptoas8 forward a .
ourricudum vitae bi strict confidence to Roy Webb,

Managing Director or Walter Brown, Executive Director or telephone for an

initial discussion.

international search and selection consultants

7BircWnLane
London
EC3V9SY

TOPEXECUTIVE
JOBS

tife«e the professtorwfewtwean advise andha&yoti^

Rnd out wfwour&oacutlw Job Search Programme^

- .;..i

- '.BcpetioeoBiwsliBidoh^BoteiShoBtpeti .

> Uaxton 01-7*43879

noaaaosMwne

('.m/miught vMmilwu!

REGISTERED
representatives

.. Top Copmussion Plnx-..

.

For Effective Individuals
with Clients

.

Highly Successful (Full)
- Members ofTSA

01-895-1700 Mr Hershon.

F
CAREER

ASSESSMENT
EoatluwdMM for

practicalMp on cataar pluming.

(Ming work,causa,Caasob:

A to to CAREERANALYSTS
. SOCtiMaiurPtKA.Wt
> 01-93S S43Z [24 tn)

JonathanWfren
SUMITOMO FINANCEINTERNATIONAL

Personnel Officer
Competitive salary, early review
and comprehensive benefits

Our client, the international capital markets arm ofThe Sumitomo Bank Limited,

seeks an experienced personnel professional to run the day-to-day personnel

function.

At Assistant Manager level, reporting direedy to an Executive Director, this high

profile role which involves considerable exposure to top management, is wide
ranging but with particular emphasis on recruitment, payroll preparation, benefits

administration and staffliaison.

The ideal candidate willbe a graduate, aged 28 to 33, holdingtheIFM qualification

and with a minimum ofthree to four years experience ofpersonnel administration

in a banking environment This challenging position will appeal to a highly

motivated individual with an outgoing, self confident personality seeking a

challenging position within an expanding and progressive organisation.

Prospectsfor promotion are excellent, ^ith theopportunky to progress to manager,

and assume additional lesponuholitieswidun one to-two years. -- •-

ContactAnne Fenwicke on 01-623 1266 ext 270.

LONDON HONGKONG MIDDLE EAST SINGAPORE SYDNEY

en
Recruitment Consultants
No. 1 New Street, (off Bishopsgate), London EC2M 4TP.
Telephone: 01-623 1266. Fax: 01-626 5258.

jV'le *

•

COMMERCIAL
LAWYER

KleinwortBenson
Kleinwort Benson, a leading International

Merchant Bank, requires a qualified lawyer with

approximately 2 years post qualification experience in

commercial/bankinglawpreferably within a major city

law firm ormerchant bank.

The successful applicant will be an employee of

Kleinwort Benson Limited, but will be on full time

secondment to work with die 10 strong team at

Mortgage Funding Corporation PLC as their

Securitisation Manager, reporting to an Assistant

Director inchargeof th is activity.

Interested applicants should possess excellent

organisational ana management skills and be capableof
structuring, documenting and negotiating the terms of
mortgage backed securities, and should have had

exposure to a variety of banking transactions. They
should also be willing to assist the company in

maintaining standardised mortgage insurance and
origination documentation for its consortium of
mortgage lendcrs-

An extremely attractiveremuneration and benefits

package willbeoffered to the successful individual.

For a confidential discussion, please contact

Alexandra Hartree on 0I-5SJ 0073 (day) or outside

officeboon on01-584 1685.

16-18NEWBRIDGESTREET,
LONDON EC4V6AU

* V :
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PRODUCT OFFICER FOR AIRCRAFT
FINANCE •

Due to a determined expansion programme and an increased

customer base, .the premier International Finance Department
of the London Branch of one of the largest and most
prestigious Japanese Banks seeks a Product Officer for its

Aircraft Finance business.
t

This is a demanding position which is at Manager level

requiring a person who not only has the relevant experience

and a proven record in the field but is also' dynamic,
commercially aware and self motivated. A dedication to a
hand work ethic and a readiness to subscribe to a corporate

philosophy > are essential.

Candidates should be in the age range of 25 to 33, have a
.minimum

,
of five years experience in the field of aircraft

finance at a senior level and have a degree relevant to the

requirements of this position.

The salary and benefits package offered are commensurate
with this position which also has considerable career
prospects.

Applications should be made by submitting a Curriculum
Vitae stating experience, salary and personal details, together

with a covering letter to:

The Recruitment Coordinator
Write Box A0979, Financial Times,
London EC4P 4BY

Only personal applications will be considered.

ASSISTANTMANAGER
INTERNATIONAL
SETTLEMENTS

£27,000 pA.
A unique opportunity with major stockbrokers
based in EC4.This postcould best suita27-35
year old with the self-confidence bom of
achievementand certainly demands qualities

of creativity and resilience. Jtersonal interface

with broadspectrum oflevels. Tbp hatrange of
benefits, including25% bonus. Write quickly
for early September appt to;

JohuRyder-llmrston, BrokingConsultant.

apmANGEL EXECUTIVEAPPOINTMENTS
25 OXFORD STREET
LONDONW1S1RF

JonathanWfen

CORPORATE FINANCE EXECUTIVES
£20,000 to £40,000

Two London based clients currently strengthening their corporate finance teams are seeking additional

ream members with demonstrable experience of structuring deals across a mu Indisciplined range of

activities. Applications are invited from candidates with appropriate backgrounds who are interested in

being considered for poets in these developing sectors. Contact Michael Hutchings.

MARKETING OPPORTUNITIES
£20,000 to £35,000

Due to recent market expansion we have a plethora of marketing opportunities, ranging from junior to

senior levels, for marketing officers with successful track records with regard to existing business and die

procurement of new business opportunities. Vacancies cover a wide diene base including

UK/Europeui/Scandinavian corporates, financial institutions and within the trade/ project finance

areas. We are also seeking management level individuals with project/asset finance or financial institution

backgrounds. Contact Nonna Given or Richard Meredith.

LONDON HONG KONG MIDDLE EAST SINGAPORE SYDNEY

Recruitment Consultants
No.l New Street, (off Bishot
Telephone: 01-623 1266. 1

re), London EC2M 4TP.
01-626 5258.

European Equities - Investment Analysts
We are expanding our European Equity Department and
wish to recruit both experienced investment analysts and
recent graduates for research into European companies.

Excellent written English and a good working knowledge
ofat leastoneotherEuropean language are essential.

Applyto:

N.R. Wooffleld
WilliamsdeBroe HillChaplin& CompanyLimited
PbmersHatt. Austin Friars,

LondonEC2P2HS.
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Associate Members

Owing to substantial planned growth through acquisitions, the future incumbentshouldbecapableoffurther
promotion within 12-24 months.

MARKETING MANAGER
- FUNDSMANAGEMENT

Fully authorised Stock
Exchange Member firm
would like to bear from
Associates with existing

business who wish to con-

tinue servicing their clients

from the City at comped-'
live commission rates.

Comprehensive settlement

and valuation service.
.

GERMAN MARKET
ANALYST

Phone In eoeffidgncr tn;

01 6387422

LONDON CIRCA £60,000

INTERNATIONAL MERCHANT BANK
Applications are invited from candidates, aged 32-38, who have acquired aminimum of5 years marketing experience in

financial services. The successful candidate will be responsible for the development and implementation of an effective

and appropriate sales strategy to secure a greater share of the pension fund market of U.K. and European Corporates

and also for the marketing of investment trusts. The ability to set commercial priorities and play the lead rote in

successfully developing business in this area is important Overseas travel will be necessary. Initial remuneration by way
of basic salary plus profit related incentive bonus, negotiable, cfrca £60,000 + car, contributory pension, free life

assurance and free B.U.PA Applications in strict confidence under reference MMFM21 420/FT will be forwarded

unopened to our client unless you list companies to which they should not be sent in a covering tetter marked for the

attention of the Security Manager. CJRA

BOND BROKERS
Fast expanding SWI a W1 baaed
company fecks smart, enthnriettic,

wen spoken, arlicnlatc men iwl

women to sell a nmque financial

Bond to cranpaaieh

Only those with proven sales expe-

rience and very high earnings
potential need apply.

RrMwikissN Ninlis
contact 81-83483M

An important position - scope to become Group Company Secretary in 3-6 months- share options scheme

gag, COMPANY SECRETARYS DESIGNATE-LEGALCOUNSEL
COMPLIANCE

OFFICERS ASSISTANT

LEICESTERSHIRE £38,000-4260,000

EXPANDING INTERNATIONAL MANUFACTURING GROUP T/O IN EXCESS OF £300 MILLION
Applications are invited from candidates, aged 35-45, either qualified as a Banister or Solicitor or a Company Secretary

ACIS/ACSA, with a good legal practice experience who are fikely to be the number 2 in a corporate legal department

with an emphasis on acquisitions. Responsibilities are widely drawn and will cover, through a small team, normal

statutory secretarial responsibilities — Interaction with outside regulatory bodies, registrars, etc. A significant part of the

time will be spent as the key player on acquisitions involving negotiations and drafting agreements. The successful

candidate will be quick to 'spot a point' and very much motivated by the success of projects - as wen as being able to set

priorities and cope with normal routine work through an efficient team. Some overseas travel will be necessary. Initial

salary negotiable £38,000-£60,000 + bonus and car, contributory pension, free life assurance and free medical cover.

Assistance with removal expenses if necessary. Applications in strict confidence under reference CSD/1 65/FT to the

Managing Director. ALPS

Cry brokerage botac 4c*£n* mainly
with prime diems requires lawyer,

preferably with Ftmacal Soviets
Ael experienue. required to «wt

Compliance Officer. Safer?
commensurate with age sad

Fhflfips & Drew, a leading securities house, h^ar^or

presence in the equity market in London and a pre-ero

reputation in international research.

We are looking for aGam® A®d3*to

responsible for international eqmty^m^ets. As MMk

Analyst, you will work closely with b0ti>
i,iino -onto rake

economic team and the Industry Analysts, enabling
ywitcittte

a View of the market as a whole. Your major re^onabnrt.«

wfll be to research current and future trends in the German

equity market, and advise on sector weightings.

You speak fluent German and have at least 2 years’

of the German market, probably gained as an Analyst or

Journalist. Excellent report-writing dolls will be required for

editingand contributing to publications.

We offer excellent career progression prospects as weflas.a

highly competitive remuneration package including conus,

mortgage subsidy, BUPA and non-contributoty pension

scheme.

Please send a brief but comprehensive CV to:

Isabel Doverty
Recruitment& Development Manager

Phillips & Drew limited,
120 Moorgate,

LondonEC2MCSP

Pfckse contact Man: S Living at
C Son*: & Co on 01-480-7880

AMEMBER OFTHEUNIONBANKOFSWITZERLAND GROUP.

Financial Trading Systems
3 IQffPON WAUL BURDINBS, LONDOH WALL, LONDON EC2M 5PJ. TELEPHOlg B1-S88 3588 or 01-5883576. THJEX: 887374. FAX: PI-256 8581.

ORGANISATIONS REQUIRING ASSISTANCE ON RECRUITMENT-PUEASE TrLH’HONE; 01-628 7539

MARKETINGOFFICER
Euro-Commercial Paper/Medium-Term Notes

City Excellent Salary& Benefits

Sales SupportExecutive

SalaryPackage £16K

Customer Services Executive

Salary £12K

Chase Investment Bank is currently seeking to appoint a
Marketing Officer to join Ha highly professional team in the

Euro-Commerdal Paper and Medium-Term Note Department..

Chase has a well-established track record in the global

marketplace m these products.

The successful candidate will be responsible for the generation of
Euro-Comraerdal Paper and Euro-MTN dealership mandates in

addition to the creation of assets for distribution by the Bank’s

Asset Sales Group. Excellent interpersonal and organisational

skills will be required as the incumbent will be working closely

with overseas branches of the Bank whilst maintaining dose
contact with prospective clients.

A suitable background would be previous client marketing
experience in Euro-Securities, money market products or
Euro-Loans. Language skills would be an advantage, but are nee
essenriaL

An excellent salary package wffl be offered to the
successful candidate to include a subsidised mortgage, car,
non-contributory pension and a competitive incentive
bonus plan. Please send your curriculumvitae to>

Andrea Ecdes, Senior Personnel Officer,
The Chase Manhattan Bank NA,
Woolgate House, Coleman Street,

London EC2P 2HD.

Are you a groduote. with 2-4pm experience in a
commercial pnfmHybanking or finondatenwronmertamf

are you looking far a new career rflrectian?

Our dfent provides a computer based real-time trodng

system that tradesand analyses trends in die majorfinancial

markets ofthe world. The system is recognised as superb and

the companycomplements that excellence with a total

conrmtment toaemmer serviceand support.

The Sates Support Executive trill be dedicated to the

tminingandsitpponofpnssagrousanxomayon the*sitesand

iheCustomerServkaBxeatdm^prtMkkpn^aiKMdhatr
Bne supporttouser\pomourdienCsoffices in the Gty.

Candidates wfflbeaoceptkxiol MMduokwrththe

highest Mtundards ofboth presentation end cunamwtotai

afcafa. The*ore quite exceptionalofportunftte^career

orientedmdMduak tojoin a young, expondngcompany. *bo

affvexoeUemcompensatknpackages,^prtttkxxtroinmgt a

dynamic enmmnent and offportrarifei p* rapid career

progression.

To findout mote please caffNfoofa OgJfirfe or

Anthony Horiktg during working hourson 0-222 7766.

A/tematMyyou<mwrketoOg^Exeajtfre&ersonneiand
Mer*igetneMConsultana,6udiMghamCourt. 78

Buckingham Gate. LondonSWIE6PE. quoting referenceNo
mans.

FDA
OdME Executive

* faHOWB-^D MaN/V3Bv©JT Consxanb .

Association of ISrat DivisionCM Servants FOREX
ASSOCIATION OF FIRST DIVISION CIVIL SERVANTS

RE-ADVERTISEMENT
GENERAL SECRETARY

The FDA intends to appoint a new General Secretary. The FDA has over 9,000 members
amongst higher administrative and specialist staff in the civil and public services. It is affiliated

to the TUC. The General Secretary’s main responsibilities arec-

• Negotiating members’ pay and conditions of service

• Promoting the FDA’s policies on professional issues and pubfic administration

• Representing the FDA in dealings with the government and other unions
• Projecting the FDA's views through the media

APPOINTMENTS
For Forex, Capital

Markets and Treasury
appointments consult a

specialist agency
Terence Stephenson
Prince Rupert House
9-10 College Hill,

London EC4R IAS
Tel: 01-243 0263

Appointments
Advertising

Also
Appears

on

€k
FINANCIAL OPPORTUNITIES

9 and 25

TechnicalDataINTERNATIONAL
The salary scale, which is linked to Civil Service Grade S, is £27087, £28154, £29255 and £30387
as at 1 October 1988. London Weighting of £1750 per annum is also payable. Appointment to

the scale may be above the minimum. Performance related increases up to £36786 may be
achieved on a similar basis to that available for civil servants at Grade 5. Annual leave is 30
days in addition to statutory and privilege holidays. A non-contributory pension scheme is

available.

Sales Executive
Attractive package

Basic + Commission + Car

The successful candidate will be appointed in the first instance by the FDA Executive
Committee but to comply with statutory requirements will thereafter have to be elected for post
by the membership which will be held before 26 July 1989. As a consequence of being General
Secretary of the FDA he/she will also be Genera] Secretary of the Association ofHM Inspectors
of Taxes, which acts independently in the Inland Revenue Department but whose 24>00
members are represented on tbe FDA Executive Committee. The AJT is likely to become a
section Of the FDA on 1 January 1989.

We an an estabfisbed US-based investment adrisoiy/iwWMnng firm nfto
seeks an experienced account executive to contribute to our increasing

presence in tire UK and European financial markets. Your brief will

initially tocos on introducing Gty Institutions to oar new international

fixed-income research product. Success will be rewarded with a generous
commission plan.

Further details may be obtained from the President, FDA, 2 Caxton Street London SWIH
OQH (Telephone: 01-222 6242). Application giving full particulars of career and experience.

The ideal caatfidate ha several yean of sales experience and a proven

track record. Your understanding of economics, experience in the financial

markets and knowledge of another language wonld be desirable, but not
essential skills. We are looking for a professional with initiative and drive

to join our fast growing entrepreneurial team.

together with the names of two referees, by 30 September 1988 to Tbe President, FDA, 2 rmtftffl
Street, SWIH OQH. Envelopes should be marked: “PRIVATE : GENERAL SECRETARY
APPLICATION*

AO candidates should reply, with ftaO CV, in strict confidence tee

Cameron Lodhfarad, Empcan Saks Manager,
Technical Data International. Centre Point, 30th Hoar,

M3 New Oxford Street, London WC1A IDD.

The FDA is an equal opportunity employer and invites

status, race, disability, sexual orientation or religious beli

ications regardless of sex, marital

SENIOR MANASES
Fixed Income. Excellent appuuudty *it pmm rid
aereral years experience hitSuroboad/Ttaed Incomo/Eqni-
tie* sales to UK lnetituttMa. Set op and develop a team.

Malar bnentment House. Please quote of 017448
BALES TRADER - Squid Paper
Good experience required to orin/tadint of EMquid
paper in major currencies. Good package Hearn Call

Richard Ward.

BALES - Enrobonda/Pixed Income
Italian Nationals or Italian speaking wtdi good ftaBan
Inectattional/BanUng contacts/experienca poarihfr Wkfc
Italian banking

,

background. Ref DF/61A
.

SALES - AnstnUnn Equities
Good experience reqnhnwl in the AustJakuab marlcelS. The
ideal candidate wonh) hare an established cflenfc beeet

Quality house. Beam celt Jtkfaaid WML
FUTURES SALES
Good experience required in sales tf Hnawclal Pkunrea.
An eocabUehed. client bare would bo • peat mhatfage.
Please caH Richard Ward.

SAUBS - French Frmae Gownuwnt Borate
French Naticnals or fluent French with good contacts end
experience with QAXh Plane can quoting nf Etf/314

FtJND MANAGEMENT
The candidate -mat be a graduate with an Boonoeales
background. The position will he with tike fixed Interest

department, the candidate emituaBfr haring their mm
charts. Hesse call Richard Word.
MARKET MAKWBft
-UK Eqnltlee. 6 years + experience in aU eectaxm. Senior
positions eeaHabte. EnoeOenC salary and benefits. Qooce
rtf DF/119
CAPITAL PROJECTS FINANCE
Graduate, fluent in Danish or Game JSti|ie«lew* ntth
tege pngects with UK/Burupean banking heckground.
DebC conrendaiti debt/equUp; Bet DF/40*
OPTION SALES
Goad experience in Institutional Sale of London Traded
Options. The candidate must have a good career back-
ground with 8 peers experience with the Option merket.

Hesse can tUeband Ward.

CANADIANRqmrrSALES
2 jenra experfanen

.

beg

-JAPANESE BQUTTTHALEa
2 yuti BipcilfiuoB

beg

EQUITYSALES
(lime apeik Jxpinn)

beg

UK EQUITYHALES TO UK
2 ytxra experience

teg

UK EQUITY SALES TO EUROPE
3 IKK exp.

SiMS

EUROPEAN EQ!Cm SALES TO UK
3 years exp.

-

rf.3

FIXED INCOME SALES

teg

2 seen exp. .

tetg

BOND RESEARCHER
Fluent Rtndi or Owmaii

Sm«

GILT SALES
2 jen exp.

»«a
MANAftCT HITTaim
41 |m> ptns

Inetg

MORTGAGE BACKED SECURITIES R*T.ra -
3 years exp.

TREASURTSALES
4 jeers exp.

CONVERTIBLE BOND 8ALES
4 jwks exp.

MANAGER • Winmaln, CaametUte Salas

-'ll ..

rtlixhvi; ,•*.

n'.pirrfi

Ebs'.ni, i „

CORPORATE TRADER

For details offin above ptoaae caH fine Scenena.

NASDAQ international Ltd is tile London-based office of NASDAQ, North
America’s electronic stock market, now the world’s third largest stock market
The office Is responsible tor broadening British and other European compa-
nies' representation in the NASDAQ market As European interest in the

NASDAQ market has grown, so has the work of the efflea Consequentlywe
are now looking for an

Mitsubishi Finance International limited 01377 6488

High Street, Lfmim Ef

ASSISTANT DIRECTOR (EUROPE)

The person we are seeking wili be primarily responsible for expanding the

number of companies using the NASDAQ market for the listing of their

ADRs, although he or she should also have a broad enough background to

deputise for the Executive Director, Europe, across the whole range of his

responsibilities. Consequently, candidates should have a sound knowledge
of the international securities industry, experience of dealing with European

companies at a senior level and a working knowledge of a second European
language (preferably German, Spanish or Italian).

Salary WEI be dependant on the experience and quality of the person

chosen, in the range £30,000 - £35,000. Benefits wfllbe negotiable.

INTEREST RATE SWAP OR
FIXED RATE BOND PORTFOLIO

MANAGER REQUIRED
We are the major investment banking aim of The
Mitsubishi Bank committed to the International

Capital Markets and expanding our team which
provides interest rate and currency risk management
products for our clients.

01-377 6488

Applicants should have a minimum of one year's
j . L— x l .* r*

experience in current computer based techniques for
managing a portfolio of term interest rate risk.

Interest rate swap portfolio management experience

would be an advantage.

IICCOIMTAHT
<£20400

Market making arm of lead-
ing Investment bank seeks
graduate (Ideally part quali-

fied) to Join trading support
area. Minimum of 18
months experience; This Is a
demanding role and requires

ah understanding of equity
and debt instruments,
together with P/C spread-
sheet knowledge.

ciHiai. warns
McomraiG

£UbMXNE2£MM>
An expanding European
bank requires person with
experience of accounting for
special products.

OEMT JUMLttTaw
Established European bank
requires person with 2 years
analytical experience to pro-
vtda support to busy UK
marketing sector. Ability to
use Lotus 1-2-3 and a sec-
ond language desireable.
Good tong term prospects.

Compensation will be negotiable according to age
and experience and^ benefits will be consistent with
usual banking practice.

OLD BROAD STREET BUREAU LTD
J .STAFF CONSULTANTS—J 109 Old Broad Street. London EC2N TAP. Tflfc 01-&88 3991

Please send a full curriculum vitae to:

Lynton Jones
Executive Director Europe
NASDAQ International

43 London Wall -

London EC2M 5TB 1

NASDAi
Please write in strict confidence enclosing a full CV.
to>

Dsvid Spencer, Company Secretary,

Mitsubishi Finance International Limited,
2 King Street* London EC2V 8EB

COMMODITIES;
EQUITY SALES

FINANCIAL SERVICES

I N T E R N A T i O N A L
Mitsubishi Finance International limited

is a member ofFXMBRA

Wc Mte cumtifly leeUng «sU tpoken
rod educated, finmaixUy minded
people forour city dknta..Experience
preferred, though oot emenrial.

1

REGISTERED REPRESENTATIVES
Somh HunpAire olTicc of highly succcKfuU (full) member c <

Top plu.

•Musa
Effscdvc tedMdsih’with dients pteuc send yoarCV today
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De-regulation will not necessarily mean diversity
Chnstopher Dunkley does a little crystal ball gazing at the Edinburgh Television Festival

The cover of the brochure for *Wp
year's' Edinburgh International
Television Festival (EITF) show^a
crystal ball with tarot.cards -super-
imposed. The image is apposite.

.

Everybody who attended -
whether tyro independent producer
or BBC panjandrum - wanted to
know what the future holds for tele-
vision once the new technologies
become available. Should we
assume that because' the British
took so enthusiastically to video
recorders they will be equally keen
on buying satellite dishes? Or the
opposite: that having spent £250 on
a VCR to expand their choice they
will fed. no need to pay for mm?
Will Rupert Murdoch’s satellite

service, offering four new nbanwiq
for a one-off payment of £199, sound
the death knell for BBC and ITV?
Or will viewers hold back to see
whether BSB's more expensive, but
incompatible, service, complete'
with a pay-channel for movies, is
better? If the Government’s new
broadcasting legislation accepts an
open-skies policy (and what else can
it do?) shall we be deluged with
soap and game shows from the sky?
Or will de-regulation mean diver-
sity? .

The 1988 festival (more than ever
like the professional conferences in
other industries, less than ever like
the Impassioned student debating
society that it once resembled) was
sometimes more interesting than

the summer television schedules,,
but not as often as it should- have
been- Too many of the young Turks
who, 10 years ago, stood in the body
of-- the hall nailing down fire and
-brimstone upon the heads of televi-
sion’s mandarins were, twn year, up
on the platform defending the

was, until recently. Deputy Direc-
tor-General of France's public ser-
vice TF1. She pointed out that
French television had swung from
being the most to the least regu-
lated system in an astoondingly
short time. When TF1 was priva-
tised the major shareholder became

If the government's, new broadcasting legislation

accepts an open skies policy — and what else can

it do — shall we he deluged with soap and game
shows from the sky?

departments and the budgets over
which they themselves have now
become the mandarins.
But for anybody willing to do a

little. Gypsy Rose Lee interpretation

there were, indeed, plenty of hints

about television’s future, and pretty
ominous they were, on the whole,
despite -frequent attempts by the
new mandarins to convince us that
they- welcome more competition,
that in 10 years time television will

be more varied and better than
today, and that a proud tradition of
high quality broadcasting is not dis-

integrating before our very eyes.

The four-day talk-in began with
an outstanding “MacTaggat Lec-
ture” by leading French television

journalist Christine Ockrent who

the civil engineering group ofBouy-
gues, and Ockrent said of the people

. now running it; “These are men
who tell you, blank in the eye, that
there is no reason why a television

station should be run any differ-

ently from a pipe factory ... he
new breed who seek flnanrini and
managerial control over broadcast-
ing have goals but no standards.
Programmes are not dismissed in
terms of quality but in terms of
commodities and figures. Judge-
ment comes in with the ratings the

. following morning.
“In many ways the French situa-

tion epitomises the fears which I
guess many of you nourish about
de-regulation ... we have, indeed,
more channels than before but we

seem to have less choice. Confor-
mity, uniformity, settle in, with the
usual populist justifications: this is
what the public wants, and who are
we to criticise those choices? Look
at the ratings! Ratings terrorise the
industry. At a slower pace, and on a
smaller scale, the erosion In quality
and pluralism is the same that
affects the aching American net-
works.

“Erosion affects news standards
as welL What is interesting has
over-run what -is important Some
presenters of news programmes,
albeit journalists, anchor entertain-
ment shows as- welL Where is the
borderline? Isn't the Princess of
Monaco news? And isn't she more
attractive, than the Third World
debt? The French presidential elec-

tion provided one of the most illu-

minating and scary moments in
journalistic trends: TF1 produced
an extremely funny and popular
Muppet type programme, a local
“Spitting Image," as a parody of the
campaign. A few days before the
vote the anchor of the main evening
news programme invited not the
candidates but the Muppets to
deliver their final address. It was
fun, but was it news?”
With that in mind it was chilling

on the final day of the ETTF to hear
Jane Hewland. Controller of Fea-
tures and Current Affairs at London
Weekend, which has recently aban-
doned its serious current affairs

programme Weekend World,
describing the assumptions which
will now guide LWT’s current
affairs series. What viewers
switched on for, she claimed was
“stories about people.” (A belief
clearly shared by Jim Styles, Man-
aging Director of Sky channel who

Snoddy. On his left sat Charles
Jonscher, vice president of Booz.
Allen & Hampton, who told us that
there was too much scare-monger-
lng about the likely effects of the
new television ecology upon pro-
gramme content and standards. It
seemed unlikely that the new chan .

Before the new technologies have arrived, let

alone proved their competitive muscle , the existing

broadcasters are planning pre-emptive changes

which will reduce the diversity available

also promised us “people driven”
news from his satellite.) She truly
believed in giving the viewers what
they wanted, and the person she
admired most in television journal-
ism was Esther Rantzen. She would
not deny the rumour that TV-am’s
Anne Diamond would be the pre-
senter of LWT’s new series, and,
most telling of all after the Ockrent
anecdote: 1 shan’t be above using
every trick in the drama and enter-
tainment book. Current affairs have
been too slow in using them."

There seems little difficulty in
interpreting that set of cards (hallo
Muppet news) but the crystal ball
had first cleared long before, during
the opening discussion which was
chaired by the fTs own Raymond

nels would take more than 35 per
cent of the audience (which would
be enough to give them an eco-
nomic base) while the BBC and ITV
would keep 65 per cent which ought
to be enough for them to survive
quite adequately.
Coming from one of the numbers

men who have been advising the
Thatcher Government, this sounded
encouraging: perhaps those of us
who feared the slide towards Gres-
ham’s law and a downward spiral of
ratings-chasixig after the arrival of
the new technologies were being
unduly alarmist? But then from Mr
Snoddy’s right came the voice of
Greg Dyke, LWT’s Director of Pro-
grammes. who had been asked what
changes he expected to see when

comparing the 1998 schedules with
those of 1988. He replied that educa-
tion, religion, documentaries and
children’s programmes would not
be sustained at their present levels.
There was, he said, no justification
for LWT spending as it did now, 7
per cent of its budget on children’s
programmes when those pro-
grammes achieved such small audi-
ences.
Here was a vivid illustration of

what is, surely, the main danger
now facing British television: that

before the new technologies have-
arrived, let alone proved their com-
petitive muscle, the existing broad-
casters are planning pre-emptive
changes which will reduce the
diversity available, in the hope of
achieving greater competitiveness,
even though this may be unneces-
sary. The new competition may
never materialise: satellite and
cable could yet prove a disaster in
Britain.

Though many speakers in the ses-
sions on drama, telethons, faction,
and so on, expressed their profound
personal belief in the desirability of
diversity, and in the need to supply
programmes concerned with quality
of content as well as those aimed at
quantity of ratings, the 1988 EITF
felt very like a watershed. Whatever
the realities of the threat posed by
satellite and cable, ITV is going to
change dramatically In an attempt
to become more popular.

Le Jeu de VAmour
et du Hasard
LEITH THEATRE, EDINBURGH

At last! Theatre worthy of an
international festival. The
French-based Argentinian
Gronpe TSE have brought a
Marivaux production to the
Leith Theatre from Paris,
where it was premiered last
year. Unlike many equally del-

icate exports, it has travelled
welL
Le Jen is arguably Mari-

vaux's masterpiece, the bitter-

sweet crystallisation of his
delicately probing analyses of
love at cross-purposes, love in
spite of Itself, love despite
social barriers, jokes that turn
sour, intrigue that gets out of
hand. To the formal symmetry
of a gavotte (master and ser-

vant change places, so do mis-
tress and maid) is added the
dissonance of pain, the synco-
pation of real, if unwelcome,
feeling.

. The beautiful set and cos-

tumes (dandle Gastine and.
Andru-Collin) place the action
In die fragment of a ruined
drtular halL Jewelled mosa-
ics, baroque garlands, exqui-
site omateness are offset by
the stone floor that reveals
raw rock, the large' nnglazed
windows that look onto a wild
landscape, and through which
the rfiararters leap arid clam-
ber, and the broken, masonry
up which some of them shin.

.

For, inspired by the 18th
century fashion for depicting
- in porcelain and painting -

monkeys in human clothes,
the director, Alfredo Arias has
moulded the comedy In simian
terms. Daniel Cendron’s
lovely, naturalistic monkey
maialpc fop the frill skirts and
lace ersyats of therococo, wrtf
animate were (literally) apeing

the modes of men; or as if

nature were breaking through
the artifice of humanity.
This group's adaptation of

Balzac's Heartaches of an
English Pussycat, another
comMnati<m of elegant design

and awhwwlmasks, was seen in

Edinburgh in 1979 and
Inspired Henze’s opera. The
English Get.

ARTS GUIDE

THEATRE
London
Too Clever By Half (Old Vic).

A fizzing Gogbhan production
by Richard Jones of Ostrovsky’s

Diary of a Scoundrel in an old

Rodney AefcUmd version, with
remarkable Expressionist

dtttgns by Richard Hudson and

by newcomer Aloe Jennings,
until August 13.(9287616. credit

card bookings 261 1821).

Easy Virtue (Garrick). Transfer

of King's Head revival of early

Noel Coward, same period but
lesser vintage than Hay Fever,
but worth seeing. (879 6107).

South Pacific (Prince of Wales).
Average, traditional revival of

toe great Rodgers and Hammer-

The

Hotel
Discerning visitors toNow York select

The Carlyle; one block from Central f
Park, for its consistent excettenca.

The solicitous staffis-ever aagBrto

please- Each guest room has a Monitor

TV. VCR and Stereo.

A proud recipien* of the Mobfl Fivo-Staf

Award for 20 coresecutive.years,

•tanttwreCTTM- piniiompeiw tew

IMbtfi Awmw al lto bed
Haw Yortt 100**

CiMe IbeCwfjJteteMr.y®*
TnbwOTMtt- -

Yalaphon* «M-4«-1W0
wx ma-nr-emr • •
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Promenade concerts

The heroine, Silvia, first

indicates her animality with
quick, twitchy head move-,
ments. Her maid, Lisette,
squats on straddled legs, and
pulls up her skirts to scratch
at the talk of love. Silvia's old
father lopes in on all fours, a
balding, wispy-haired orang-u-
tan; and his daughter leaps,

screams, and defiantly
crouches, when told she must
many a mm die has never
seen.
The cast gibber, yelp and

swing their arm* in moments
of excitement, while never sac-

.

rifictng a jot of elegance in
language or sentiment. Alain
Salomon's valet (impersonat-
ing his master) obsessively
rubs Ms groin, his specific
gravity centred in the pelvis.

The disguised maid screeches
as she rolls on the ground,
legs waving in .the e^r, during
their robust wooing, each con-
vinced QjLbdng onto, a good

'

thing in social climbing.
• The courtship at the upper
classes reveals more delicate

sensibilities: bewildered
resentment at fids attraction

to supposed inferiors; cruel
teasing from those in the
know; and, as so often in Mari-
vaux. a hairVbreadth escape
from tragedy, or at least come-
die larmoyante.
The cast carries it all off

with brilliant dlan. Marlin
Marini and Zobeida are
vocally and physically well-dif-

ferentiated as mistress and
maid. As Silvia's mocking
brother, Pierre-Francois Pisto-

rio stands out both for his

light-footed athleticism and
the. little caws, squeaks and
whlmpere with which he con-

veys monkey concerns. Only,
the romantic hero lacks inci-

sive characterisation, physical

or vocal, despite his harlequin
costume. Otherwise, this pro-

duction (less than two hours

with no Interval; simultaneous
translation available) is totally

absorbing and exhilarating.

Martin Hoyle

ALBERT HALL

A pair of concerts over the
bank holiday weekend empha-
sised the Proms’ continuing
commitment to British music.
While there are. always plau-

dits to be won from promoting
the first performances of new
music, it a hardier pro-

gramme-planner to schedule
important works from the last

generation of compositions
that have already fallen into
'neglect.

Tippetfs Piano Concerto is a
prime example of a work
whose existence is widely
known, but whose music gen-
erally is not Written between
1953 and 1955, It was virtually

contemporaneous with the
composition of The Midsummer
Marriage and the similarity in

' their musical language, a com-
plex and febrile mesh of
sounds which is constantly agi-

tating to move off in new direc-

tions, is one of the major
attractions of the concerto.

In the first two movements
Tippett takes the density of

- those sounds tb what is probar
b]y the furthest -lhuit in his

writing of that period. The
opening allegro, constantly
teeming with the most elabo-

rate ideas, holds the attention
because the unusual textures it

creates are so beautiful;
whereas the slow movement is

inclined to sound merely
(jpniiB-

What both lack is a striking

group of leading motifs. Many
of the idftHR sound as tonngh

they might more suited as an
accompaniment and it is only
the proliferation of them, their

combination one with another
and ultimate complexity, that
hides the lack of anything
more individual. Tippett's
move to music of a cleaner and
more dynamic cut in the finale

suggests he may have sensed
this himself

.

Nevertheless, there is much
in the concerto's warm and
humane atmosphere, a shared
feeling of The Midsummer
Marriage's Morions message of
r^jirth, that is special to this

composer. This performance by
David Wilde and the BBC Phil-

harmonic Orchestra under
Edward Downes seemed to

steto imisicaL wito Geimra Cra-
ven failing to wash the beritooal
Emile Belcourt out of hear hair.

(8395989).
The Phantom offthe Opera (Htt
Majesty’s). Spectacular, emotion-
ally nourishing new musical by
Andrew Lloyd Webber. (839 2244,

credit cards 879 6131/240 720®.
FolHe» (Shaftesbury). Earths
Ett and MflHcent Martin now

have a full command of Tip-
pett’s score, both with regard
to its notes (the piano part
looks fiendishly awkward) and
its orchestral beauties.

The concert ended with Mah-
ler’s Fourth Symphony. This
was not Mfshiwr interpretation

at its most personal, and there
were many moments where
one longed for Downes to pull
back and savour the tendsnsps.

But the BBC Philharmonic
played as though they knew
exactly what they wanted
every note to mean, and Felic-

ity Lott was the affectionate

soloist.

Richard Fairman
*

Sunday’s BBC Symphony
Orchestra Prom under David
Atherton, an attractive and
well-executed all-English pro-
gramme, included a cleanly
shaped Enigma Variations and
a vivid, nnfignthngntal account
of Britten’s Sirring Symphony
specially notable for first-rate

singing from the combined
BBC and GBSO choirs.
- It began, touchingly, with
the 50th anniversary -perfor-

mance of Vaughan Williams's
Serenade to Music - the piece
d’occasion, written for Henry
Wood’s 193S Golden Jubilee
and involving 16 of the day's

finest British singers, that
resulted in one of the small
masterpieces of English vocal
music. Atherton had chosen to
revive it here with 16 soloists

from the BBC Singers. Perhaps
this was a slight limiting of the
work’s peculiar magic - since
part of Vaughan Williams’s
mastery was the way '16 differ-

ent, strong vocal personalities

were impressed into its short
solo phrases - but the eupho-
nious and musicianly ensemble
wunte considerable amandR-

It was moving to have three
of the original soloists. Dame
Eva Tomer, Mary Jarred, and
Roy Henderson, saluted by the
audience at the end, and still

more moving that the work's
original harpist- Sfflnnie Goos-
sens, Rhonid still be playing in
It on this occasion.

.
Max Loppert

!

decorate Mike Ockrenfs strong
revival ofSondheim’s 1971 musi-
cal, inwhich poisoned marriages -

imiiriy wriwimw an nH bur-
lesque reunion in a doomed thea-
tre. (379 5399).

Hspgood (AMwycb). New Tom
Stopp&rd nrtww espionage,
romance *rrvA highw phyriea.
ptfiffHy Kwwhilh tfa qmnymnai

and Nigel Hawthorne in wliynt
support. (838 6404. credit cards .

3796233).

Agnes of Go& CStadssch-

Tbeatre of Amsterdam with John
Piehneier’s play, directed by
Bryce Pedersen. (Eri, Sat). (24
23 U).

Hew York
'Cats (Winter Garden). Stfil a
sell-out, TrevorNorm's produc-
tion ofT-SL EHofs chflrtrea’a

poetry set to music is visually
startUng and choreographicagy
feJioeTCJ39 6362).
A Chorus line (Shubert). The
longest-running musical in the
US has not only supported
Joseph Papp’s Public Theater
for eight years but also updated
toe modal genre with its back-
stage story in which the songs
are as oniMtlniw nithT then
emotions. (239 6200).

Le* Miserable* (Broadway). The
magnificent spectacle of Victor
Hbgo’s majestic sweep of history
and pathos brings to Broadway

Scene from La finta giardiniera

Lafinta giardiniera and La clemenza di Tito
Drottringhohn

This year’s new production at
Drottningholm was La finta
giardiniera, staged by the regu-
lar home team of Arnold Ost-
man and Goran Jarvefelt. Even
in ideal circumstances, which
is precisely what the Court
Theatre should provide in
terms of festival rehearsal con-
ditions and proper intimacy,
this is a tricky work to bring
off, sharing as it does with Don
Giovanni the enigmatic desig-

nation dramma giocoso. While
Da Ponte’s faultless libretto
gives unmistakeable pouters
as to mood and meaning, the
much vaguer Coltellini/Calza-

bigi text for-the earlier work
makes trenchant demands on a
director’s acuity and sensitiv-

ity to mood.
Purely musically, the staging

could be accounted a consider-
able success: the fine young
cast had been well prepared,
and the orchestra was on espe-
cially alert form this year; all
- all? - that was missing was
Crisp and communicative enun-

’“TSS.&K®?«lg2gSg9l0f

(239 6200).
Starlight Express (Gershwin).
Those who saw the original at
the VictoriainLondon win
barely recognise its USincarna-
tkuc toe skates do nothave

to go round the whole theatre
but do get good exercise on the
spruced-up stage with new
bridges and American scenery
to distract from the hackneyed
pop rrmcif! and ti-mwpwd-np, flilly

plot (586 6510).
Me and My Girl (Marquis). Even
if the plot turns on ironic mim-
icry of Pygmalion, this is no clas-

sic, with forgettable songs and
dated leadenness in a stage foil
of characters. It has nevertheless

Ered to be a durable Broadway
(947 0033).

tf. Butterfly (Eugene O’NeflD.
The surprise Tony winner for
1968 is a somewhat pretentious
and obvious meditation on the
true story of the French diplomat
whose long-time mistress was
a male Chinese spy. (246 0220).
Speed-toe-Mow (Royale). David
Mamet applies his rating aarwwtm
and wir frrr the HMggwHnmi
Of American language to Holly-
wood, in this screamingly funny
and well-plotted expose of toe
film industry. (239 6200).
Stranger Here Myself (Public).
ftnpaitrin Hrax pgrfnrmg Hen
decades ofHurt Weffl’s songs
in a one-woman show covering
the composer's careers in Berlin.
Paris ami New York. (598-710(0.

Washington

Les Mls&rables (Kennedy Center
Opera House). The touring com-
pany of the international hit of
last agswnri brings to Washington
the historical sweep at Victor
Hugo, set to music and an insis-

tent contemporary beat Ends
Oct 15. (£54 3770).
Sleuth (Eisenhower). Stacy

and Maxwell

elation of the Italian language
from all four ladies.

On stage, things were less

happy. Air Jarvefelt, a prag-
matic man of the theatre, has
said that when faced with an
audience that doesn’t under-
stand the text, as must have
been by gpd huge the case here
(and in this temple of authen-
ticity there is no place, merci-
fully, for surtitles), then he
takes this into account in his
direction. The result, in stark
and depressing contrast to bis
usual work in this house, was
an evening loaded with sight-

gags, some of them surpris-
ingly coarse.
Extras as well as soloists

were for ever mugging and
primping, Ramiro's, shock reve-
lation that there was a sus-
pected murderer in the house
party was fatally upstaged by a
collapsing wedding dress, and
the nadir was reached in the
first scene of the third act, set

in Don Anchise’s bedroom (it

shouldn’t be) with the poor old

Aug 26-Sept 1

star in the mystery pitting a
writer against a mild-mannered
travel agent who’s stolen his
wue's anecoons. (254 3679).

Cabaret (Wolf Trap Festival).

Joel Gray leads the cast in a
week-long visit by the revival
of the hit musical based on
Christopher Isherwood’s Berlin
reminiscences of the 1930s. (432
0200).

Tokyo
KahnM (KabuM-za). The morn-
ing programme, at liam.
includes Sago Tsurube, with
Living National Treasure, Utae-
mnm

, in one of his most fammia
roles as a sophisticated courtesan
who gulls a country bumpkin.
In the afternoon, at 430pm, the
progamme includes H Taira, a
“new kabuki play” set in the
19th century at tbe time of
Japan’s opening to toe West,
as well as one of tbe most
famous works in tbe kabold rep*
ertolre, Kanjincho (The Subscrip-
tion List), in which a wily ser-
vant outwits his master's
pursuers. Opens September 1.

(541 3131).
Opera-re no KatflD (The Phan-
tom of the Opera), Nissel Thea-
tre. Japan’s leading musical com-
pany, ShiM, acquits itself well
in what is a virtual carbon-copy
of the London original. The Japa-
nese translation is often awk-
ward. but Andrew Lloyd-Web-
ber’s gift for musical pastiche,
Harold Prince’s romantically
evocative Maria
Bjomson’s stunning sets and
costumes make for an enjoyable
evening whether you understand
the words or not Ends Septem-
ber 20. (503 31U).

gentleman trying to sleep,
wiggling his toes in Nardo’s
aria and having to deliver his
own in competition with a pil-

low fight, foot-washing and the
full shaving-cream routine.

It all looked too like an
admission of panic-stricken
desperation on the director’s

part, and such basic essentials

as control of character develop-
ment, especially in the case of
the crucial Count Belfiore (who
never really recovered from his

initial appearance as a dose
relative of Lord Foppington),
were lost in the general hub-
bub. There is a great deal more
to this piece than was allowed
to meet the eye - or indeed
the ear, literally, In that seven
arias and acres of redtative
were cut.

But vocally there was much
pleasure. The performance was
dominated by two Drottningh-
olm debutants: Stuart Kale as
Don Anchise, alone of the cast

singing consistently In dear,,
comprehensible Italian and
showing such innate under-
standing of buffo style as to

make one regret ever more the
over-direction; and the young
American tenor Richard Croft

(Belfiore), another lively stage
personality whose dryish tone
grew more liquid as the even-
ing progressed and whose easy,

precise agility should win him
an eventful career in Mozart
and Rossini.
There were two nicely con-

trasted mezzos in Eva Pilat
(Anninda), also en debut,

’

whose smooth, tightly focussed
delivery and admirable spirit

(“Vorrei punirti” rightly
stopped the show) was bal-

SALEROOM

anced by the more vibrant,
interior Annika Skoglund as
Ramiro. Ann Christine Biel
made an ideally bolshie and
tart Serpetta, and Petteri Salo-
maa a stylish Nardo. The one
disappointment, a rather cen-
tral one, was Britt-Marie
Arnhn’a thin-voiced Sandrina,
dramatically a cipher.

Amends were made in full with
this year's second offering, La
clemenza di Tito, which was
everything a revival ought to
be. Tbe cast was the same as
last year, but all had worked
their way more deeply into the
characters and their music,
and all took advantage of Mr
Ostman’s noticeably more
relaxed approach to phrase
with extra insight and penetra-
tion. Both Stefirn Dahlberg
(Titus) and Anita Soldh (Vitel-

Ka) had added a touch of metal
to their tone, and the latter’s

account of “Non pi0 di fieri" as
a full-blown operatic mad
scene was stunning. Lani Foul-
son's Sextus, warm of tone,;

secure in decoration, was on
the same level, and Pia-Marie
Nilsson's hypermusical Servi-

lia remained utterly irresistible

in every way.
The production, presenting

Titus (who survived assassina-
tion) as Gustaf m (who didn't)

in tbe latter’s own theatre, is

Jarvefelt at his best, and the
whole evening - "authentic"
but bristling with theatrical
life - was a shining example
of everything that Drottningh-
nim stands for.

Rodney Milnes-

Gamefor sporting guns
Traditionally the big salerooms
closed down in August and
September because their main
customers were off shooting
and yachting. Now they pursue
them in their holiday pursuits,
at least as for as Gleneagjes
where Sotheby's held a very
successful auction on Monday.
The key sale was of sporting

guns, which produced a record
total of £686,070 with just 6 per
cent unsold. Potential shooters
often have to wait years for a
good pair of guns to be made
for them and find it quicker
and almost as cheap to bag a
pair in the saleroom. The top
price was £36£00 for a pair of
"Royal Model De Luxe” game
guns built by Holland & Hol-
land for the Game Conser-
vancy’s 1983 raffle.

There is more interest these
days in guns with a history

and one of the first hammer-
less guns Purdey built for King
Edward VII in 1885 was well
over estimate at £12,100.
Another gun with Royal con-
nections, a German 7mm dou-
ble barrelled rifle built by Bar-,
rella in 1914 for the Czar of
Russia, was at the top of its
estimate at £4,400.
Game rifles were in demand,

a .458 “Royal" sidelock ejector
by Holland & Holland and fired
only for regulation and sight-
ing went for £26,400. An inter-

esting item was a gun made by
Purdey far live pigeon shoot-
ing. Hie world championship
In Rome in 1956 was won by
the Egyptian Emanuel Vafiadis
with this gun, which made
£12.100.

Anthony Thoracroft
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UN credibility

LAST FRIDAY the UN
Security Council passed a reso-

lution sponsored by four West-
ern countries - Britain, West
Germany, Italy and Japan -
which not only condemned,
once again, the use of chemical
weapons in the Iraq-Iran war,

but also stated for the first

time that “appropriate and
effective measures will be
taken” if such weapons are
used again by anyone any-
where in the future.

That needed saying because,
given the repeated use of poi-

son gas by Iraq in the closing

stages of the war, mere retro-

spective condemnation had
begun to look like impotent
hand-wringing. Unhappily,
however, it seems that this

warning may not have had the
desired effect and may have to

be followed up with specific
punitive action if the Security
Council is to retain any credi-

bility on this issue.

The fighting between Iraq
and Iran has now stopped, but
the Iraqi regime has taken
advantage of this to intensify

its operations against Kurdish
insurgents, hitherto backed by
Iran, in the north of the coun-
try. The leaders of these insur-

gents claim that chemical
weapons have been used
against them, and against the
Kurdish civilian population,
and that this use has intensi-

fied in the weeks since Iran

agreed to a ceasefire. One of
them, Mr Masoud Barzani, has
even stated that more than 500
people have been killed and
3,000 wounded in the latest

chemical offensive, which
started only last Thursday.

Prompt investigation

If that is true - and it has to

be taken seriously: large num-
bers of Kurdish civilians are
known to have died last March
in the town of Halatfla - there
could hardly be a more brazen
and provocative defiance of the
Security Council's authority. It

Is therefore vital that these
charges be promptly and credi-

bly investigated. Up to now
only complaints by the bellig-

erent states about use of chem-
ical weapons against their
nationals have been taken up
by the UN. But the wording of
the latest resolution is broad
enough to cover attacks by a
state on its own nationals.

The fact that the Kurds have

the misfortune to be citizens of

the state which is attacking

them must not be allowed to

deprive them of protection
against a flagrant violation of

international law. Any member
state of the UN can take the

initiative of demanding an
investigation and it would
seem appropriate that this be
done by the governments
which sponsored last week's
resolution.

Iraq should be asked to allow
UN investigators immediate
access to the area in question.
Refusal would be virtually tan-,

tamount to an admission of
guilt, but in any case it would
be appropriate for Turkey also

to be asked to allow investiga-

tors to visit the Turkish-Iraqi

frontier, since it is there that

many of the Kurds fleeing the
alleged chemical offensive are
now to be found.

Frontier closure
Turkey should also be asked

to clarify, as a matter of
urgency, the procedures
applied to these refugees. The
Kurds say that the frontier has
been closed and that all
would-be refugees are being
either turned away or actually

handed over to the Iraqi

authorities. Turkish officials

have denied this, saying that
only able-bodied males are
refused admission on the
grounds that their presence In

Turkey might aggravate the
considerable problems already
caused by Kurdish separatist

guerrillas within that country.

The Turkish attitude is sus-

pect because Turkey and Iraq
share an interest in suppress-
ing Kurdish nationalism on
both sides of the border, and
have co-operated in doing so in

the past But Turkey, a mem-
ber of Nato, surely cannot con-
done the use of chemical weap-
ons by Iraq, nor refuse
sanctuary to women, children

and wounded men who are
fleeing for their lives.

The Turkish Red Crescent,

with assistance from the Inter-

national Committee of the Red
Cross, should be encouraged to

provide for the immediate
needs of these desperate people
and the international

.
news

media should be given unim-
peded access to the Turkish
side of the frontier so that the
world can get a clearer idea of
what is really happening.

Wages rates in

the Post Office
THE DISPUTE which has led

to today's strike at the British

Post Office is a symptom of the
intense pressures for flexibility

in national pay bargaining, cre-

ated by the sauna-like qualities

of the south-east's labour mar-
ket
The strike is over the intro-

duction of pay supplements of

between £7.50 and £20 a week
at 55 post offices in the south-

east, to ease the recruitment

and retention of postal staff. It

highlights the troubling ques-

tions of equity and efficiency

raised by the skewed regional
distribution of economic
growth.
The Post Office has particu-

lar problems retaining people
for the first year of employ-
ment in the south-east. Turn-
over rates in some offices are
as high as 55 per cent a year.
The Post Office is quite right,

therefore, to seek to eliminate
the inefficiency of high turn-
over costs, by introducing a
measure of pay flexibility. It

can also point to an argument
from equity. An inflexible
insistence on national pay
rates would do little to benefit
workers in Derby, but would
damage workers In Croydon,
who would be deprived of the
compensation for soaring
house prices that they need.

Motivation problem
But there are also arguments

against moving to completely
decentralised pay bargaining.
If workers believe pay differen-
tials are unjustified, motiva-
tion and so productivity
growth can be damaged, espe-
cially in an integrated national
business like the Royal MaiL A
worker in Liverpool who pro-

duces a service that generates
the same revenue as a worker
in London is bound to wonder
why his wage is unrelated to
that paid to workers in the
same organisation, but resi-

dent elsewhere. Such attitudes

are tbemselves an important
constraint on what is sensible
for the Post Office.

However, the Post Office's

integration is not the only con-

straint on its room for manoeu-
vre. In terms of competition in

tiie south-east's labour market,
it remains part of the public

sector. The civil service and
local authorities are also
introducing local pay supple-
ments. But they are unlikely to

be able to compere effectively

with the banks, building societ-

ies, and insurance companies,
which are offering much larger

incentives to recruit staff

This leaves the Post Office in

an unhappy position. It may
well be ridiculous for the UCW
to call strikes over the issue,

since local pay additions have
been introduced by a large
range of employers who have
retained national bargaining.
None the less, the proposed
supplements are unlikely to be
more than a small part of the
solution to its problems, as
other major employers will

responded by competing still

harder for the same limited
pool of workers.

Mixed solution

In the longer run the solu-

tion - for the Post Office and
for the economy as a whole -
will consist of a mixture of
three elements: the movement
of as much work as possible

away from London to regions
with high unemployment; the
encouragement into the mar-
ket, often on a part time basis,

of alternative sources of labour
already present in London and
the South East - the long
term unemployed, women
returners, workers who have
taken early retirement; and -

last, but not least - improve-
ments in opportunities for
low-stalled migrants to move
into the London region.

A general competitive ten-

dency to raise the wages of
unskilled labour where it is

now in short supply will itself

contribute to the first element
in the solution. But all activi-

ties cannot be relocated else-

where, letter delivery being a
relevant example. This is why
the Post Office (and other
employers) must also take a
flexible approach to the ques-
tion of whom to recruit in the
London region. What is also
needed Is a co-ordinated effort

by local councils, business, and
central Government to
improve the availability of
housing for workers on below
average earnings.

National pay agreements
must allow flexibility to
respond to different market
pressures. But individual
employers' responses will only
be effective in the context of a
more concerted collective
attack on linked failures of the
housing and jobs markets.

Stephen Fidler reports on bankers' growing
unwillingness to contribute to new financing

Debt fatigue in

Latin America
I

n August 1982, tiie Latin

American debt crisis

burst into the open when
Mexico declared that it

could not meet its foreign debt

repayments. Six years later,

masked by an outward calm,

the crisis is entering a new and
critical phase.

Agitation and fatigue grows
in debtor countries about the
sacrifices needed to repay the
debts in fulL With elections
due in a number of Latin
America countries, opposition
politicians are seizing on the
debt issue in support of their

cause. There is increasing scep-
ticism about the ability of
debtor countries to dig them-
selves out of the crisis without
debt relief (Argentina is the
current focus of concern). The
willingness of banks to contrib-

.

ute to new financing shrinks.
Meanwhile, there are other

factors at work that could
threaten the ability of coun-
tries to service their debts. Ris-
ing US interest rates threaten
to erase the benefits to debtor
countries of higher commodity
prices and doubts grow about
the sustainability of six years
of growth in the industrial
world. In Mexico and Vene-
zuela, lower oil prices pose a
further difficulty.

The current accepted
approach to the crisis - out-
lined almost three years ago by
US Treasury Secretary James
Baker - envisages the even-
tual return of debtor countries
to creditworthiness through
growth-oriented economic poli-

cies. The policies would be sup-
ported by new loans from com-
mercial banks and agencies
such as the International Mon-
etary Fund and the World
Rarik-

Doubts about the Baker Plan
are now being expressed in dis-

tinctly unradical quarters. Mr
Barber Conable, the president
of the World Bank, said in a
memorandum in March: “It
will be extremely difficult, per-
haps impossible, to generate
aggregate net flows for the
heavily indebted countries in
the necessary amounts exclu-
sively through the concerted
new money approach.”
The “new money” approach

calls for the periodic shaking
down of all a country’s bank
lenders to provide new loans,
followed by financing from the
IMF and World Bank. Banks
back the new money approach
in principle, but Increasingly
show their distaste for it in
practice.

Banks are criticised far not
leading enough and taking too
long to do it “The record is

plain,” Mr Michel Camdessus,
the managing director of the
IMF, said earlier this year.
“Last year, net bank lending to
countries with debt-servicing
problems was negligible at
best; the two years before, it

was negative."
To tempt in banks whose

interests increasingly diverge,
every fresh new money pack-
age contains more and more

financing options. If a new
money programme is agreed
this year for Argentina, the
deal will include for the first

time an option which allows
banks to capitalise interest,

instead of putting up new
money.
Banks participating in new

money packages are increas-
ingly angry about “free riders",

banks which never put up new
money but benefit from the
interest payments . They make
it harder and harder to raise
new loans. (A recent reschedul-
ing agreement for the Ivory
Coast, written under French
law but yet to go into effect,
attempts to address this prob-
lem by punishing free riders,

stopping servicing on the debt
for banks which do not put up
new money.)

Yet, while he criticises the
banks for not lending enough,
Mr Camdessus's own organisa-
tion is itself receiving net
repayments from many
rescheduling countries. Com-
mercial banks put up $5.2bn in

new money for Brazil in 1988
and 1989; the IMF takes $4O0m
out this year and contributes
nothing next
Conscious of tiie IMF’s lim-

ited role, the World Bank has
moved to bridge some of the
gap. Its stamp has been needed
to attract banks into new-
money financings such as Bra-
til's. In future, says Mr Cona-
ble, the World Bank should
increasingly be “facilitating
other forms of financial relief,

including debt reduction
schemes.” But it is severely
constrained by conservative
accounting and the need it per-

Tbe danger lessens

that the crisis could
trigger International

financial collapse

ceives to maintain a top
rating.

The conclusion of many
bankers is that even with these
efforts, sufficient resources
cannot be transferred to the
debtors. On this view, the next
step should be a more formal
approach to debt relief; the
debate now centres on whether
debt relief and new money
packages are mutually exclu-
sive, or can be run successfully
side-by-side. .

The view that debt relief
could provide a way out of the
problem now gets a hearing at
the highest levels in interna-

tional banks and western gov-
ernments. Mr Baker himself
earlier this year supported an
approach recognising that the
poorest debtor countries,
mostly in Africa, do not have
the means to pay their debts in
fulL
For banks, the large

increases which many of them
made last year in provisions on
Third World loans paved the
way to start selling the loans
at discounts on the secondary
market, thereby recognising

losses. Debtor countries have
seized on this. Some have bear
attempting to capture this dis-

count for their own benefit
through, far example, debt-fbr-

equity programmes and boods-
for-loans swaps.
Bankers still voice strong

objections to having debt relief

farced on them. But this posi-
tion has been weakened by the

extent to which banks have
already voluntarily recognised
losses on their Third World
loans.
According to- Salomon

Brothers, the 13 largest US
lenders reduced their develop-
ing country loan portfolios by
$L4bn in the first quarter, and
by a further £L3bn in the sec-

ond. In the year to June 30,

Citicorp alone reduced Its expo-
sure to developing countries by
SUBSbn to 39.45fcn. The four big
California banks have cut their
exposure in the same period by
SL4bn. In 1982, Brazil's foreign
bank creditors numbered more
than 700; six years later fewer
f-hqyi half Of thnwR hanht an»
still creditors.

This fall in exposures, con-
pled with strengthening of
bank capital, is reducing all
the time the danger the
debt crisis could trigger inter-

national financial coQapse. The
possibility of default by two or
more of the largest debtors still

presents a risk, but the dan-
gers are now very much con-
centrated on a handfiil of US
banks. Soon, even they will be
immune.
Bankers’ long-stated objec-

tion to debt relief is that it is a
slippery slope. They die the
“moral hazard” involved: the
worse a country behaves, the
greater advantage it can reap
from the deeper discount on its

loans.
The problem here is that

moral hazard already operates:
the “virtuous” are not
rewarded. For example^ Colom-
bia, which has never resched-
uled its debt, pays a higher
interest rate on its loans than
Brazil and faces problems tins

year in getting new loans from
banks. Bolivia has already
bought back nearly half of its

bank debt, with a total face
value of 8334m, at a mere 11

cents on tiie dollar.

An approach based solely on
debt forgiveness has several
undesirable implications, how-
ever. It would mean that coun-
tries which force debt write-

downs will have to delay their
return to the voluntary finan-
cial markets perhaps for a
decade or mare for all except
short-term trade and very spe-
cific project financing.
Mare significantly, wholesale

debt forgiveness will weaken
creditors’ hold over debtors.
Once granted, debt relief can-
not be ungranted. It therefore
marks a sharp break with the
principle of conditionality, the
foundation-stone of the current
approach which makes new
financings contingent on the
achievement of economic tar-

gets set by the IMF and World

3.0 9.3

-34.4 -36.3 -34.8 -30.5 -30.1

Latin America: net inflowor capital and transfer of resources

Source: Libra Bank 1983 04 85 86 87

1. Net inflow of capftal ($bn) 3.0 94 3.3 a7 14.1

2. Net payments of interest
and profits ($bn)
3. Transfer of resources ($bn)

-31.4 -27.0 -31.5-21.8 -15.7
4. Exports of goods and services ($bn) 102.4 114.1 108.9 94.2 1058
5. Transfer of resources as% of (4) 30.7 23.7 289 23.1 14.8
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Bank.
The conditions laid down by

western creditors are viewed
as an arrogant imposition
inside many debtor countries;

discontent is fanned by domes-
tic politicians throughout
Latin America. The IMF is the
bate noir of the debt populists:

on developed country televi-

sion screens, pictures of bank-
ers at classy cocktail parties in
Washington are juxtaposed
with those of the poor in Rio’s

shanty towns. But it is not the
IMF which ensures that the
poorest 25 per cent af Brazil's

people only receive 8 per cent
of welfare payments and which
insists that in Argentina, a
country of 80m. people, only
50,000 pay income tax.

' Conditionality has had only
limited success in Improving
the management of the econo-

mies ofdebt-distressed coun-
tries, and has made only a few
'inroads into the web of
entrenched interests underly-
ing many of their economic
problems.
Achievements among debtor

nations have been uneven and
often disappointing. None the
less, overall current account
and trade positions have
improved, economic growth
has re-emerged in. some coun-
tries, some key key debt ratios

have fallen and important
steps have been taken to create
more competitive economies.
However, large transfers of

resources are still being made

from tiie developing countries

to the developed world. With
banks reducing their exposure
dramatically and the IMF and
the development banks con-
strained in the amounts they
can contribute, there is Utile

wonder that people have cast
around for grander solutions to
the crisis,'such as schemes for

wholesale debt forgiveness.
Such heroic plans have been
vetoed by western govern-
ments, mainly on the grounds
of their cost, to tax-payers and
on what they say is the need
fora caseby case approach to
the debt problem.

.
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The case by case approach
wffl almost certainly continue,

but it is increasingly likely to

include debt relief measures.
The next'clear western govern-
ment move on the debt crisis is

likely to come from Washing-
ton. The growing consensus
that the current approach can
offer no solution may combine
with the arrival of a new Presi-

dent to ensure the next stage

of the debt crisis is managed,
rather than erupts.

The finance package sow
being raised farBnadl shows,
indeed, that new money and.
debt reduction are not neces-
sarily mutually exclusive. Bra-
zil's debt servicing is being
reduced, with $5bn in low-in-

terest “exit bonds” being
exchanged for loans, while
$5Jbn in new funds are-being
raised. Mexico is likely soon to
announce another bonds-fOr-

leans package to reduce its

debt
Even without fresh western

government Initiatives, Brazil's

bank advisory committee
believes debt reduction
schemes can help reduce the

country’s long-term bank debt
to ft»7bn by the end of 1993. a
fail of $i9bn from the level at

the beginning af this year. Of
this, more than $7bn could be
wiped off through debt-to-eq-

uity swaps, it estimates. The
total interest savings could
reach 95bn by the end of the
period.

This view of debt reduction,

will be regarded as over-opti-

mistic in many quarters, yet if

banks do not seize these oppor-
tunities to evolve a debt for-

giveness strategy, they will no
doubt find debt relief forced
uponupon them. Angel Gurria,
Mexico’s respected debt negoti-

ator since 1982, has this to say
in a contribution to a new
book*: “If the system uses Its

resilience and greater strength
to avoid change and continue
to allocate the brunt of the
burden to debtor countries, the
ghost of massive; even con-
certed, default may reappear,
and uncertainty and confronta-
tion will lay all our efforts to
waste."

'Managing World Debt Ed.
Stepkany Griffiths-Jones. Pub-
lished by Harvester- Whealsheaf.
London, and St Martin’s Press,
New York.

New book on
Lonrho
They may not be in the

Pulitzer class, but Tiny Row-
land and his Lonrho group are
trying hard. Yesterday came
a 185 page volume entitled “A
hero from zero” with chapter
headings such as Pharaonic
Fantasies. Eastern Folly and
Hapless Harrods.

It is the latest and biggest
of a succession issued over
the past two years by Rowland
to support his campaign
against the Egyptian ALFayed
family, which in 1985 managed
to take over the House of
Fraser stores group, and its

flagship Harrods, from under
the nose of Lonrho. Depart-
ment of Trade inspectors have
also been investigating the
takeover and have recently
completed their report
The latest volume, which

includes many colour illustra-

tions of obscure legal docu-
ments and the back streets
of Cairo, must have cost Lon-
rho no small sum to produce
(though it was printed by the
group's own subsidiary Green-
away-Harrison). Some 10,000

to 20,000 copies are being dis-
tributed to merchant bankers,
MPs, laywers and the media.
One of the main purposes

is to put pressure on the Gov-
ernment to publish the DTE
inspectors’ report To date,

ministers have only said that

if the report is published, it

will be published in fulL
The inspectors may find the

Lonrho style hard to match.
For example: "There, in
between tiie potted orchids
and the perfume-injected air,

was the delicious smell of

money, and it attracted many,
many influential visitors from
the City and from politics.”

Lonrho was keeping coy about
the identity of its author.

Observer
tog women ratings to sea in
a Nato exercise. A dozen Wren
reservists will participate in
Teamwork 88. starting today,
along with 45,000 allied person-
nel.

Communications ratings
from the Women's Royal Naval
Reserve, who would usually
take on onshore tasks, axe doe
to sail from Plymouth next
Monday with a joint UK-Dutch
amphibious force bound for
Norway. Commanders, per-

S
exed at the level of media
terest, emphasise that Brit-

ish policy does not envisage
sending women under fire.

There is another reason,
however, why the Navy is

shyabout going the way of the
Danish, Dutch and US navies
in incorporating women
full-time. A senior officer
admitted that the main prob-
lem was the threat of a revolt

by Navy wives, sensitive to
the thought of their husbands
going to sea in the company
of other women.
Are their worries justifiable?

“Quite justifiable the officer

said firmly.

Bonham’s niche
Bonhams, fourth in size

among British auction houses,
is trying to shed its image of
being the family firm whose
main worth is its Knights-
bridge premises and whose
chief function is to be used
by furniture dealers to dispose
of surplus stock.

Last year Nicholas Bonham
brought in two heavyweights
from Christie’s South Kensing-
ton, Paul Whitfield and Chris-
topher Elwes, to providea face
lift. Hie saleroom has been
converted into a yuppie play-

aimed atground, attracting

Jealous wives
The Royal Navy is preparing

to test delicate waters by send-

local private buyers rather
than the discount hunting,
antiques trade. Three non-exec-
utive directors have now come
in as welL

“We'll just have to make
do with biting private couriers

for 24 hours.

Hie Duchess of Devonshire,
who lives round the corner
and is a devotee of Bonhams
picture sales, will be expected
to give advice on style and to

make useful tatroductian&Per-
egrine Pollen, who started
Sotheby’s operations In the
US, will satisfy Bonhams mod-
est overseas aspirations. Gurth
Hoyer Millar, who master-
minded the Home Base opera-
tion of Satosbury, will provide
retailing muscle as non-execu-
tive chairman.

Amnesty Rock
"I am not a rocker,” says

Franca Sduto. But that is pre-
cisely what the head of
Amnesty’s International Exec-
utive Committee is going to
be, very willingly, for the next
six weeks as she hits the road
to 20 cities and several conti-
nents with Bruce Springsteen,
Sting, and a cavalcade of rock
stars, under the banner of the
Human Rights Now campaign
which starts in Wembley cm
Friday night

Times, Sduto admits, have
changed since her early
involvement in activism, fin

1

an Independent Algeria and
a united Europe. The rock
tour, costing an estimated
$25m and using two airliners

phis a travelling tend ofdoc-
tors, tjv-JiniHnnn and CVffil

plasma, is not completely new
for Amnesty. Two years ago.

Jack Healey, who runs the
American branch, set up an
independent foundation to
send TJ2, Peter Gabriel and oth-

ers on a US tour.

The same non-profit organi-

sation Js behind this venture.
Also involved this time with
underwriting guarantees is

the Reebok Foundation, itself

establishedby the company
which makes sporting shoes -

etc and which, perhaps, most
symbolises today's young afflu-

ent
The benefit for Amnesty,

Sduto reckons, is not financial,

but Heg in promulgating
greater awareness of the Uni-

versal Declaration of Human
Rights, 40 years old this year.
Audiences at each show will

of ^e^daration to rignfthese

wiH be reflected and presented

to national governments.

Post early
j When Alan Tuffin

announced that his UCW
postal workers' union,was
planning industrial action

(that Is, a strike), he did have
one reservation. “Let’s hope
we can get oar instructions
delivered cm time,” he said.

hi the event his fears came
true. Most of the letters, sent
out first class on Saturday,
arrived yesterday morning;
but not all of them. At Cromer,
Norfolk, members of the sort-
ing office had read aboutthe
strike, but had received noth-
ing official from the union
when theywent home after
mid-day. “We are going to
come in until we hear differ-

ent,” said one union official,

even though he supported the

.

strike.

At last, project
management tfr

cuts through
misunderstanding,'

uncertainty

and costly mistakes.'

During the past five years

Fuller Reiser's Project Managers have
handled over 3 million sq. ft of office,

retail, factory and warehouses. For
clients ranging from small private

companies embarking on their first

development, property developers, and
multi-national household names such as
British Aerospace, Tesco, Black & Decker,
Vickers and Texas Homecare.

Your Project Manager will get involved
in every aspect ofyour scheme from
inception and space use planning,

rightthrough to final completion.
We make sure that your
project is built on time, on
cost and that you obtain

value for money.
Ifyou would like to

know more about
our service,

telephone
Melvyn Pratt

on 01-353 6851.

A i

PROGRESSIVEAND PROFESSIONAL
CHOUSE. 3-4J-HXBO^CKCOS,JO^^

l^HONea-353 £851 ANDAtIfiNDQN WEST ENOtsSwKoSfflur



/ . -

FINANCIALTIMES WEDNESDAY AUGUST 31 1988 $ 15

SG gi

As a new season opens, Philip Coggan looks at the problems facing English soccer

Trying not to score an own goal
Congestion in London

A s -the saying goes,
football is suffering
from a severe case of
psittacosis - it is

indeed as “sick as a parrot.'
1

In England, the new league
season started at the weekend
with Its reputation at an
all-time low. In the view of the
game’8 critics, its supporters
are unique in their capacity for
violent behaviour; the national
team Is outclassed by foreign
opposition; and the club struc-
ture is outdated and ripe for-,
reform.
Many of football’s problems

are far from new. Crowds have
been dwindling ever since the
peak season of 1948J9 .when
league soccer attracted nearly .

41m spectators. The nadir was
reached.ih .1985/6 when overall
attendances fell to less than
llm, but even last year's'
improved' figure of iBm was
still well down cm; the. totals
achieved to the early 1980s.
Nor is violence a' recent phe-
nomenon. The term, football
hooligan was rammonplace in
the 1960s and sociologists can
point to crowd trouble- Well
before the first World War.
Despite all the pessimism,

enthusiasm for playing the
game remains undiminished
According to the Football Asso-
ciation, the number of football
clubs (44,000) in England is an
all-time high. The English
Schools' Football Association
believes there are more school-'

boy socdfer tournaments than
ever before.
Although faced with compe-

tition from newly-imported
sports such as American Toot-
ball and judo, soccer retains its

popularity at the grass roots
because it is a simple game to
organise and play. No fancy
equipment, no complex rules;
an old tin can as a ball, and
two discarded jumpers as goal-

posts is enough..
Nevertheless, to compete at

the world level, rather more
sophisticated facilities are
needed. What concerns com-
mentators such as Jimmy Hill
is that recent competitions,
like the European Champion-
ship, have shown that English
players have less technical
ability than their rivals.

Since there is no reason to
suppose that English football-

ers are naturally any less

gifted than European players,

the problem may lie in the
coachlpg system. The Football
Association makes valiant
attempts - over 150^00 young-
sters receive coaching help of
some sort every season — with
the best being nurtured at a

national school at Lffleshall,

Shropshire.

:

Nevertheless, Hill still

believes that England is at a
disadvantage compared with
its European rivals. *10 other
countries, youngsters become
associated with professional
clubs at an early age," he says.
In England, however, young
players cannot go on a club's
books until they are 14; by that
time, bad habits may have
been formed and good habits
become harder to inculcate.

The so-called skills gap may
have other consequences. “If

‘players were more skilful and
managers were more attack-
minded.” Hill believes -the
crowds would be attracted
back to the game.”
There does seem to be a gen-

eral-perception that- football
lacks some of the “characters”
and excitement It had in the
past, when crowds were happy
to applaud stars like George
Best and Stanley Matthews,
whichever team they played
for. “Had I been a paying spec-

tator at the games I commen-
tated on last season,” says
Andrew Cheal, a freelance
broadcaster, “I would not have
been satisfied with the enter-

tainment provided.*
1

However, the chances of
immediate improvement in
professional playing standards
appears slim- The summer's
disorder at the European
Championship In West Ger-
many means that English
clubs have little chance of
being allowed back into Euro-
pean competition in the imme-
diate fixture.

International competitions

not only bring in much-needed
extra revenue, they provide a
testing-ground for the better
British players. English sides

have found that some of their

big names have been lured
abroad, if only as far as Scot-

land, whose clubs have not
been banned from Europe.

Within the present league
system, the emphasis on win-

ning at all. costs restricts the

scope for players to develop
and p»^p their wiring Players
are too often judged by their

“work rate” - their willing-

ness to run back and forth and
to harass opponents - rather
than their ability to make a
telling pass.

Jimmy SB believes that a
system which gave teams extra
league paints for greater goal
scoring might encourage sides

to be more adventurous. Oth-

ers believe that only a national

“super league”, containing the
top 10 or 12 best teams, will

allow sophisticated and attack-

ing football to flourish.

It could be argued that a de
facto super league exists
already. Liverpool have been
champions of the First Divi-

sion for nine of the last 15 sea-

sons; together with their Mer-
seyside neighbours Everton,
they have been champions on
13 of the last- 19 occasions.

Eleven clubs shared the first 17

post-war championships; just 8
clnbs have captured the subse-

quent 25.

What is even more striking

is that if the circle is widened
to cover the top two teams in
the First Division, the number
of clubs which have shared the

honours in the last quarter
century only increases to 12.

Even if third place is included,
the total rises by just five
more, to 17.

The FA Cup gives a chance
for more obscure dubs to seize

the limelight, as Wimbledon
illustrated in winning the tro-

phy last season. Even so, one
team from the famous five that
makes up football’s filite -
Liverpool, Everton, Manches-
ter United, Tottenham- and
Arsenal - has appeared in
each ofthe last 13 finals and in
23 of the last 27.

Given this concentration,
why not replace the unwieldy
92 dub, four division league,
system with a super league
and just one other professional
division? The remaining league
sides could become semi-pro-
fessional, establishing competi-

tions like the GM Vauxhall
Conference, the flourishing
grouping currently placed just -

below the league’s four divi-

sions.

At present, the lower divi-

sion teams have little chance
of ever attaining solvency and
many face long and bitter

struggles to escape from the
jaws of property developers.
However, tradition is powerful,
preventing football’s authori-
ties from opting for radical
reform. Tm a 92-club man,"
says Jimmy Hill, “no other
country has a major competi-
tion which embraces the whole
nation".
Without reform, the system

staggers on from year to year
like the male lead in an opera,
endlessly prolonging the
deathbed scene. This season.

the- life-prolonging rfhrir comes
from television, after football’s
negotiators temporarily found
themselves in a strong position
because the satellite company
BSB had broken up the old
BBC/ITV carteL A TV deal
with BSB and the BBC deal
(covering FA Cup games and
Internationals) and an ITV deal
(covering league games) collec-
tively guaranteed the game
£74m over the next four sea-
sons.
Being supported by televi-

sion, however may prove akin
to being rescued from drown-
ing by a crocodile. It is true
that TV coverage has spin-off
benefits like bringing in more
sponsorship money, but it also
encourages sports to depend
too much on outside hackers
and not enough on getting
crowds through the turnstiles.

If viewing figures fail to jus-

tify the money spent by the TV
companies, they will recon-
sider MWinnilmunt- and if

television goes, the sponsors
are likely to foBow. So (as
American football has found)
the televised game would be in
a poor position to resist
demands for change from its

paymasters - such as breaks
for commercials every 15 min-
utes or penalty shoot-outs to
decide drawn games.

It is rumoured that Mrs
Thatcher asked, at the “foot-

ball summit” which followed
the scenes of disorder at the
European championships,
whether soccer could not be
played behind closed doors and
be solely supported by com-
mercial sponsorship. True or
not, football insiders are virtu-

ally unanimous in resisting the
current solution to the vio-

lence problem — a govern-
ment-imposed national mem-
bership scheme. They believe it

would be costly to implement
and would eliminate the casual
supporter.
After years of appearing

sheepishly guilty about soc-

cer's associated violence, foot-

ball’s authorities are now
much more reluctant to accept
responsibility for hooliganism.
They claim that they have
done everything possible inside

grounds to prevent trouble:
outside the grounds, they say,

a hooligan is just a hooligan.

But soccer's reputation is now
inextricably Hnked with thug-
gery In the public (and perhaps
the Government's) mind. The
greatest fear, as the new sea-

son begins, is that further vio-

lence may provoke even more
drastic curbs than the member-
ship scheme.

The private path to
clearer roads

A n opportunity to do
something about con-
gestion in London is

now approaching. The opportu-
nity springs from the current
fashion for private investment
in public infrastructure. The
Channel Tunnel, the Heath-
row-to-Paddington rail link and
the Dartford Bridge each dem-
onstrate that private cash can
Be generated to build what

.

would, until recently, have
been thought of as solely pub-
lic projects.

Traditionally, governments
have put up taxpayers’ money
to pay for new infrastructure
or improvements to existing
assets. Thus, cities like Paris
and Hong Kong have put vast
public resources into fast and
efficient underground and rail-

way systems in an attempt to

lure commuters off roads.
Equally, governments in
Britain have held back from
investment on a scale neces-
sary to relieve the congestion
now threatening London's
long-term future as a world
centre.

Interestingly, it is the major
projects which will -further add
to congestion and travel in
London which point to the
huge resources that could be
made available to improve
transport infrastructure.
Canary Wharf, Kings Cross,
Paddington, the Channel Tun-
nel terminals, the new coach
terminal, Stansted and its Lon-
don terminal, the general
expansion of civil aviation and
tourism, and later, the develop-
ment of the Royal Docks will

aB add to the need to move
about London by public trans-

port. There has already been a
40 per cent increase in peak
travel on the Underground
between 1981 and 1987. New
road bufldmg is unlikely to be
an adequate solution. The
question is. if this government
is reluctant to invest the whole
of the vast sums needed to

build new underground rail-

ways. how can private
resources he tempted into such
developments within the exist-

ing city centre?

The key to unlocking private

resources fornew underground
railways lies in making those
who will use them pay more
and in finding creative ways of

allowing developers and exist-

ing businesses to realise the
fii^nriaj benefits to them of'
having better infrastructure

By Stephen Glaister and Tony Travers
near their offices or factories.
Extracting resources from

users or benefiting land own-
ers could be done on an invol-
untary or voluntary basis.
There are thus four possible
kinds of contribution:
• Involuntary contributions
from users.
The obvious example of this

would be a general fares
increase, though this would be
blunt and inequitable. Higher
fares for all users might be
acceptable if the additional
yield were used for expanding
existing capacity. Higher fares
only on a new line is an attrac-
tive possibility, though it

would be hard to integrate
such higher fares into the
zoned fare structures. Other
possibilities include a hypothe-
cated tax on employees tone
dedicated to infrastructure
spenchng) which could be lev-
ied differentially according to
location.

• Involuntary contributions
from land owners/businesses.
A number of possibilities

offer themselves. A hypothe-
cated sales tax could be applied
to retail areas, as has been
used in Vancouver, Houston
and Tokyo. A differential tax
on the capital gain on land
around new developments is

another possibility, as would
be a fee for the granting of
planning permission. Such
“fees” are currently extracted
in a haphazard way by local

authorities in the form of
“planning gain”.
• Voluntary contributions
from users.

It is unlikely that individuals

would donate resources for
new infrastructure. But note
the Channel Tunnel idea of
offering purchasers of its

shares discounted trips, thus
reducing the cost of raising the
required equity finance.
• Voluntary contributions
from land owners.
Where there is a single, large

beneficiary and a single, large
developer then a straight for-

ward bilateral negotiation is

possible and appropriate.
Where there are many benefi-

ciaries, there are two funda-
mental problems. First, there is

the difficulty of organising a
cohesive unit capable of carry-
ing on negotiations. Second,
there is the real possibility of

“free riding”, whereby some
beneficiaries may understate
their expected benefit from a

project In the hope that others
will finance the scheme.
There are a number of ways

in which free riding can be
avoided. First, the railway
developer could become the
land owner. Land value
increases can then pay for the
railway. Second, a joint promo-
tion is possible between the
rail and land promoter and
land owners (for example
Bethesda station, Washington;
Bloor Hayden, Toronto). Where
there are several benefiting
land owners, there may be suf-

ficient interest to form a con-
sortium which could promote a
new line with the railway
authority. Finally, it might be
possible for the railway devel-

oper to auction capacity on a
new line to beneficiaries in
advance of the line being built.

Those who did not pay up in
advance would not receive
rights to preferential, lower
cost space on the new line.

It is probable that a combi-
nation of ways must be found
to ensure that private capital
can be tempted into the solu-

tion of London's transport
problems. Higher general fares

could pay - at least in part -

for increasing capacity on the
existing system, while agree-
ments between a consortium of

beneficiaries and London
Regional Transport or British

Rail could pay, again at least

in part, for new lines. Selling
or auctioning capacity to devel-

opers is another possibility.

Short-term local taxes on busi-

ness might be a convincing
step if the use of the money
raised was seen to be used
solely to improve transnnrt

infrastructure. Charging for
the use of roads, as recently
suggested by the Metropolitan
Police Commissioner, would
mitigate road congestion (so

improving bus services) and
also provide substantial local-

ly-generated finance for rail

investment.
The next few years offer an

opportunity to reduce London's
congestion in a way not
achieved in the past. If there is

not ingenuity in the private
sector and flexibility in govern-
ment, there is a danger that
the opportunity will be lost

Stephen Glaister is Cassel
Reader m Economics and Tony
Travers Greater London Group
Director of Research at the Lon-
don School of Economics.
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Public and private balances axe interdependent

From Dr John EatmeR.
Sir, Your leader of August 26

(“Tackling the deficit")

endorses as “true" the Govern-
ment's assertion that "the cur-

rent account deficit . . . will

prove self correcting, because

it has been caused by private'

rather than public sector bor-

rowing" _

But tba* assertion embodies

a fallacy: that private and pub-

lic sector balances are indepen-

dent

The balances are in fact

interdependent, and hence toe

simplistic attribution of cause

is profoundly misleading.
A substantial proportion of

today's private sector borrow-

ing ends up as payment of

VAT, corporation tax or.

income tax — and .rising pri-

vate expenditure, via Increased

employment, contributes to the

reduction of government social

security expenditure.

Hence (even ignoring the dis-

tortion introduced by the
accounting conventions tor

asset sales) the Government's
current deficit foil as private

borrowing rose.

If the rise in interest rates

substantially reduces the pri-

vate sector deficit - as Mr
Nigel Lawson, the Chancellor,
hopes - and with it the rate of

economic growth, there wfll be
a sharp fall In tax receipts, an
increase in the Government's
social security expenditure.

anrf a rise in the fiscal deficit.

If. then, Mr Lawson (Eke Sir

Geoffrey Howe before him)
operates according to the “fal-

lacy of independent balances,"

and attempts to prevent the

rise in the deficit by cutting

expenditure or increasing cur-

rent revenue, he will exacer-

bate the downturn.
John Eatwell.
Economic Adviser to the Leader
of the Opposition,

House of Commons, SW1

Land values are the key Contra-flows could end
FVom Mr Cohn Gibson.

Sir, Clive Wolman suggests

(The Long View, August 27)

that we adopt Mr John Muell-

baueris proposals to impose
income tax on imputed rental

income in order to encourage a
UK domestic/ rental market
This is to compound an exist-

ing distortion with another.

A more' elegant solution
would be for the Government
to collect the rental on all

unimproved land values in
p)nre of some - or all - direct

taxes. (After all, it is not
higher building costs in toe UK
south east which make hous-

ing more expensive, but higher

land values.)

This would remove the spec-

ulative value of land, and
result in the provision of bous-

ing at affordable costs through

true market forces.

Colin Gibson,
16 Southomo Rood.
BUmefield,
Glasgow.
Scotland

From Mr J.T. Jemtings.
Sir, Now that a civil engi-

neering company has demon-
strated its ability to resurface

and restructure the main run-
way at Gatwick airport with no
iWnmptiftw to daytime traffic. -

no doubt the Department of
Transport is actively seeking
its services in regard to the
national motorway network.
However, could we readily

accept a future in which the
contra-flow system had been
relegated to history, and the'

present endemic delays suf-
fered by motorway and trunk
road users are no more? We
could probably survive a seri-

ous decline in the plastic bol-

lard-making industry — but
could “a surging economy”
bear toe additional Impetus
resulting from the reduction in
costs to industry as a whole? -

J.T. Jennings,
Brook House,
Church Street,

Fontmell Magna,
Shaftesbury, Dorset

‘Flexibility’ should probe deeper
fiYirNTi Dr Michael Cross. tion operators and engineennj

**15. The Acas (Advisory, craftsmen, it Jperta^) sm
Conciliation and

Ireland’s new arts centre

—
.

Service) survey of labour flexi-

bility undertaken last year pro-

vides a useful market survey of

the extent of -flexibility"

across 584 employers (though

the survey was ‘conducted- at

the establishment level). -

Where the survey fails Is

that It does not measure the

tion operators and engineering

craftsmen, it is

prising how much "flexibility

in craft and skills" can be
achieved. For example, where

fast, moving consumer goods

manufacturers make use of

large packaging operations (16

main types in the food and
drinks industries alone) tte

operators' job may absorb

between 70 per cent and 85 per
that it does not measure the between vu £3

hllity.

Forexample, it found that 25

measure to probed further, it to

not possible to distinguish

between the merging ot say.

“like" or “unlike" craft trades.

Nor is it possible to establish

the extent of growth oftbe pror

.

auction operator j<*toto rw-
tine maintenance work. With;

out some measure of toe extent

of penetration of change to

job content of tradition^

ally narrow jobs, we' cannot

of evoyday whfi*canbe
shared between proauc-

fltters’ job — whkh in tom
can take cm about 40 per cent

of . the existing electrical and

instrument craft job-. ®ow -

many firms surveyed by Acas

have gone this far in overtop-

ping craft and operator roles?
• -Only when - detailed mea-

sures of the extent of role over-

lap are established staaB we
have a roburtplcture of the

Stent of significant change

from past practices, and the

extent of the creation rfmjj
jobs. Until this to done, almost

every such survey will con-

tinue to Jtoel' optnlon-Jed

debate. ratherJSSuSuSS
se- _
Michael Cross,

-

37 Balmain CtoSft

Grange Road, W5 -

FromMrTonyOD&Ungh
Sir, William Packer's enthu-

siastic words about the Royal
Hospital Kilmainham (Arts

page, August 23) are very
heartening. I -would like to

dariftr one important point.

.

It is not accurate to say that

the Royal Hospital Kilmain-
ham “has yet to be assigned a
permanent role.” Since 1985,
nmtor a state appointed board
of directors, it has been fulfill-

ing'the functions, laid down by
Republic of Ireland 'govern-
ment decision, of an important
arts centre, with a busy pro-

gramme of concerts, exhfbi-

. tions, lectures and other
events; a venue for state recep-

tions, conferences and commer-
cial faiwHww; and as a bufld-

Mail monopoly

;

From Mr Peter Clarice.

Six, The disruption and trib-

ulation of the prospective maB
strike will accelerate the sales

of fax machines so we can opt
out of the Royal Mali, bnt the
threat would be marginal or
non-existent if the Department
of Trade and Industry did not
preserve the mail monopoly.

tag to be visited for its own

With regard to the new Gal-
lery of Modem Art, the Irish

Government decided In Octo-

ber 1987 that this would be
located at the Royal Hospital
T3Ti1mainham, and 1£500.000 has
been allocated from the
national lottery funds for this

purpose.
We are very pleased that it

was possible to house the mag-
nificent selection from the
George CostaMs Collection and
elements of ROSC '8$ before
work on the new gallery gets

under way.
Tony 6 DzOaigh.
Director, The Royal Hospital
KRmainham
Dublin 8,

Ireland

preserved
private canters could deliver

letters, just as they do mBk
and newspapers. Why is the
DTI so hostile to competition?

Peter Clarke.
Kxrkton House,
Kirktun Manor.
Peebles.
Scotland

POSTAL DELAYS.
AN IMPORTANT
ANNOUNCEMENT
CONCERNING THE
EXCHANGE OF
BUSINESS MAIL.

THE FACTS
To ensure the safe, prompt and cost-effective delivery of their business mail, ali companies in England

and Wales can now have their post delivered by 9 a.m. the following working day for less than the

usual Royal Mail rates. This service is offered by the British Document Exchange, the only licensed

private postal and mail operation in the UK, which already handles some B6 million items of post per

annum for more than 12,500 businesses. New subscribers can be linked to the network within 48 hours.

THE BACKGROUND
The British Document Exchange is operated by Brrtdoc Limited,

which was started 12 years ago to provide specialist postal services

forthe legal profession.

Tbday itsenes many sectors of commerce and industry including
banks, building societies, retail groups, advertising agencies,

estate agents, newspapers, publishers and printers. The service is

used bom for conveying correspondence and small packages
between businesses as well as by multiple groups for inter-branch

communications.

THE METHOD
Subscribers to the British Document Exchange are provided with
theirown private mail box. This is normally located inthe offices

ofa nearby local firm, known as a host exchange. There are
currently 1,100 host exchanges around the country through which
mail issentand received. Mail may be collected by membersany
time from 9 ajn. and posted until 5 or 530 p.m* everyweekday
Mailforother businesses using the same host exchange issimply
posted inthe recipient's mail box.

THE COST
New subscribers to the British Document Exchange pay a once-

only entrance fee of £150 + VAT plus the minimum annual

charge of£200 + VAT. After six months, the volume of mail being

sent is reviewed and a revised annual charge is calculated, based
on two thirds ofthe 1st class Royal Mail rate.

British business currently saves £B million a year on postage using

this system. Subscribers also save on air courier charges as well as

having access to mail exchange services in Belgium, Ireland,

Australia, Canada, New York, Hong Kong and Spain.

To join within 48 hours call

Slough (0753) 630630
8 a.m. -7 pjn. Monday to Friday

THE BRITISH DOCUMENT EXCHANGE

Business mail without faiL

•DtpentBngon total exchange.

OPERATED BY BRJTDOC LIMITED. RJDGEWBY INDUSTRIAL ESTATE, IVER. BUCKS SLQ 9HX.

Bntdoc Ltd
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Turkey bleeds from a concealed wound
Andrew Murray examines the struggle of Kurdish radical nationalism

USE THE word “Kurds* to a
Turkish official and ha will
look pained. Officially they do
not exist in Turkey and their
very name ia a rude word in
Turkish political circles - but
one which anchors the country
in one of the moat brutal situa-
tions in the Middle East
An estimated 10m of the

country’s 56m citizens (the
Kurds of south-eastern Turkey
themselves often ei«i™ 20m)
count as Kurdish, speaking a
language and preserving tradi-
tions very different from those
of the majority. They are con-
centrated In nine provinces,
bordering Iran, Iraq and Syria,
and. In this area, are an over-
whelming majority.
Since August 1964. a guer-

rilla campaign has been under
way among this population, led
by what was originally a Marx-
ist splinter group, the PKK
(Kurdish Workers' Party) bent
on setting op a separate state,
a goal which would involve
redrawing the frontiers of Tur-
key, Iran and Iraq.
The Kurds inhabit a back-

ward and mountainous region.
Almost their only strength lies

in their overwhelming major-
ity in Turkey’s difflcufotocon-
trol eastern provinces, where
until recently even Turkish
currency was not accepted.
There is also a growing'

minority of Kurdish immi-
grants in Turkey's large indus-
trial cities in the wert, mostly
working in the worst-paid jobs
in places airfi as Istanbul and
Izmir

, it is here that Kurdish
radical nationalism may have
been bom.
Apart from providing a

threat to the country's internal
security, the Kurds also pro-
vide Turkey's knottiest foreign
problem, embroiling it in
secret negotiations with ban,
Iraq, Syria and the Soviet
Union.

Iraq, which shares Turkish
opposition to Kurdish national-

ism, has proved the easiest tor
the Tarim to strike a deal with.
The Turkish army ima permis-
sion from Iraq to cross its

TURKEY BAS discussed the
tense situation on its southern
borders with Iraq as growing
numbers of Kurdish refugees
cross to escape Baghdad’s cam-
paign against Kurdish guerril-
las in northern Iraq, writes
Jim Bodesner in Ankara. Mr
Nuzhet Kandemir, the Turkish
Foreign Ministry Undersecre-
tary, covered the issue tn
scheduled general talks in
Baghdad yesterday and on
Monday.
The -Turkish Government

yesterday denied that it had
dosed its border to the refu-
gees. Ithas made no statement

so far about the refugees or
titefr-mnnhers, other than that

it has no obligations towards
them under international law,

but would take any necessary
measures to protect the secu-

rity of its borders. Turkey's
main opposition Soda] Demo-
cratic Populist Party has

observers think the number is

nearer the 6,006-8,000 being
quoted on Monday.

Turkey would not permit
Iraq to invoke a “hot punatt**

Kurdish

called on the Government to
give asylum to anyone seeking
refuge front fighting.

Unofficial reports yesterday
said the number of refugees
already in Turkey had reached
35,000, with many more
waiting to cross. However,

agreement against
guerrillas operating from
others* territory to follow up
the refugees, the Defence Min-
ister, Mr Ercan Vuralhan, was
quoted as saying in yester-
day’s Turkish {ness. In recent
years, the agreement has been
used several times by Ankara
in retaliatory cross-border
strikes against alleged guer-
rilla bases in Iraq.

northern frontier to control
Kurds in the mountainous
region where the official Iraqi
Government has no regular
presence.
This right has been exercised

about once a year since it was
granted in 1964. When the
Turkish army does cross into
Iraq to punish Turkish and
Iraqi Kurds, it also fights peo-
ple largely armed by Turkey's
neighbour, Iran, which
enrolled the Iraqi Kurds in its

war with the Baghdad regime.
While the Kurds get most of

their support from either, car

both, sides in the Gulf conflict,

the Soviet Union, with a small
Kurdish population of about
250,000, is host to an interna-
tional radio station broadcast-
ing in Kurdish.
The Soviet republic of

Armenia provides moral, and
perilaps military, support to
the Kurdish insurgents in all

three countries. Yerevan, the
capital of Soviet Armenia,
along with Athens, is among
the few cities in the world
where it Is chic to be Kurdish.

Syria, Turkey’s other neigh-
bour, in the past also played
host to Kurdish groups. Abdul-
lah Oocalan, leader ofthe PKK,
is reputed to Jive in Damascus.

After years of rivalry, Tur-
key and Syria are now at pains
tO wnwaiw OQ good terms anj
President Hafez al-Assad’s Gov-
ernment is believed to have

promised Ankara last'summer
that it would prevent Kurdish
guerrillas from crossing the
relatively open frontier and
using Syria as a supply base
for raids against targets inside
Turkey.
Some support tor these “ter-

rorist” groups, particularly the
IKK, can also be found among
the Turkish student population
in Europe.

All this adds to the suspicion
among the Turkish military
that Europe and the US may
provide support for Kurdish
terrorism. A resetresolution in the
European Parliament in July
last year was blamed by Presi-

dent Kenan Evren for causing
a massacre by the PKK two
days later.
Apart from their military

weakness, deeper problems
stand in the way of the Kurd-
ish nationalists: they lack a
single standard form of their

language and even a recog-
nised script in which to write
it.

Two major Kurdish dialects,

not mutually intelligible, are
spoken in Turkey - Kurmand.
and Zaza. Public use of both is

banned and reports are wide-
spread ofTurkish soldiers beat-
ing villagers tor speaking in
them. During the lS70s several
magazines came out in Kurd-
ish, written in the Latin alpha-
bet- Few Kurds were able to
read them. The Kurds in Iran

and Iraq write Kurdish in the
Arabic script and are markedly
more TQhnwfo apd jiiiiMift East-
ern than their Turkish breth-
ren.
There is a long Turkish gov-

ernment tradition, dating from
the 1920s, ofdealing with Kurd-
ish disaffection by military
force. Recently, for example,
helicopter gunships were used
to kill 20 “terrorists” in south-
eastern Turkey.
Martini law has been lifted

in the south-east, but the.

region remains de facto under
mmtary rule, headed by Mr
Hayri Kazakdoglu, a regional
super-governor and a veteran
Intelligence officer. Some
improvements have been »n«A»

in response to protests by
Amnesty International and
other human rights groups.
The biggest prison
region at Diyarhakir, where
most Kurdish nationalists are
held - including the town’s
lim-nigr mayor, Mr Mriiiti Tana

,

who is serving a 24-year prison
sentence for his nationalist
opinions — is now muter civil-

ian control.

Meanwhile, the goenffia war
drags on with astonishing cru-
elty on both sides. Last year,
official government figures
gave the number of dead in the
war as 600, a figure which
seemed low to outside observ-
ers. The only firm Information
about the war comes from

Turkish military communi-
ques, ascribing an outrages to
Kurdish terrorist activities.

As a whole, the diplomatic
feeling in Ankara is that the
Kurdish problem is overstated
by those few who write about
it “There is national conscrip-
tion in Turkey," said one
senior diplomat. “The country
is being pulled together to
form one people,
Kurds point out that the

experience of non-Turkish
speaking youths conscripted
into Turkish army barracks
hrtng ctemted at m Turkish,
the use of Kurdish bring abso-
lutely forbidden, is not one to
encourage a sense of national
solidarity.
The official Turkish reaction

to all this is two-eided. “Turkey
haa hn^p ahit* to eradicate eth-

nic differences with a one-lan-

guage, unified culture
approach,’' Mr Adnan Kanved,
a special adviser to the Turk-
ish Prime Minister, wrote last,

year.
But it is certain that large

numbers of people are being
tilled by both giHpR anil that
tile army is wmhiB to stop this

while the Government has no
new policies to offer, despite
talk of a campaign to win
hearts minds. The
from across the bonier of Iraq
dropping chemical bombs on
its own Kurdish villages is not
a happy one.

Brazil acts against foreign mining groups
By Ivo Dawnay in Sao Paulo

BRAZIL is to prevent foreign
mining companies from taking
majority shareholdings in any
exploration, extraction or refin-

ing operations on its territory.

New risk contracts for oil

exploration companies are also
to be banned.
The Brazilian Congress, cur-

rently completing the final and
definitive draft of the
new constitution, took
decisions late rat Monday with
clear majority votes.

The votes confirm earlier
preliminary voting and end, for
the foreseeable future, efforts

by lobbyists to reverse the.
decisions.

Although new enabling legis-

lation is still to be drawn up,
there is no possibSity that the
votes wifi be overturned before
the constitution is completed.

probablynext month.
Foreign mining companies

are expected to have a four-
year period within which to
reduce their hoidfagft to less

than 50 per cent, according to
special interim arrangements
yet to be debated.
Existing oil risk contracts,

which centre on the operations

of Pectin and Texaco, wfil be
honoured but not renewed.
The votes have been greeted

with jubilation by nationalists

on both left and right They
highlight the majority held by
the nationalist coalition which
last- weekend deffnod, for the
purposes of the constitution,
the concept of a “Brazilian
ipqmpwwy gf Ttafirmal Capital.”

Opponents fear that the cre-

ation of this privileged status
may open the way for more

restrictions on foreign business
and the extension of market
protection — from the com-
puter industry to the special
chemicals sector.

Foreign mining groups in
Brazil have warned that the
decision will divert new capital
Investment to less restrictive
countries.
Domestic companies have

been reluctant to risk the
heavy investment costs in
exploration, despite Brazil’s
prandring and httleraseanhed
geological map, they say.
Even Petrobras, the state cdl

company, has opposed the ban
on foreign oil nak exploration,

arguing that its own $2bn bud-
get Is grossly inadequate to
chart Brazil’s vast territory.

Serious newspapers of bath
left and right have also been

unanimously scathing in their
condemnation ofthe votes. The
centre-left Folha de Sao Paulo
described them as "archaic
xenophobia."

Its conservative rival, the
Bstado. wrote that the Con-
gress “has decided to cnmmtt
the worst of crimes an institu-

tion can practise against a
country - to Isolate it from the
world."

Britain
bars toxic

waste ship
Continued from Page l

In fact, the Congress vote
will probably be more detri-
mental to Brazil's image as a
potential target for investment
than to the mining industry
itself. Many minerals compa-
nies operating in the country
had anticipated the move by
adopting Or plnTHifng Unit*
with often Brazilian
partners.

UN peace plan accepted for the Sahara
By Andrew Gower* in Geneva

THE UNITED Nations
yesterday registered an impor-
tant breakthrough in its efforts

to raid the 13-year war between
Morocco and Polisario guerriV
las in the Western Sahara.

At the UN's European head-
quarters in Geneva, both
Morocco and the Polisario
Front formally accepted a plan

drawn up by Mr Javier Perez

de Cuellar, the • UN
Secretary-General, for a cease-

fire and a UN-supervised refer-

endum to determine the future

political status of the phos-
phate-rich desert territory.

Both Mr Ahdellatif Fillall,

theMoroccanForeign Minister,

md Mr Bechir Moustapha, the
Polisarfo’s external relations

jhief, attached what Mr Perez

ie Cuellar's- spokesman
iescrlbed as “comments and
remarks” to their acceptance of

he plan. These reflected wo»
cm both sides about the

« disposition of troops during

referendum. .

But UN officials and Western

[p
jpmats described the formal

>-ehead as a breakthrough in

the jnrfffpgt-rm’miwp contempo-
rary war. It will further
enhance the prestige of an
organisation which >»«$ this

year secured Soviet agreement
to withdraw from Afghanistan
and a ceasefire in the Gulf war.-

Officials hope that a formal
ceasefire can be secured within,

a month and that a referendum
can be held within six months.
The arrangements will be over-

seen by a special representa-

tive appointed by Mr Perez de
Cuellar, and by a UN monitor-
ing Race expected to be around
2,000-strong.

Morocco is expected to be
asked to reduce its force in the
territory from an estimated.
100,000 troops at present to
about 25,000. All Polisario
fighters, which the Front
claims total 20,000 but which
are reckoned by independent
experts to number closer to
8,000, w31 retire to their bases.

The remaining Moroccan
troops will be confined to bar-
racks well away from the
planned polling stations,
A UN team win be set up to

decide who is eligible to vote in
the referendum among thepop-
ulation of the territory and the
refugees in Polisario camps at
Tlnaouf in south-western
Algeria, estimated by Algiers
to number nearly 170^000.
Much will depend on what

questions the voters will be
asked in the referendum. The
long-standing plan of the
Organisation of African Unity,
which has been involved in
mediation efforts alongside the

UN, is to pose a choice between
independence for the territory,

as demanded by the Saharawi
nationalist PdBsxrio front, and
integration into Morocco, in
Hha with m-ng- Hassan’s cbrims.

Ian IBmatry of Cfafl Protection
said the waste was 20 per cent
phianJir, lwdim and 80 per CESlt

Industrial slime.

A report prepared by cam-
latent* commissioned by the
environmental pressure grolip

Friends of the Earth to visit

the dump site in Nigeria in
JUZIB indirfltpfl thflt thB GOCk*
tail of toxins included Poly-
chlorinated Byphenyls (PCBs)
In addition to waste resins, ras-
idues from advent distillation,

chlorinated solvents, and filtra-

tion earths. PCBs are carcino-
genic chemicals produced for
use in power stat

The initial inspection In
Nigeria found between 6J100
and 8,000 200-litre drums
stacked in a compound on the
outskirts of Koko. A further
2/100 drums were thought to be
stored in 80 containers on the
site. The report said that one
stack of blue drums was
clearly labelled in Italian as
containing PCB waste.

The hope now is that the
parties may be persuaded by
friendly countries such as Tun-
isia, Saudi Arabia and Algeria,
which three months ago
restored diplomatic relations
with Morocco, to accept a third

question calling for a cansider-

able measure of autonomy for

Saharawis under the Moroccan
crown.

Resolution of the Western
Sahara issue would remove a
constant source of tension
between North African coun-
tries which brought Algeria
and Morocco dose to war on.

more than one occasion. It

would also considerably
improve the atmosphere within

the OAU, which Morocco quit

several yens ago in protest at

the recognition the Organisa-

tion accorded to file Polisario,

Peace to sight. Page 3

The report added that the
sampling - exercise demon-
strated that the consignment
contained "some of tow* woe
iHfpfenW and intractable wastes
produced by industry."A large

be destroyed by high
temperature incineration.

The Karin B left Italy at the
end of June, loaded the waste
at Koko port and left Nigeria
on July 27. It sailed north-
wards and stopped at Las Pal-
mas in *h*> ftnuny TolimHa for
three days on August 1L The
ship then feitltHI tO CaHIt In

southern Spain but was traced
to leave on August 24 by the
Spanish authorities.

The Italian government then
suggested the Karine B bead
for the Italian part at Ravenna
where an incinerator capable
<rf treating and disposing ofthe
waste exists. But in the face of
strong public protests the gov-
ernment was forced tn
its plans.

WORLD WEATHER
Brussels seeks airline liberalisation
Continued from Page 1

"There cannot after 1992 be a
justification for excluding
almost all of the main regional
airports in Spain, Denmark,
Italy or Greece from these lib-

eralisation provisions," Mr
Sutherland ajid.

The need to provide same
form of control at Community
level over airline mergers
would become more and more
pressing as the process of
breaking down national fron-
tiers accelerated in the run up
to 1992 and the creation of a
single internal SC market

One effect of grawtar liberal-

isation of air transport Is hkety
to be mergers between Euro-
pean airlines. senior managers
m the Industry bettsve. This
would follow the pattern in the
US, where more than 60 per
OWrt of Anrngfft^.aiding traffic

is accounted fin by just five

airlines, 10 years after US air-

lines ware deregulated.
Mr Sutherland said Comma-

zdty-wide merger control was
‘’particularly important in foe
air transport market.”
The Commission had

recently amended proposals it
bad put to EC transport minis-

ters -on merger controls.

Tt is hoped that the modifi-

cations will accelerate the dis-

cussions In the council so that

the regulation can bo adopted
at the latest by the end of the
year," ho said.

Even without the proposed
new regulations, the. Commto
skm “can and wffi. act where
necessary to control the" abu-
sive and restrictive creation of
monopoly power in the air
transport industry

0
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Anyone who supposed that

London would recover its

nerve ova the Bank Holiday

weekend was swiftly disabused

yesterday. The FT-SE's 25-point

tumble in the first two hours of

trading was a slight surprise

after the resilience of Wall
Street and Tokyo on Monday.
A glance at sector perfor-

mance, though, was enough to

show that last week’s preoccu-
pations - interest rates and
pferilng - are stilt to the fore;

hence the rises in overseas
earners — BAT, ICI, Glaxo

.

- and the clearing banks, and
fMfc in building materials and
contractors.

A further slightly ominous
sign for the market overallwas

wmtams
Share price rotate* to tie

FT-AAl -alMW index

130 ;

8opS7 Jan KMS Aug

the weakness in a number of
bid stocks. This is no time,
after all, to be issuing paper for

acquisitions, and the ever-ris-

ing cost of cadi must be giving
the corporate raider pause, u
leverage had regained any pop-
ularity after the crash, it looks
to have lost it again. In its wor-
ries over interest rates, London
is unlikely to find comfort
overseas; indeed, in the
ahpanpp. of news on the domes-
tic economy, the threat of ris-

ing rates in the US and Japan
is likely to become one of its

chief concerns.

Williams

immediately after the crash, it

seems happy to limit itself to
mnaflar targets untlLcaudittons
improve. With the. benefits, of
merging the two paint busi-
nesses still to come, it can
affixed, to be cautious. For the
next two years it can probahly
hold earnings growth close to
the 2$ par cent shown in yes-
terday's interims — although
the *Hw» -firmnrtnf information
provided makes forecast earn-
ings look a bit flimsy. Never-
theless, given growth of that
order the shares look more
^mb comfortable on a market
multiple, especially now that
they yield nearly 0 per cent

Thls is certainly not hfl* tjj

SEAQ Systran was meant to

brokers are not to be held to

the prices they display, toe

market becomes less open.

Information - and po*'
er - thus passes from cfiradito

broker, and institutions wJH
hare to revive toe dealing
aMite they needed in the days

before Big Bang. It is not yet

dear bow for P&D"s example

will be followed, but it is

imHVriv that the broking war
will be fought on spreads

alone. Lasting market share,

.after all, cannot he based on

mere execution; research and
marketing maycommand loy-

alty from clients, whereas the

.market piatoer is only as good

as bis last deal.

Volvo

Holdings
To pay 24 times earnings and

seven tunes more than asset
value for a maker of posh
lntcfoms just as the brakes are
being applied to consumer
spending might seem a little

rash. However, Williams Holfh
logs — which has proved far

better than most at spotting
the bar-gins - evidently thinks
SmaUbone cheap at £3frn. Far
from going for traditionally
defensive sectors, it is making
a conscious move up-market,

cm the grounds that anyone
rich enough to spend £40,000

cm a kitchen - or on one of its

ft«kg Victorian cedarwood con-
servatories come to that - is

obfivtous to an extra point or
two on baserates. As Wfihams
has not made a dud acquisition

yet it would be heave to quib-

ble with this erne, especially as
it does notseem to mhite earn-
ings. even in the short term.
Yesterday's 10J>p fell in the
share price to 282£p said more
about the market'snerves than
about any wavering of confi-

dence in its favourite mini-con-
glomerate.

Market making
As the war between Lon-

don's equity market makers

-

hots up, it is quickly becoming
dear that there axe other
weapons to hand besides the
reduction of spreads. Yester-

day Phillips & Brew, in a
pointed display of muscle, was
matching the market’s best hid

and offer prices in the great

•majority of alpha stocks; butin
a development of perhaps
equal importance, it was In
almost every case quoting only
in the minimum afiowaWe size

of 54)00 shares. -

Volvo is cheap; or at least, it

looks ft. On the face of things,

the company's prospective
multiple of around 4A times
earnings — lv»>f the Swedish
market average - and the gap
between liquid assets of
SKrsSbn and a market capital-"

fofttjnn of fffcrgShm might look
like the stuff to interest more
than just the Swedish investor.

And even yesterday's 11 per
drop in half year profits

can plausibly be Mamed on a
freak strike enter this year,
without which half year profits

would have risen by nearly 15
percent.

The sine atthe deal itselfand
market’s reaction to it suggests
that Williams has wisely
owed trying to defy the bear
arret Having got away with

the big Berger acquisition

ha effect, Ftt) is sayfry that
it has had enough ri nsing its

capital to service not.Just its

create, bat the market as a
wbofe By quoting oply in neg-
ligible size, it has relieved

of the obBgatian to deal;

institutional clients will be
accommodated as before; but
competing market makers will,

be turned away. If tins became
general'practice, the smaller
and weaker market makers
would be in immediate trouble.
Lacking the client base to
unwind tbeir positions through
the institutions, they would no
longer be able to fell back an
the market itseifr and reency
brokers like James Capel, too,

would exist only on sufferance.

But when Volvo president
Gunnar Johansson pronounces
the company stronger than
ever, one can be forgiven fra
thinking this refers more to
the balance sheet , than to
Volvo's trading prospects.
Exports to the US were down
17 per cent in the first seven
months of tills year, although
they seem now to be levelling

off; and although trucks are
performing strongly, cars

,
still

provide, some two- thirds' of
operating income, and profits

could be bit if the long-awaited
downturn in the- European
Industry finally arrives next

. year. Meanwhile, Volvo’s cash
mountain is none the less

embarrassing JSr“being diffi-

cult to dispose of profitably;
now that Euro-hype has
inflated multiples for food
Kronns. further diversification

in this area would prove expen-
sive. And with earnings expec-
ted to remain fiat through the
end cf the decade,"Volvo could
go cm looking cheap tor some
time to come.
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Mqjor avionics
agreement
Four ofthe principalUK i

Government
Industry. •

The objective ofthe collabora-
tion. is to produce a 1C—ion"

^Te Simulation ofthetype
ska Management Aid

which will be necessary to
ensure the tactical effective-
ness of a single seat combat
aircraft operating in the
late 19908.

"

The joint venture, now
formally launched, brings
* — — British Aerospace -

Aircraft Division,
id GECGEG Avionics and

Sensors, Ferranti .Defence
Systems, Smiths Industries

and . the Royal Aerospace
BstaMMnmmt.

Compact encoders
Arangeofencoders
designsforapnfcca:
space Is burned, and which
may be radgect to high shock,
vibration or -temperature has
been introduced the Indust-
rial Components Group of
Dalkeith-based" " Ferranti

.
Industrial Electronics.

Briefly...
Ferranti Oldham nfeC haa
won approval from the
Business and TechnicianEdu-
cation Council (BTEC) to con-
duct courses leading to the
FIBC National-Certificate in
Electrical and- Electronic
Engineering. .

FetraotfComputerSystoms
pert System Group has
scessfuuy run an expert

gystems-based airport and
-aufine scheduler on the Texas
-TnditimflBfamiapRiplBaE

Royal command
An initial five million pound
development programme to
commence tire upgrade ofthe
ABAWS command and wea-
pon control systems fitted in
the Royal Navy’s aircraft car-
rier*andType42destroyersis
now In pragmas at Ferranti

ofActionSeveral
Data .. _

Systems (APAWS) have erol-
ved from the first oomputep-
baaed naval command
winch went to sea in.

board the aircraft __RMR Eagle. Since then, com-
jxxter systems have played an
increasingly importantnde in
assisting naval command

teams to interpret i i tfiir ina-

tion from radars and samara.
Thesefodfitieswhicharoused
to direct the weapon systems
are now avafiahle for all clas-
ses of the Navy's ships and
mil in uiriTWHt
A key element oftheADAWS
upgrade will be the iQiilam
mentafthe FMlSOOconmater
by the Ferranti F2420, a cods
compatible processor which
wffi provides five fold increase
in computing power, fie
F2420 moorparafes an Inter-
nal system memory mairmp
it foster and more fl^Ms
than the earlier generation
computers*

Real-time simulation
Ferranti
CheadJeHeath, has won the
MoD(GK) contract toprovide

Swnfatiryhirh into
be incorporated in the Royal
Navy’s Type 23 Frigate shore

facility.

The Surveillance and IFF
BadarSmnlatar£3RAS)wi&
be designed ana manufac-
turedin r^rnbarough by the

fs Haming Systems
add will be installed

in the Type 23 fedHty at the
Research Estah-

Fratadmvn,Mmimit at
Portsmouth.
The facility Is designed to

MB used
to stimulate the signal

.System of the

identification OFF) i

akeyelement oftl
tommand system.

FERRANTt
international
SOi-'if 1C ‘SC> moioQ

V

AoanStp9BrnaUoaelSignal-
\ptcancthmioeatsrofFSnasSf
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German chemicals
find right formula

The boom currently/T\^B sweeping the Euro-
pean chemicals

Y v|y K Industry bee pro-

[ U ; ^ ducetf bumper profits
kilO©CrlSI

\
for the three leading

]
West German chemi-

flr BASF Ace\ groups - BASF.a Bayer and Hoechst.
|rnBfi| Jm Profits, earnings andB mBadB hopee have all risen

as foreign safes -

have outpaced home demand. Ksefi unaxpect- .

edly high following a domestic economic
upturn. Page 19

Hong Kong cooler in tfc* shadow
The public share offer of Hongkong Telecom-
munications, still scheduled tor this year, is
casting a shadow overme local stock market
where fears of rising Inflation and higher inter-
est rates have cooled the ardour of many
investors. Even the latest batch of healthy cor-
porate profits has failed to impress. Page 36

Farmers try to save thoir bacon
vgV- - Pig forming has.become

f [ . ^ a high-tech occupation •.

I \f\ A / 1 as farmers try to fight .

V \[£l [£] ( A disease and irtcrease

I\ /Vpl-*W \ f I production. Yet formers
\|/ Y. _) \\/ in the UK who Invest in

y 61he stock and Intense,

-gy security in the hopes of^ high returns face grim
prospects in 1989,
according to the Meat

and Livestock Commission. The MLC reports
that Increased Imports from Europe are likely

to continue to depress British markets for at
least the first half of next year. Page 32

Pask profit* aoar to £244m
Peek, former shell company turned into an
electronics and technology group by South
African industrialist Kenheth Maud, announced
pre-tax profits of £2^44m ($4.1m) for the first six
months of 1988. Last year, before the group .

completed a string of acquisitions. Peek scored
pre-tax profits of £869,000. The company, which
has undergone an internal reorganisation,
plans in future to focus on industrial automa-
tion, instrumentation, and connectors. Page 22

19 to tackle

Morgan Stanley International, international arm
of the US investment bank, has transferred its

Swiss franc warrantand convertible bond trad-

ing team toZui$ctifrom London as part of an
effort to taforejKMfHta presence In that market. .

The move atpwfibhra decision made last

year to mdvetisdlag Jn certain products to ,

their country of origin- Page 29 .

DIY unit
British building supplies
group Sharpe & Fisher
has decided to put its

do-it-yourselfchain up
for auction and channel
the proceeds back to
shareholders. Mr
Charles Fisher, chief
executive (left), expects
these extra funds to pro-
vide sufficient resources
for the planned expan-
sion of S&Fs core busi-
ness. Page 22

Bm landtag otat 2S London share aorvica *0*1

EmpMn options excb 23 London taded options 31
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Air Canada
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New York’s Irving affair

lights an angry fire

John Wyles in Rome reports on Italian outrage over
the failure of BCI’s bid for a US bank

Although Banca Commer- process, M would have to seek affiliates in France and Belgin
dale Italiana’s decision- exemption from the Rank Hold- «n<i plans to open 10 brandies
this week to abandon its ine Act’s recufrement to dispose Ranee. Germany and Spain IARhrrngb pftrwra firnnirwr-

dale Baliaiia’s decision
this week to abandon its

$840m friendly offer for* New
York’s Irving ifrmfr is undonbt*.
edly a setback fin: the interna-

tional ambitions of Italy’s sec-
ond-largest. bank, the
irnptiratlftng nf fhf> affair could
have a much wider impact

First there is a European polit-

ical rttmonsiftn- the fact that the
US Federal Reserve Board
tripped up tbeBCI hid, bya first-

ever application of the Bank
Holding Act to a foreign bank,
may well be regarded as evidence
of a strengthening grip of protec-

tionism on US public policy. .

.' Commission offiiaate in Brus-
Sgl ff yesterday said the affair

strengthened the European. Com-

.

inanity's case for insisting its
trading partners giant freedoms
in banking and. other sectors
"which: are reciprocal to.those
they enjoy within the Gmomu-
nify.

Banking circles in Italy are
outraged at what they see as dis-

criminatory action against a
- national industry which has
come late to internationalisation.
At the Bank of Italy, however,

the concern within fee central

bank is tempered by other preoc-

cupations. Governor Carlo Azeg-
lio Clampi and his colleagues
believe that, rather than under-
taking foreign adventures, Italy's

major banks would be better
employed by improving efficiency

and structures before the arrival

of foreign competition wife the
EC’s internal market in 1992.

Moreover, they are not dis-

pleased to see the Fed defending
the principle, which they want
built into Italian law, of complete
separation between, industrial

and bank ownership-

This was the obstacle erected

by the Fed 12 days ago when it

ruled that the state holding cor-

poration. Istituto per la Rjcostrn-
rinne Industrials (M), which Con-
trols just under 80 per cent of

Bd. would have to apply for per-
piiMinn to acquire Irving, hi the

process, M would have to seek
exemption from tha Rant Hold-
ing Act’s requirement to dispose
of its hundreds of fnrfmtfrbii com-
panies.

After a great deal of agonising,
BCFs management team, led by
its chairman Enricn Braggiotti,

concluded there was nowhere to
go but out.

“The Fed’s decision was intol-

erable for Iri and for BCE,” said
Mr Braggiotti yesterday. “We are
antnnnmnng and we cannot imag-
ine feat to buy a bant in fee US
we have to have an application
for iri to sustain us.”
tv BCI chairman grid that as

Jong as a Fed spokesman said fri

could negotiate an exemption
from fee Bank Holding Act, there
was nothing to talk about, “since
tfr«* premise, of an Iri application
could not exist*

it was now up to fee Italian

central bank and fee Govern-
ment to “resist the Federal
Reserve and make it change its

view of Iri so Italian banks can
operate an an equal basis with
other European banks,” said Mr
Braggiotti.

The BCI chairman’s anger was
feared by Mr Piero Barucci, pres-

ident Of the Italian Bankers*
Association, who said fee Fed
was guilty of “unjustified dis-

crimination.”

F or those countries arriving
late to internationalisa-
tion, it is necessary to cre-

ate the comfitions for them to
make up lost ground. The Irving
affair goes in the opposite direc-

tion,” he said.

Mr Braggiotti would not go
into details about fee impart of
ftft failure of the Irving bid on
BCTs strategy. “We have a hilhon
dollars which can be used else-

where,” he said, conceding feat
fee door to the US is closed for
fete moment.
This implies a possible acquisi-

tion or joint venture in Europe.
BCI has been developing its Euro-
pean network by opening- a repre-
sentative office in Amsterdam
and upgrading its Frankfurt
office to branch status. It has

affiliates in France and ~Reiginm
j

plans to open 10 branfees in
France, Germany and Spain by
1992. It also intends to strengthen
its London branch and capital
markets operations.

A s one of Italy’s four
"banks of natirmai inter-

est” controlled by Iri
- the others are Credito Itahano,'

Banca di Roma and Ranm Santo
Spirtto-BCI can operate through-
out the country and has
«nnnar)red plans to add another
300 branches to its existing 500
during the next five years.
At the end of last year, the

bank’s deposit base was
L29,204bn ($21bn) and net assets
stood at 14,1271m. Profits were
flat last year after portfolio losses
but registered an 8 per cent
ingraftse to 1297bn after tax cred-
its.

_* Italian anger and incomprehen-
sion at.the Fted’s handling of tba
BCI-Irving affair is strongly
fuelled by the fact that no similar
obstacle was put in BCTs way
when it purchased fee Long
Island Trust Company (Litco) in
1982. It sold Litco last year for
$317m against an foitiai purchase
price of $U6m.

“Litco was bought under the
Volcker Fed. The Greenspan Fed
promised exemptions from the
Banking Act but these could be
withdrawn by the next chair-
man,” said one official explaining
BCTs stand.
The debacle comes at a diffi-

cult time for Mr Romano Prodi,
president of Iri. He is battling for
clear political decisions on re-

organising the public sector to
reduce overlapping activities
between the three state holding
-companies — Iri, Rrrt and Mw.

But the reorganisation issue
become intensely nrifitimV as

Mr Prodi and Mr Franco Revigho,
Eni president, are due to step
down in little more than a year.
The Socialists are attempting to
minimise Mr Prodi’s achievement
in returning

1

Iri to profit and have
accused him of seeking to extend
Christian Democrat “hegemony”
over the public sector.

Dublin opens inquiry into hostile.

I£253m bid for Irish Distillers

-irfe Muttrtfe

By Lfsa Wood in London

THE HOSTILE bid by Grand
.Metropolitan. UK foodand drinks

group, for Irish Distillers, whis-

key manufacturer, has been
referred to the Irish Fair Trade
Commission — the equivalent of
the Monopolies end Mergers
Commission in fee UK.
Mr Albert Reynolds, Irish Min-

ister for Industry airi (kmunerce,
has not given a deadline for the
investigation but has asked ft be
conducted as quickly as possflrie.

The 3£253m ($361m) bid, under
Irish takeover rules, will not
lapse because of the referral.

Jfr Reynolds,speaking onRR,
fee Irish broadcasting corpora-
tion, said that although Gnmd-
Methad obtained fee approval of
the Takeover Panel in London to
make the bid, itwas Ids dec&afoa
whether or not the offer would
proceed. '

-

He expressed concern that
. therewas no Irish representation:
on the Takeover Panel when
Irish bids were considered and
added lie was investigating sev-

eral options, tnrtuiflng-the posst
tie establishment of a takeover
panel in Ireland
MrReynbWs said therewas no

Irife equivalent uf the Takeover
Band because the Dublin Stock
BwhHTye wM part of theLondon
S
^te^^fl^ved€kandMetto
Md although the company had .

earlier been pait of a consortium

offer for Irish Distillers which
was broken up by fee European
Commission on competition
grounds. The Irish company
argued that under the UK take-
over code CtoandMet should have
been barred from bidding for 12
months.
The Trial* Trade and Industry

Department said Mr Reynolds
was not so much concerned at
the decision of fee Takeover
panel as determined to uphold
the prinripin that takeovers and
mergers involving Irish compa-
nies should be looked at in an
Irish context.

Yesterday’s referral to the Fair
Trade rv»*nwii»wion was not unex-
pected. GrandMet, which bought
about 150,000 shares yesterday to
take its stoke in Irish Distillers to
6% per cent, said the move was
“quite normal practice.”

*
‘ GrandMet, which has bid 1SAJ3

per share, is operating under a
shortened hid timetable at the
instruction of the Takeover
panel.
' The UK drinks company yes-

terday sort a letter to Irish. Dis-
tillers* shareholders in which it

• claimed the company’s domestic
sales of whiskeys produced in the
Republic had fait™ by 3.7 per
cent in the seven months to April

1988 whfis branded exports from
the Republic faTim by 173
per cent in fee same period. Irish

Distillers, which produces its

brands in the Republic and
Northern Ireland, is expected to
respond to fee claims today.
Pemod-Ricard, French drinks

company which held talks with
the Irish group last week, has yet
to show its hand.
Pernod-Ricard is fee largest

riigrttw an the Continent and its

Bicard brand is the third-largest

international spirit brand. Its

lading brown spirit is Wild Tur-
key, a bourbon whisky. - The
French group does not distribute

any of the Irish Distillers brands.
After initially appearing to rule

itself out of the battle, Pernod-Ri-
card wrmacmtvA last that it had
an stake in Irish Distillers and
would announce its intentions
this week.
However, Grand Met retorted

that Irish Distillers had been
allowing considerable confusion
and uncertainty to develop.

It called on fee company to
explain whether it was discuss-

ing a general offer with either
Pemod-Ricard or other parties, or
alternatively, some form of
arrangement which might pre-

vent shareholders from obtaining

fee benefit of a frill offer.

A 20 ner cent stake in Irish

Distillers is held by FH Fyffes,

Irish foods business, which was
miHaPv pledged to the consor-

tium bid but became uncommit-
ted when the original bid was
blocked by fee EC.

Philadelphia
pots options
on 4.30am
trading
start
By Stephen FkSer,
Euromarkets Correspondent

THE European view that futures
arvi nptinna yyiaricptR |n thi> US
are run by insomniacs and
workaholics gained further
ground yesterday when the
Philadelphia Stock Exchange
announced plans to start

currency options trading at 4*30
in the morning.

Philadelphia may have become
inured to criticism ever since

W C Fields’s eintaph favourably
compared a visit to fee City of
Brotherly Love with an exit from
this Ufe, out the exchange's
decision was not without its

critics in Europe. “Terribly
uncivilised,” one futures
market nffirial sniffily.

The move, which wonld bring
forward by 3% boors the opening
of currency options trading, is

viewed as an aggressive attempt
by fee exchange to secure more
European business.
Customers in Europe already

account for half of fee currency
options business on the
exchange, which this yearhas
been averaging a daily 38,000

contracts, down on last year,
nffieialg say. Trading will fens
start at 9.30am London time and
fee new hours will coincide wife
the peak of market activity in
Europe.

Philadelphia, which trades
eight currency option contracts,
became the first exchange to
start evening trading in
derivative currency products
10 months ago when it started

a four-hour evening session at
7pm Local time.

The sniffy reaction in London
is not connected with concern
feat the aggressive Americans •

will be fairing business away
from London exchanges, since
currency options volume on the
London International Financial
Futures Exchanges and the
London Traded Options Market
is light, to put it kindly. The two
T/widcm exchanges ***** talking

about iviwihtwtng their currency
options contracts.

Indeed, the real challenge in ,

this area of fee business to the
US exchanges is not Europe but
the fast-growing over-the-counter
business in options.

Nevextheless, there isa
question about how far the US
exchanges will be able to take
the concept of 24-hour trading.

The new hours will mean that
the Philadelphia exchange will

be open for 13V4 hours a day,
enough to drive all but a
workaholic to exhaustion. Which
is all bad news for the spouses
of currency options traders in
Philadelphia, but good news for
the city’s ear nose and throat
specialists.

Volvo profits fall

to SKr3.8bn in
first six months
By Robert Taylor in Stockholm

VOLVO, the Swedish motor,
energy and food group, has
reported lower profits for the
first half of 1988 as a result of
currency factors and fee effects

of the three-week long nation-
wide strike by white-collar work-
ers.

Group profits (after financial
items) dropped to SKr3.8bn
($593m) compared wife SKr-L3bn
in the same period of 1987. But
Volvo said yesterday that the
industrial dispute in February,
which cost the company around
SKrl.lbn. continued to distort
fee overall results.

The company pointed out that
in the second-quarter it pro-
duced profits after financial
items of SKr2.4bn, compared with
SKr23bn in the same period of

last year.
“We have never shown better

second -quarter results than
these”, Mr Gunnar Johansson,
Volvo president said. He said the
company was seeking compensa-
tion for last winter’s strike from
the Swedish employer’s organisa-
tion SAF.

If a substantial part of those
losses was met from that source
later in the year it would have a
positive impact on Volvo’s perfor-

mance for the whole of 1988.

Group sales totalled SKr45.7bn

in the six months,an improve-
ment of 3 per cent over the same
period of 1987.

There was only a 1 per cent
rise in car sales, which totalled
SKrio.5bn, but because of the
strike Volvo delivered 6 per cent
fewer cars compared with fee
first six months of 1987.

Its share of fee rising west
European and American car mar-
kets fell as a consequence.
The trucks market continues to

provide Volvo wife substantial
sales. The company recorded a 25
per cent increase in the half year,
its best performance yet. Demand
was especially strong for Volvo's
trucks in Western Europe, Brazil
and the US.
The 79 per cent improvement

in sales in fee bus group was due
to fee purchase of Leyland Bus
earlier in the year. Sates in fee
first half totalled SKrl.6bn.
The food sector showed a 10

per cent improvement in sales to
SKr5-2bn, while there was also a
10 per cent increase in sales in
Volvo's marine and industrial
motor group to SKrLSbn.
However, the trading sector

continued to be difficult for the
company, mainly due to the fall

in revenues from oil trading.
Turnover for the six months fell

32 per cent to SKr4.7bn.
A pragmatic president. Page 19

Hoesch expects to

show marked increase
By Andrew Fisher in Frankfurt

HOESCH, the West German steel

and engineering company,
expects its profits to show a
irtarltPrt increase this year after a
strong performance in the first

half.

Sales increased by 14 per cent
to DM4bn ($2.1hn).

Benefiting from the upturn in
fee German economy, Hoesch
experienced a 18.5 per cent
increase in new orders during the
period to DM5.6bn.
The total order backlog was up

by 19 per cent to DM2.7bn.
The workforce, however,

declined by L000 to 32£00 people,
partly due to cuts in fee steel

sector.
Hoesch said all of its activities

showed better results.

Rolled steel production and
sales were much higher than in
.the previous year, with fee man-
ufacturing and industrial tech-
nology division helped by the
improved dimate in mechanical

engineering and fee continued
high level of automobile output.
Hoesch said its trading compa-

nies raised turnover considerably
as a result of lively domestic
demand. Exports were also
higher.

Strong demand for control and
communications systems also
gave a lift to fee automation and
system technology division, its

newest activity.

Hoesch gave no profit figures
for fee first half, but said its

financial position continued to
develop favourably.
With higher cash flow, it was

able to reduce net borrowings by
DM300m as well as finance rising
investments which more than
doubled in the first half to
DM211m.
In 1987, group pre-tax profit

rose to DM19lm from DMl45m,
but fell sharply after provisions
for restructuring costs to DM49m
'from DM271m.
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A time to celebrate for German chemicals groups
Profits are surging but share prices remain earthbound. Haig Simonian in Frankfurt reports

B ASF, me at Germany’s
big three chemicals con-
glomerates, has two

years to watt bdbre it can cele-
brate its 125th birthday, white
Hoechst and Bayer, both two
years its senior, have popped
the champagne corks this year.
However, the chairmen of all

three groups have ample rea-
son to be pleased. After the
sharply higher interim results
reported this month, 1988
promises to be a hamper year.
Half-time group profits at

Hoechst soared by 30 per
to DKL.94bn (*L05bn), while
they rose by 20 per cent to
DML86bn at Bayer and 18 per
cent to DMLTUra at BASF.
Sales have told a similarly
bullish story. Hoechst. boosted
by last year’s purchase of Cela-
nese in the US, Increased
group turnover by li pa- cent
to UMZObn. Bayer manage a 6
per cent rise to just over
DM20bn, while BASF was a
neck ahead, with group sales 6
per cent up at hmm oWp
All three companies have

benefited from the boom cur-
rently sweeping the European
chemicals industry, notably in
plastics. AH have reported a
lively upturn In business, with
appreciable growth in the first
quarter accelerating into the
second, thanin to buoyant
European economic growth,
notably in the construction
and motor industries.

Comparisons with other
European chemicals groups are
difficult, as not all report half-

year earnings. But tbe general
rate of profits growth u Ger-
many easily outstrips tbs is
per cent rise at Britain's Id
and Is ahead of the 18 per cent
recorded by Akzo of the

Netherlands.
The buoyant trend is likely

to continue for the rest of this

year. Bayer forecast that 1868
earnings and sales would top
those for last year, when ft

made DMSUHbn before tax on
sales q£ DMSTbzt. Hoechst also
predicted a higher outcome for

1888, adding that its half-time
figures had "dearly exceeded"
its own expectations. More
soberly, BASF remarked "there
is no sign at present of any
impairment to tbe good busi-
ness conditions".

The big three were silent
when it came to their divi-
dends for the year, but many
analysts think increases are
Inevitable. All three groups
paid DM10 a share last year,
although Bayer and Hoechst
added a DM1 bonus to cele-
brate their anniversaries.
Hoechst already
that the extra payment may be
consolidated this year. Even
without the tax bonus for
domestic shareholders, tbe (fiv-

idend yield is better than at
most European counterparts.
Mr girnn Hhrflwrr^ rhamii-ala

analyst at the Bank of Lie-
chtenstein in Frankfort, thtnim
Bayer and Hoedbst wfD raise
their dividends to DM12 this

year, while BASF will go up
DM1 toDMIL
Whatever the dividend pros-

pects, the business outlook
remains good. Currency con-
cerns, and especially tbe
strong D-Mark, which has so
plagued German producers in
file past, have been put aside
this year - temporarily at
least. Foreign sales have
tended to grow even foster
Hijwi those at home. although
the unexpected upturn in the

German domestic economy this
year meant domestic *wmwt
for chemicals has hardly been
sluggish.

Indeed, currency factors are
probably playing a positive
role now. The new-found
strength of tbe dollar and
weaker D-Mark some
European currencies has
helped to stop the erosion in
German competitiveness.
Moreover, it has boosted the
D-Mark value of the compa-
nies' dollar aarniTiflw, which
can account for around 20 per
cent of group turnover.
Hence the feeling among

analysts that Hoechst is now
the best-placed of the biff

1 three.

Buying Celanese may have
looked expensive to same, but
he doriirimi jg a1handy pmring
its worth. There is now a "tre-
mendous synergy" between the
two groups, according to one
analyst As long as the US
economy is doing well, so is

Celanese," adds Mr Ulrich
Krause-HeJher, an analyst at
Westdeutsche Landeshank in
Duessddoif.

Yet, despite the bullish
results and outlook, fire share
prices of the big three chemi-
cals groups have remained dis-

tinctly earthbound. Hoechst
dowpd at DM282.20 in Frank-
fort yesterday, compared with.

DM250 at the end of last year
and a 1988 tow of DM237.60.
Bayer dosed at DM291, against
an end-1987 level of DM26380
and a 1988 low of DM237JO,
and BASF was DM261, com-
pared with DM255.50 at end-
1987 and a 1988 low of DM223m.
Why are investors not show^

fog greater enthusiasm for Ger-

man chemicals stocks? True,
fta mtnpntoi face B0U16 diffi-

culties, but none of these
amount to substantial dangers*

If anything, one of file big-

gest problems may be that of

success. All three companies
spoke of rising capacity utilisa-

tion, although BASF was alone
in warning of delivery bottle-

necks as plants start to hit
their unxhiction
Agricultural products

remain a problem throughout
the Industry — although mat-
ters appear to have improved
somewhat. And BASF also
raised the potential danger to
German competitivenessm fer-

tiliser production should the
Government put through its

plan to tax natural gas.
There are also some individ-

ual weak points. Wintershall,
BASF's ml and-gas subsidiary,
remains in the red after report-
inga DM38m net loss last year.
However, the company Is on
the mend, and the scale of
losses has been reduced,
thanks partly to a two-year
restructuring plan, says BASF.
Magnetic tapes are also a

problem for BASF, because of

fierce competition in the mar-
ket, while acrylic fibres haw
caused some

.
problems at

Bayer. Meanwhile. Hoechst has
faced stiff legal opposition

from local resraents to 8s cell*

tecftnofogy pIsdSl

Yet such factors am pretty

small beer when seen
the groups' overall b
Ratter, the problem appears to

be one of investors

turns. "I just don't

if*, says Mir BbqfaoL "On .the

Iffdp fundamentals, the chemi-

cals companies look good."

Mrs Penny Tattexsall, of Bar-
days deZoete Wedd in Lon-
don, also expresses surprise at
the lack of movement, but
points out that many Investee
are already taDring_about a
possible downturn. European
economic growth may not be
quite as strong next year,
mffmiwg profits may slacken,

but she argues that talk of a
major setback for the industry

fa exaggerated.
One problem is that Ger-

many’s chemicals conglomer-
ates are a classic defensive
stock, with a solid dividends
performance. "Everyone has
than." says Mr Bbtsapi, and
mme fnstltnkmal investors are
therefore reluctant to increase

their portfolios. The size and
liquidity of the market in the
the stocks also tends to pre-

vent big rises.
ftwitiimhiy ripptei from the

crash are also partly to Marne.

Germany's big three chemicals
concerns may be beading for

record earnings, but many,
international investors stfll

prefer to keep their money in
cash. And when they do invest
in shares, Germany is not.
always the first place they go.

Air Canada back in (he
black In second quarter
By Robert Gibbons in Montreal

AIR CANADA, the national
airline now being privatised,
reports second-quarter earn-
ings of C$37.1m (US$29.9m).
after a first-quarter loss of
rtyaonn Earnings in the sec-
ond quarter of 1987 were
C937m. The first-quarter loss
was blamed on the high cost of
regaining market share after a
strike late in 1887 and intense
pririnpmwiptiUHnn.
Second-quarter operating

revenues were C$888m, up
C$60m from a year earlier, and

net operating expenses were
C$851m, up C$86m.

First-half net earnings were
CS8m, down from CS53m a year
earlier. Passenger load factor
was 7L8 per cent, up from 705
per cent a year earlier,
reflecting an Increase at 6.6 per
cent in domestic revenue pas-

senger mites.
Air Canada expects to raise

QffWim through a public stock
issue next month. This will

reduce file Government’s hold-

ing to 55 per cent.

Dennis quits futures markets for politics
By Deborah Hargreaves in Chicago

MR RICHARD DENNIS, of
Chicago’s largest Individual
futures speculators. mM he
would leave the biwrfyww
week In a move that shocked
fallow commodity traders.
The reclusive Mr Dennis has

became a legend In Chicago
fixtures circles, amassing "a per-
sonal fortune of some $200m In
his 18 years oftradingan array
of commodity futures.

For the last 10 years, be has
traded blocks ofcontracts from
a bank of computers some 40
floors above the tracfing floor

at the Chicago Board of Trade.

But rumours of his action in a
market have been enough to
affect traders’ sentiment, as
was seen by the excitement
thin uniwriMijr

,
whan he tenflhfc

thonaaniia of soyabean futures
contracts.
Mr Dennis has he will

dose his accounts immediately
imri sell Us exchange member-
ships. Two public funds he
launched in 1986 have already
been wound up, alter losing
mare half of their value.
Mr Dennis* managed (kinds

had incurred substantial tosses

in last October's stock market

crash. His attempt to recoup
part of that lnpi in flria mm-

mat's booming grain markets
backfired when he was caught
out in the futures’ extreme vol-

atility.

Tte SB-vnmniIH famlw firarinfa

ids departure from the busi-
ness has nothing to do with
losses an Us public funds. In
recent years, he has devoted
more of Us time to Us passion-
ate interest in liberal Demo-
cratic politics and is now plan-
ning to pursue that interest
ftdttime.
Mr Dennis, who borrowed

money from his father to
)«™* Us commodity trading
career, has made substantial
contributions to the Demo-
cratic party and recently
worked as codudrman for Mr
Brace Babbitt's presidential-
campaign.
With Us interest in philoso-

phy - particularly the works
of John Stuart Mfll - and Us
Democratic politica* Mr Dennis
has shunned many of the
showier aspects of a successful
trader’s llfatdyte. preferring to
donate ,

his wealth to liberal

JC Penney workers

offered share stake
By Anatolo Kaletsky in Now York

J.G.PENNEY fifothftdfargeet tke Bsop’s bo —
US general retailing; group,
yesterday announced the cre-

ation of a leveraged employee
stock ownership plan, or Esop,
which wffi put about 9 per cent

of foe Dallas-based company’s
stock into the hands of Its

workers.
1

"
_

The Esop wiH borrow8790m
to acquire a new Issue at con-
vertible preferred stock, bear-

ing & dividend of 7.9 per cent
The stock wfll be convertible
into iLftn Penney common
shares ata price oftBOa share.
F&mery wfH use the proceeds of

the new preferred, stock issue

to buy back in the market
about 15m- Of US. enmnimi
shares, equivalent to a stake of

11 per cent Penney’s shares
traded yesterday lunchtime at

846%, up 8%.
Penney will pay the interest

enabling its

acuulre a
, to

imn**-** stake in

atnodttectcost
The company's

' will

• nay mw »»
to these savings puns

came to JSftn In 1987-

The company did not W
whether these contributions

would have to he increased to

fund the new Esop. But

because Esops enjoy
cant tax concesaioDsai the*

borrowing, it appeared lpw
that Penney 'could service toe

STOttn debts of the *
without any significant
Increase in the cost of

enqilayee

US Shoe slips into the

red ait halfway mark
By Roderick Oram in New York

US SHOE, tfie specialty
clothing and footwear busi-
nesses which is considering
breaking itself up, has reported

a loss in fine with its usual
seasonal pattern of weak aeo*

end quarters/
The deficit tor the three

months .ended July 80 was’
89.4m after a 83.1m charge,
mainly for closing six stores. A

ar earlier ft earned net prof-
i of 855m, or 12 cents a

share, after a gain of 87.3m,
mainly from the sale of
operations. Revenues were
85414m against $5lLlm.

'

The first-half net loss was
865m, compared with a net-
profit from continuing
operations of $135m, or 80
cents a share. A $ifim gain
from an accounting change
made the final net 829Lfan, or 86
cents. .Sales were |L07bn

against $LQ2bn last time.

The group said its operating

losses increased in specialty

retailing, mainly because of

file industry-wide trend of poor
sales for women's clothing.

Operating earnings for foot-
nar wmmifhwhffhg and TBtaU-

ing rose 17 per cent an a 10 per

cent growth in sates.

It was cautious about sec-

clothing; but inventories of
spobig merchandise were low,

so its stares will be able to
offer a "strong presentation" of
autumn fashions. It expects
brisk footwear sates.

US Shoe, which has long
been seen as an attractive take-

over target, announced two
weeks ago that It was studying
the sale of all or parts of its

operations to enhance share-
holder value.

Alcan in union agreement
ALCAN "ALUMINIUM has
readied a two-year contract
agreement with the fbnunHan
Association of Smelter and
Allied Workers, avoiding a
shutdown of its smelter atEM-,
mat to northern British Colom-
bia, writes Robert GObbens In
Montreal.

Management has kept thebmWw operating since last
TTnnsday when the night shift
walked out to protest slow
progress in negotiations.
Alcan has L&00 unionised

workers atWftiurt and tfa rat-

ification vote will be held
today andtomcnow;

TUmi l epswsmreflar«fmwwf >ih
imam

THE NPPON HRE&MARNE
INSURANCE COMPANY LIMITED

NOTICE OFREDEMPTION

KUMAGAIGUMICO.,UTD.
US. 830,000,000m% Convertible Bonds 1997

(tbe“Bonds”)

NOTICE OFREDEMPTION

KUMAGAIGUMICX)., LTD.
tLSL$80,000,000m% ConvertibleBonds 2000

(tbe“Bonds”)

US. $100,000,000

5 JAper cent Notes 1993
with

Warrants

tosnbscribefbrsharesofcommonstockof

TheNipponFire&MarineIn8aranceCompany,Untied

Issue Price KtOpercaA

Yamaichihitematkmal (Europe)Limited

of the outstan
principal amount
dempfion. .

Payment of the .

render oftbe Bonds,
nmtumg on or after
Paying Aj

Daiwal

i at a Redemption Price of 102.5% of 1

• with accrued interest to auch date of re-

price will be made on and after sur-
- with ah coupons appertaining thereto

. at any of the

,

tBondsyXi ,

exercise its right

EBY GIVEN that, pursuantto f

i GumiCo., Ltd., (the “Company”) ha*t
, and shall, redeem on 30th September

;

of the outstanding Bonds at a Redemption Price of 104% at th
principal amount together with accrued interest to such date of
demptioiu
Payment of the __

render of the Bonds,

Nomma InternationalLimited

IBJInternationalUntied

Patina EuropeUntied

Satianw Finance InternationalUnited

Samoa InternationalUntied

Walm International(Europe)Untied

Nod Japan Securities EuropeUnited

PKBInternationalUntied

KOKUSAIEuropeUntied

ManaanEuropeUntied

Tbkyo&cnrtiksOk (EuropeUL

Bank ofTokyo CapitalMarkets Group

The Nikita Securities Co., (Europe) Ltd.

Tbyo TrustInternationalUntied

DeutscheBank CapitalMaiketiUntied

Gokhnan SadisInternational Carp.

LTCBInternationalUntied

.
MerrtMyndi International& Co.

MitsubishiFinance InternationalUntied

MorgcmStanley International

Thkagfn Finance btiernationalUntied

Tbwa InternationalUntied

TbyoSecurities EuropeUL

>aiwa Europe Limited
5 King WuJfam Street, London EC4N7AX . .

Tbe Sumitomo Bank. Limited, London Branch
Temple Court, 11 Queen Victoria Street. London EC4N 4TA

BanqneNationaledeParis - •

16Boulevard des Itahens,75009Pans

Avemie dea Art336,
8
l(M<) Brussels . ,

The Sumitomo 1

15 Queen's Road. Central, 3

The Tbkai Bank, limited _ •

Bockenheinrer Landstyasae.Sl-58, 6000 Frankfart/MainT? •'

Banaue Internationale & Luxembourg SJL,
2 Boulevard Royal, Luxembourg

From and after 30th September 3988; interest on the Bonds wiH
cease to accrue.
The aggregate principal amount of Bonds outstanding as of 4th
,ugustl§88 was U.S. S&0.000. Prior to 30th September 1988, the

Bonds may be converted into shares of Common Stock of the
pany at the conversion price (with Bonds taken at their prh
amount translated into Japanese Yen at the rate of ¥264-86 equals
U.S. SI) of¥ 336.70 per share of Common Stock. Each Bondholder
who wishes to convert hisBonds shouljT jleppsit hisBonds, together
with all unmatured cou

ON 30th SEPTEMBER 1988.
For the information of theBondholders, the reported

of the Common Stock of the Company on tbe TbKyo Sto
on August 22, 1988 was ¥ 928. The selling price for U.
telegraphic transfer against the Yen vis-a-vis customers quoted by
a leading authorised foreign exchange bank in Tbkyo on August 22,
1988was U.S. *1 equals¥134.90. :

llto IndustrfaJ Bank ofJapan 'IVustCompaxiy
-onbefiaifw

- - KUMAGAI GUMI CO., LTD.
Dated: 81st August, 1988 .

Bahra] ^
5 King.WiUiam Street, London EC4NTAX

The Sumitomo Bank, Limited, London Branch
Temple Court,H Queen Victoria Street, London EC4N 4TA

BanqueNationale de Paris
lftBouievarddes Itahens, 75009 Paris

Mtegaa' Gtmranty Thist Commuor ofNewTtefc
Avenue dea Arts 35, 1040 remssela

•

Tte^^omo^d^LimitodjHmg^ng Branch

Tbe Tbkai Bank. Limited . v. -
Bockenheinrer L&ndstrasse61-63, 6000 Fraidrfurt/Main 17

Dated: 31st Auguat, 1988
KUMAGALGUH1OMTO.
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SANYO ELECTRIC CO., LTD.

Curacao Deposftay Receipte . -

Tbe mdersigned, acting as duly authorized Agent ofGanteth
AduinBStmtxm Compaiw B.V^ amwuooe? that tbecolonsno.7
andno.8aftheoutstan£i]g

CDRsof 20-dcp. dwres of30 ord, shwts nw. 3393^500

B

CDRsof lOOdep. shares of50_otd. startsDQL ld71£)5 C
amcaixcfledaiidhavetotecoaaderedaswiorthhsa.

Tbe final dividend fordie fiscal tezm eodmg30th Nbvmhber, 1988
wiD beptyabfoon die coepoa no: 9 in dueoqmse.

MetBrdam, 24th August, I960. BANKMSS & HOPEW

COMMERZBANK OVERSEAS FINANCE N.V.
11^100,000,000

. .
. . . Floaling Rate Notes DuaWO

In eocpidaioe uMi the provisions of ihe Notes notice (a fnMbw
flNen ftat for the three montha period tom August 31 imr^
November30, 1968 the Nowe vM cany an fntanwt
per annum wOb a coupon araountof U£LS22t.la

FrartdurVMaJn. August 1688

COMMERZBANK

£’- ;
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Volvo waves the free-trade flag
Robert Taylor interviews the Swedish group’s pragmatic president

V olvo has never been
stronger than it is
today, savs a confident

$ . . 19

V olvo has never been
stronger than it is
today, says a confident

Mr Gunner Johansson, presi-
dent of Volvo since last year.
In his office in the company’s
elegant new headquarters on a
hill just outside Gothenburg,
ho says: “Our structure is the
reason for this phis thee prod-
uct lines."

Sixty-year-old Mr Johansson
has bad a lifetime at Volvo,
joining the company in 1955 as
a production engineer In file
company’s Gothenburg trans-
mission plant ami making his
way up mainly through the
aerospace division. In his down
to earth, pragmatic way, he
makes an admirable comple-
ment to the dynamic
visionary chairman, Mr Pehr
Qyllanhammar

It is Mr Johansson who is in
charge of the day-today Tan-
ning of the company and he
likes to see himself as the man
responsible for matching the
dreams with realities in Volvo.
"It is alright for a professor in
a laboratory to invent a new
product but with

. our large
scale of operations, we have to
be damned sore before we
invest in new technique® and
products, otherwise it will hurt
the company’s profits and peo-
ple could lose their jobs."
The renewed pressure in

Sweden about environmental
pollution has made Volvo a
prime target for opposition
from the Swedish Green Party
in the run-up to next month’s
general election.

The Greens are critical ofcar
emissions but Johansson is not
prepared to see his company
make sacrifices to appease that
particular lobby if they
threaten to damage Volvo’s
prospects.

With over 80 per cent of its

cars and trucks built in Swe-
den for export in a tough, com-
petitive world market, the com-
pany can ill afford to find itself

handicapped by impossible
restrictions on its production
methods. *Tt might be better to

Gunnar Johansson: not going to be a good boy scout

shut down completely than
submit to them," says Mr
Johansson.
But he adds: "We do our best

to .minimise pollution. We
want to be good citizens. We
wish to see people putting
their trust in us but they must
be more patient”

'

Volvo has no wish to scale
down its operations in Sweden,
despite the company's growing
sense of alarm about the conse-
quences of the movement to
the free internal market in the
European Community by 1992.
Indeed, it is trying to protect
its home market The company
has sought, along with Saab-
Scania this summer, to secure
restrictions by the Swedish
Government on Japanese car
imports into Sweden.
“We have to be in favour at

free trade and we always have
been but we cannot accept that
the rules are not the same for
everybody” argues Mr Johans-
son. “We are not going to be
good boy scouts and accept
everything if the rest of the
world is not doing so."

He knows Japan well, being
involved In joint venture dis-

cussions there 16 years ago. *1

Banco Hispano to buy bank
ByTom Bums in Madrid

BANCO Hispano Americano,
the Spanish bank that opted to
stay independent when rival
domestic institutions merged
earlier this year, has under-
lined its own separate growth
strategy with the acquisition of
75 -per cent of Continental
Bank, the Belgian subsidiary of
Continental fitinoia National-
Bank of Chicago.
Financial details of the deal

were not released but Hispano
Americano said it bad agreed
to inject BFrl-5bn ($3&5m) into

Hispano Americano Benelux
when the deal is formally
signed in November. The Span-

ish bank’s new property con-
sists of a brand in Brussels
«nd Antwerp and an equity
capital of BFrlbn.

The broader prospects of His-
pano Americano's move into
Belgium appeared, however, to
be contained in ail additional

. pfqtocol . agreement with
Bacob, the Belgian savings
bank which is buying the out-
standing 25 per cent of Conti-
nental Bank.

The agreement outlined
dose co-operation between the
two institutions. Bacob is Bel-

gium's second largest savings

Trn\ cHiiiii In ;<ii on business?

arc tnvtifiqc on *ctocdu*cd ughis from . .
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British Akwvyt. British Midland. Ctomfisn Pacific Air. KUM.
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Electronic Memories
International N.V.

115*13500,000

5H per cenr. Subordinated Guaranteed

Convertible Bonds 1988

NOTICE OF EARLY REDEMPTION

On behalfof the Issuer. S.G. Warburg& CO. lid. heights rwxfce to

hoMere of the above-menriooed Bonds of the Issuers e3£F5°!? »
redeem the outstanding US<1350.000 gomfed Bonds cm3MiSq>-
iember. 1988 at par. in accordancewim Conoinon Tilj or me Bonos.

ConscqucmlyatJOtij Sepwnhw. rfSjK?
able upon each outstanding Bond the principal nnwww thereot

wgethcr.wUh accrued inoaw* to said date, at the office ofthe Principal

Paring AgenL-

S.G. Warburg A Co. Ud.
Paving Agency, Gth Floor.

: I Ftoshtuy Avenue,

. . . London £C2.M 2PA

or at theofflee ofone of the Other paving agents named on ihe Bonds.

Accrued interest will be calculated on 105 ^VsaodwilTamcuntio

US* 16.CM. iitoweawffice#fletoacmieondwputswtdiiv*USS1350b00
nominal Bonds on 30th September, these Bonds and

Coupons will become void unless presented for payment within a

period of six years from that daw.

A number of Bonds drawn for redemption on 15* December, 1967

have not vec been presented forpayment.

pajTiKm within a period ofs«x yearn from IS* December, 1987.

.... 3IstA»gus/,lS)iB8

hawk and has more than i^ooo
branches.
Hispano Americano, one of

the leading Spanish private
banks, was the outsider in a
rush of domestic - banking
mergers at the start of tide
year that brought together its

rivals Banco Central
Banesto-as^well 'as^the two
.basque banks. Banco de Bilbao
-and Banco Vizcaya.
Mr Claudio Boada, Hispano

Americano’s cfurintuin, said at
the height of file merger deals
that his policy would be to
seek agreements with Euro-
pean institutions.

VNU surges
in first half
By Our Financial Staff

VNU- the largest Dutch
publishing group, reports
strong first-half profit gains
and expects an equally impres-
sive performance far 1968 as a
whole.
For the first six months,

turnover moved ahead from
FI 859m to FI Z.lbn ($55m).
After-tax profits jumped to
El 663m from FI 469m in the
first half of 1987.

VNU said for the full year,
net profit and profit per share
were expected to rise in line
with the percentage increases
for the opening six months.
The company said its news-

papers showed a substantial
profit rise and noted the first-

half figures were boosted by
the takeover in February of the
Dutch Audet group of regional
newspapers.
Operating profits for the

half-year rose to FI 1023m
from ET 69.6m.

r
I

DFDS reports .

tumround
DFDS. the Danish shipping <mii

transport group, yesterday
announced its first interim
profit since 1981 with pre-tax
earnings of DErlSm ($L8m) on
a turnover of DKrl35bn, writes
Hilary Barnes from Copen-

respect their car manufacture
ers. Their cars axe excellent, at
least in their first years of ser-

vice," he says. However, for
the past year arid a half he has
being going back and forth to
Tokyo to try and convince the
Japanese to practise fair trade.

Volvo has high hopes of
expanding in the Japanese
market through a distribution

agreement withFitfi which will

give the company the vital
dealer and servicing network it

needs. By 1993 Volvo is aiming
to sell 25.000 cars there.

Mr Johansson admits the
American car market is tough
for Volvo at the moment, par-
ticularly with the weak dollar.

“We have tried to raise our
prices in the US but as others
have found, there is consumer
resistance to such a strategy,"
he says. “We are, however,
going to protect our American
market. We are staying in
there and we will take action."
The Volvo president is cau-

tions about what that might
entail and adds: "We are not
planning an assembly plant at
the moment Volvo intends to
consolidate but that does not
mean that we will stand stfll

Last year, the group made a
first-half loss of DKr55m, but
DFDS achieved a net profit of
DKr70m for 1987 as a whole.
Mr Niels Bach, the chief

executive, said the group’s
land transport division had
this year done better than
expected, while the group's 44
passenger and freight vessels
also made progress.

A- F.X. Atlantic Financial
International N.V.

We will expand in the areas
where we are already. There
will be more joint ventures,
partnerships and other differ-
ent ways of expanding the
business."
He cites the recent deal with

SAS on their civil aircraft
engine overhaul operations
and the agreement with Gen-
eral Motors in heavy trucks as
examples of Volvo’s thinking
The trucks division of the

company has been a real suc-
cess story in recent years and
it looks like going on being so
in the immediate fixture. Mr
Johansson also believes the
food side of the company is
also in a "pretty good condi-
tion.”

The only problem area
appears to be in oil trading.
"We have to look at that very
carefully,” be admits. “The last
two years have been very diffi-

cult"

But as a veteran Volvo man,
he remains convinced that the
company's divisional group
structure is the most flexible

and effective for continuing
growth- “We don’t just have to
depend on one single unit"

Certainly the company has
come a long way since Mr
Johansson’s early days. "I
remember in 1956 when I was
working in the transmission
plant We were making gear
boxes bat the cash problem
was so serious we were not
allowed to buy even a gallon of
paint to paint them. They had
to go down to the banks every
Friday to ask for an extension
of borrowing facilities for the
next week."

Looking down from bis eyrie
in the air-conditioned, taste-

fully ffcraished headquarters
over a landscape that encapsu-
lates what has become known
as Volvo city, it is easy to
understand Mr Johansson’s
bouncy self-confidence when I

he contrasts the company
today with the difficult days of
SO years ago.

KIO paper
unit ahead
18% In half
By Our Madrid
Correspondent

TORRAS HOSTENCH, the
Spanish paper group controlled
by the Kuwait Investment
Office (KIO), reports an 18 per
writ increase in first-half prof-
its and looks set for strong
gains overall in 1988.

The company, which has
recently been at tiie centre of a
number of protracted merger
battles, also announced a fag
jump in net worth which, in
the eyes of many local bankers
and analysts, suggests more
market raids are in the offing.

Profits for the six months
rose from Pta3-9bn to Pta&6bn
C*373m) following an improve-
ment in turnover from
Ptal&Sbn to Ptal4-lbn. Capital
and reserves at the end of June
stood at Pta83.4bn against
PtaiaBbn 12 montho ttstrHwr.

Torras came under the con-
trol of Kuwaiti interests in 1985
and was subsequently built up
into th« ISO’s chief investment
arm in Spain.
In the first half of thin year,

Torras has acquired Ebro,

and
I

has
B
a]i50

K
consc^afed its

control over Explosives Rio
Ttuto (ERT), the leading chem-
ical conglomerate. Part of EET
is to be merged later this year
with Cross, the fertiliser group
winch was acquired by Torras
last year and which was the
vehicle used by KIO to buy
control of ERT.
The increase in group net

worth at the end of Jane
largely reflects the ERT deal
winch absorbed virtually all

group 1987 profits.

Istanbul venture
for Dresdner
By Haig Sfmenlan
in Frankfurt

DRESDNER BANK, West
Germany's second largest
bank, is buying a SO per cent
stake in BNP-Ak Bankasi, a
joint venture bank in Turkey
between Banque Nationals de
Paris aim Akbank, a leading
Turkish banking group, which
own 49 per cent and 51 per cent

« •*'

V*’

The bank, based in Istanbul,

will be renamed BNP-Ak-
Dresdner, with Akbank owning
40 per cent and BNP and
Dresdner Bank 30 per cent
stakes respectively.

The Turkish bank, which
employees about 40 people, has
concentrated on trade finance
since being founded in 1985. It

now plans to double its capital

to TL20bn ($13m) following
Dresdner Bank’s participation.
'The transaction will make

Dresdner Batik the first Ger-
man financial institution, with
a stake in a Turkish bank. Last
October, Commerzbank expan-
ded its Turkish coverage with
the opening of a representative
n«w in Istanbul, while Deut-
sche Batik already has a repre-
sentative office in the city.

Some 100 German companies
operate in Turkey, either
through subsidiaries or joint
ventures.

• MOBILECOMMUNICATIONS
Tfcc Financial Time* proposalW publish ibis ssrwcy on:

12th September IMS
FbratidlcAerB] synopsis and advenaenrat cSciaO*. please ax

U.S. $300,000,000

MS1-2M8B0S rxt 4148
Or write to him mu

Slacken House 10 Cannon Sum
Loudon EC4P 4BY
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_ UJS. $350,000,000
SubordinatedFloatingBateNotesDueNovember27,2035
Notias is hereby given that the Rate of Interest has been fixed atR475% ta respect of the Original Notes and83625% in respectofth®
Enhancement Nates, and that the interest payable on the reievant
Interest Payment Date September 30, 1988 against Coupon No. 34 in
raspegofUSfrlO.OOO nominal oftheNotes will be U5S7&63 inrespect
oftheOngmalNotesondUSSTl .35mrespectoftheEnhonc8nientNotes.
August 31? 1988? London n am/jm
By: Citibank N-A. (CSS) DeptJ. Agent Bank CtTtBAN<&

U.S. $500,000,000

Pie Republic of Italy

Floating Rate Notes
due 2005

In accordance with the provisions
of the Notes, notice is hereby
given that for the interest Period
fitxn August 31,1988. to Septem-
ber 30. 1988. the Notes wlH carry
an interest rate of 8?fe% per,
annum. The interest payable on 1

the relevant interest payment
date, September 30, 1988, will be
US. $70.31 per US. $10,000
nominal amount in Bearer (Cou-
pon No. 37) or Registered form
and U.S. $1,757.81 per U.S.
$250,000 denomination In

Bearer form (Coupon No. 37).

frltoBtot i,MX —

Can. $75,000,000

Province of New Brunswick
Floating Rate Notes

due May 1994

Notfca is hereby given that in respect of
the Interest Period tram August 31.
1988 to November 30. 1988. the Notes

,wttcanyan Interest RateollOW«% par I

annum. The amounts payable cm
I

November 30. 1968. against Coupon 1

No. 18 wfl be Can. $283.84 far Bearer
Notes ol Can. $10,000 principal
amount and Can. S2&38 tor Bearer
Notes of Can. Si .000 principal amount.
Can. £28.38 vns be payable on each
Can. $1,000 principal amount ol a

|

Registered Note.

frTtaCbKibabttaBafclu _
Uaten. ftgntBa* A

August 31. 1988 cauSaa

U*M0*Bafc
August 31. 1988

U.S, $200,000^)00

Bergen Bank A/S
rwpuiiwi Henna ureaNotes
(w», Ihm itgt* to tuborttinalm)

In accordance with the provisions oT the
Notes. no«ce Is hereby givenmat tor die
si* months Merest Period Item August
31, 1988 to Fdbnnuy 28. 1BB8. tne Notes
will carry an Interest Rata of m*%. The
Mansi payable on the relevant Merest
payment date, February 28. 1889. wffl be
OS. £465.07 per US. £10.000 principal

amount of Notes.

ByrneOnMnMtotak.KJI. _
I raise,mm Bw* Q

August 31. 1988 wire

Woodside Financial Services Ltd.
(Incorporated in the State of WcforraJ

Guaranteed Floating Rate Notesdue February1997
Unconditionally Guaranteed by

The Industrial Bank of Japan, Ltd.
In accordance with the Terms and Conditions of the Notes, notice is
hereby given, that for the Interest Period from August 31, 1988 to
November 30, 1968 the Notes will carry an interest Rate of 8'*te%
per annum. The amount payable on November30.1988 will be U.S.
$5,569.01 and U.S. $222.76 respectively for Notes in denomina-
tions of U.S. $250,000 and U.S. 510.000.

By: The Chase Manhattan Bank,NA
London, Agent Bank ACHASE

August 31.1988

U.S. $250,000,000

Canadian Imperial Bank
of Commerce

(A Canadian Chartered Bank)

Floating Rale Deposit Notes due 2005

Inaccordance with the provisions of the Notes, notice is hereby given,
that for the Interest Period from March 28. 1968 to September 28,
1988 the rate tor the final interest Sub-period from August 31. 1988
to September 28, 1988 has been determined at 9Vi»% per annum,
and therefore the amount of interest payable against Coupon No. 7
on the relevant interest payment dale September 28, 1988 will be
U.S. $406.50.

By: The Chase Manhattan Bank,NA-
London, Agent Bank ACHA8E

August 31,1988

(TTY FEDERAL SAVINGS RANK
U5$75tiOOOOO

h«cnn me 8805 »*. tens text*
Aoptft M. 1*88 to Nmabn- JOL 1*88
tens Pk|FjMa per U.5«jBOO Non
USJM0Q5.

A4WtJI.niM.lten
8, OnaANK. MA(CS9 Dipt* Bte

U.S. $500,000,000

Lloyds Bank Pic

U.S. $600,000,000

Lloyds Bank Pic

Primary Capital Undated
Floating Ratetatas (Series 2)

For the three months 31 August,
1988 to 30 November, 1988the
Notes will carryan interest rata

of 8.9375% pjL with a Coupon
Amount of U.S. $225.92 pay-
able on 30 November; 1988

*2«S fcak.BJL

(Incorporated In England
with Umttod Uabmty)

Primary Capita! Undated
Floating RateNotes (Series 3)

FOr the six months, 31 August,
1988 to 28 February, 1989 the
Notes will cany an Interest rate

of 9.1625% p.a. with a Coupon
Amount of U.S. $460.67 pay-
able on 28 February, 1969
ByTtoCtomWfasfetoJUL

Utea, Aged Bate

US $850,000,000

US $100,000,000

First Bank System, Inc,

Floating Rate Subordinated
Capital Notes Due 1997

Interest Rata

Interest Period

815/l6% per annum

Malaysia

Floating Rate Notes Due 1993

Interest Period 31st August1988 . _
30th November 1988

InterestAmount per

U.S. $50,000 Note due
30th November 1988 U.S- 51,129.60

Credit Setae First Boston limited
Agent Bank

US $125,000,000

Interest Rate

Interest Period

9.375% per annum

BANK OF BOSTON
CORPORATION

Floating Rate
Subordinated Notes Due 1998

Issued 28* August 1988

Interest Rate . 83625% per annum

Interest Period 31st August 1988
30th November 1988

Interest Amount per
U.S. $60,000 Note due
30th November 1988 U.S- $1,120.12

Interest Period 31st August 1988
28th February 1989

InterestAmount per
U.S. $10,000 Note due
28th February 1989 U.S. 5471 -35

Crafit Suisse First Boston limited
Agent Bank

£85,000,000

IB
BANQUE INDOSUEZ
Floating Rate Notes Due 1991

Interest Rate 1 2^16% per annumInterest Rate

Interest Period 28th August 1988
28th November 1988

November 1988 U.S.S1.120.12

Credit Suisse First Boston limited
Agent Bank

Interest Amount per
£5,000 Note due
28th November 1988 £158-11

Credit Suisse First Boston limited
Agent Bank

U& $250,000,000

Regie des installations olympiques
Floating Rate Notes Due November 1994

- Bank ofTokyo (Curasao) Holding N.Y.

Z £30,000,000
— . Guaranteed Floating Rate Notes Due 1990
* unconditionally guaranteed by

The Bank of Tokyo, Ltd.
*"

In accordance with the provisions ofthe Notes, notice is frercbygiven

that the rate ofimerea for the direemoruhs period 26* August, 1988m to 28* November. 1988, has been fixed at 12M<> peroenL perannum.
m Coupon No. 20 will therefore be payable on 28th November, 1988 at

— £1,581.11 per coupon from Notes of £90.000 nominal and £158.11
per coupon from Notea of£5,000 nominal.

m S.G. Warburg& Co. Ltd.
* Agent Bank

cmcoRPO
U-S. $500,000,000

Subordinated FloatingRate Notes
Dae May 29, 1998

Nofa»b herebygivon thatfh»Roteof Intenatfhasbeen feted at8.9375%
and that the interest payable on the relevant Interest Payment Date
November 30, 1988 agora* Coupon No. 10 in rasped of US$10000
nominal of Ihe Notes witf be US$225.92 and in respectof US$250,000
nominal ofIhe Notes vriH be US$5,648.0(X

Unconditionally guaranteed by

Province de Quebec

Interest Rate

Interest Period

Interest Amount per
U.S. $50,000 Note due
30th November 1988

8^6% per annum

31st August 1988
30th November 1988

U.S. SI/1 13.80

Credit Suisse First Boston Limited
Agent Bank
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Elders unit buys BHP coal mine
By Bruce Jacques in Sydney

ELDERS Resources NZFP
(ERN) has paid a reputed
A$70m (US$56.8m) to acquire
the Saxonvale steaming coal
mine in New South Wales'
Hunter Valley from Broken
Hill Proprietary (BHP), con-
tinuing a rationalisation in the
Australian coal industry.

The mine, buflt in Hie early
1980s, has since succumbed to

the world coal slump and is

now producing only about half

its earlier output erf lm tonnes
and is barely breaking even.
BHP has been attempting to

sell the operation for two years

and it was almost unloaded to

the then Peko-Wallsend group
last year, but union problems
shipped Hie deal.

The sale represents ERN*s
first big more into coal mining
although it is already a partner

in a minor Hunter Valley oper-

ation.

The deal comes on the heels

of Industrial Equity's A$400m
tilt at Howard Smith. CRA,
another heavyweight mining’
group, hac meanwhile made a
bid winch, although worth less

than AS4m, is aimed at virtual

control of the promising

Enaham coal area in Queen-
sland.

The company is offering 28
cents cash a share for Bligh

Coal, a listed junior explore-.

GRA already controls IS per
cent of the deposit, which is

estimated to contain at least

75m tnnnpR of predominantly
steaming coal which can be
extracted by open-cut methods,
and a takeover would make the

company easily the biggest

shareholder in the unwieldy
seven-member management
consortium.
These strategic moves indi-

cate a view that world coal
markets have bottomed.
They contrast sharply with

the attitude of CSR, which has
shed almost its entire coal
portfolio over the past 18
months for about A$50Qm, and
MTM Holdings, which has a
staled intention of reducing its

coal assets if it can get reason-
able prices.

The local Shell and Esso
units have been the principal
recent purchasers of Austra-
lian coal assets, cm a mildly
bullish medium-term view of
the commodity..

Trust Bank
|

Sharp reverse at Trans-Natal
cautious By Our Johannesburg Correspondent

despite rally
By Jfm Jones
in Johannesburg

TRUST BANK, South Africa’s
fifth largest bank, has reported
a strong increase in business
for the year to June, in which
disclosed profit after tax and
transfers to inner reserves rose
to R57.7m ($23.9m) against
R47.8m.
Although the quality of its

business was described as bet-

ter, the directors cautioned
that banking sector margins
narrowed in the last quarter.
Disclosed total assets

increased to R23.53bn from
R9.26bn and advances rose to
R£.58bn from R5.93bn. The
bank is particularly active in
the hire purchase market and
benefited from previous eco-
nomic stimulation.
Net earnings Increased to

43.4 cents a share from 36.0
cents and the year’s dividend,
has been raised to 12 cents
from 10.5 cents.

TRANS-NATAL, South Africa’s

second largest coal mining
company, had its profits wiped
out in Jhe year to June and
expects cash flow to remain
unsatisfactory for several
months.
Cash flow difficulties have

persuaded the company to sell

its interest in a tarbanite shale
synfuels project to Gencor,
Trans-Natal’s controlling com-
pany.
Gencor has paid Trans-Natal

half of its Rl7m ($7m) expendi-
ture on torbanite research, and
will finance the rest of a feasi-

bility study.
Trans-Natal increased total

sales to 34.3m tonnes from
32.2m tonnes. Exports
increased to 6.6m tonnes from
7.9m tonnes in spite of sanc-
tions and a generally oversup-
plied world coal market

Nevertheless, turnover fell to
R938m from R958m as the dol-

lar price of export coal weak-
ened and the rand moved gen-
erally higher against the
dollar.

Pre-tax profits were just

RL3m against R146-3m and a
taxed loss of R10.8m was suf-

fered against net profits of
R109.3m.
Mr Brian Gilbertson, the

recently appointed chairman,
says some of the group’s finan-
cial problems have been reme-
died.
He that hfghpp dollar

export prices and a weaker
rand combined to allow Trans-
Natal to generate a taxed profit

of R3m in July this year but
warns that cash flow will be
affected by a R40m capital
expenditure programme and a
R38m tax payment due over
the coming two months.
The year’s loss was 19 cents

a share and a dividend has not
been declared. The previous
year fii4M with earnlngB of 97
cents and a total dividend of 60
cents.

• SasoL the Sooth African oil-

from-coai manufacturer, suf-
fered an flflrningB setback in
the year to June and has called
on the Government to imple-
ment protection guarantees
given when the company was

Matsushita climbs 40% I Sumitomo Rubber soars
By Ian Rodger in Tokyo By Stefan Wagstyi in Tokyo

CONSOLIDATED net profits of
Matsushita Electric Industrial,

the largest Japanese maker of
consumer and industrial elec-

tronic products, rose 40 per
cent to Y51.8bn (5385m) in the
three months to June, due
mainly to higher consumer and
capital spending in Japan.

company said sales gains in
Europe offset declines in the
US.

Sales were up 10 per cent to

Yl.3l9.4bn, with a 14 per cent
rise in domestic sales and a 4
per cent increase overseas. The

Video equipment sales,
accounting for 27 per cent of
the total, were up only 1 per
cent, but sales of electronic
components, including semi-
conductors, were up 28 per
cent to Yl29.4bn. Communica-
tion and industrial equipment
sales also grew strongly, rising

20 per cent to Y280.5bn.

SUMITOMO RUBBER, the
Japanese tyre maker which
has acquired manufacturing
interests of Dunlop of the UK,
yesterday announced an 61 per
cent increase in its interim
pre-tax profits to Y4bn
($29.7m).

cent to YlOSbn in the six
months to June.

Strong sales of replacement
tyres in Japan - plus
increased sales of sports shoes,
golf clubs and other goods -
boosted turnover by 13 per

The impact on profits was
compounded by a cut in the
cost of. imported materials
which resulted from a higher

yen.

After-tax profit was 79 per
cent higher at Y2bn.

This announcement appears as a matter of record only
NEW ISSUE August 1988

(F
Forsmarks Kraftgrupp Aktiebolag

(Incorporated in Sweden with limited liability)

Australian Dollars 70,000,000

13 Per Cent Guaranteed Notes 1992
Guaranteed by The Kingdom of Sweden
s to payment of principal and interest whkas to payment of principal and interest which

Forsmarks Kraftgrupp Aktiebolag is legaWy liable to pay

Svenska Handelsbanken Group
Mitsubishi Finance International Limited
Westdeutsche Landesbank Girozentraie
Yamaichi International (Europe) Limited

Arab Banking Corporation (ABC)
Capital Markets Group

Kooijman UK. Limited
Nomura International Limited

Republic New York
Capital Markets S.A.

Spedtey PWT Ltd.

Credit Commercial de France
IBJ International Limited

Manufacturers Hanover Limited
Norinchuldn International Limited

Smith Barney, Harris Upham
& Co. Incorporated

SwedBank

Bank ofTokyo (Curasao) Holding N.V.

Dresdner Finance B.V.
im ioaooo.000

GUARANTEED HEATING RATE NOTES DUE B97

Amsterdam

U&$ 350JXXMX90
Hooting Rate Notes 1984/1989 ©

Tha Rato d Maras! apofc&bto to dm
Interest Period (ran August 31. 1988 to
November 29. 1988. incftulwlit

was determined byMorgan GuarantyVuat
Company of NewMirk. London, ss
Roteranoa Agent to be 6% par card par

“S"
1* pwNMe or

“"ount hr due on
November 30,1988, the retamntHMMt

tho arooun* °*
U&S 22118.

Payment of the principal ot and hterwt on. the Notes

teimcondWenaByarat inaiocalilyMrgrteedby

The Bank of Tokyo, Ltd.
(KabushBd Kabha Tokyo Gaiko)

In accordance with the piueuioiu of the Agent Bark Agreement between

FrankJuri am Main,
In August 1988

Dresdner Bank
AMtangnaBactiaa

Principal Ffeying Agent

Bank of Tokyo (Curasao) Holding N.V. The Bank of Tokyo. Ltd. and
Gflank.NA. dated Novwnbcr 27. W85. notice is hereby given that tin Rate
of Interest has been fixed at 9-0125% p.a. and dut the interest payableon the

relevant Interest Payment Date, November 30. 1988. against Coupon No. 12

wfll be U-S.S227-82.

August 31. 1980. London
By: Citibank.NA {CSSI Dept.). Agent Bank C/77BAAKO

Morgan
Stanley
shifts team
to Zurich
By Our Euromarkets Staff

partially privatised in 1979.

Turnover increased to
R3.61bn from R3.20bn and pre-

tax profit was R823m against
R9l7m.

Sasol’s synthetic petrol is

sold to the oil majors for retail-

ing under their brand names as :

well as at its own pumps. Pet-
rol prices are controlled
through a Hnir to world crude
values.
The directors say that

although the dollar prices of
liquid fhels were about 10 per
cent higher, the effect was
largely offset by an 8 par cent
increase In the average value
of the rand against flip dollar.

They say price increases of

26 per cart, which come into
j

effect next month, do not
address the problems of the,

synfuels industry and that a
request for increased tariff pro-
tection is to be considered by
the Government by the end' of
October.
Net earnings fell to 84.2'

cents a share from 93.5 cents
and the dividend has been
maintained at 475 cents.

MORGAN Stanley
T^rt^piatinnui bgK transferred

j

its Swiss franc warrant and
convertible bond trading team
to Zurich from London as part

,

of an effort to Increase its :

presence in that market.
The firm said the move I

stemmed from a decision made
last year to move trading in
certain products to their coun-
try of origin. It follows the

April move to Frankfort of the
desk handling its D-Mark
denominated products.
Dollar-denominated equity

warrants, in which Morgan is

an active market maker, wifi

remain in London.
A Morgan Stanley official

said the move had no connec-
tion with the recent implemen-
tation in London of the Finan-
cial Services Act, which sets
out strict consumer protection
and capital adequacy stan-
dards for the securities busi-

ness.

The firm noted that, in Swit-
zerland, the trading of war-
rants did not attract Swiss
stamp tax, which it said inhib-
ited the development of an
active secondary market in
most other securities in that
country.
The new unit in Zurich will

have a staff of 13, of which
five have been moved from
London. The sales group will
also provide the local market
with information on the US
equity markets.

Hopewell raises

payout after

earnings surge
By Michael Marray
in Hong Kong

For the current year, the
company is forecasting profits

of Y7.5bn pre-tax cm sales of
YZL5bn.

'

Perlis to hold
profit level
By Wong Sulong
in. Kuala Lumpur

PERLIS PLANTATIONS, the
Malaysian flagship company of
Mr Robot Kuok, one of Hie
most prominent south-east
Asia Chinese businessmen,
achieved an operating profit of
745m ringgit (US$285m) for
the nine months to June on
turnover of 779m ringgit.

For the six months to June
1987, Perlis recorded an oper-
ating profit off ringgit
on sales of 187m ringgit. The
group has changed Its year-
end from September to Decem-
ber following the acquisition
of Federal Flour ‘Mills and
Rasa Sayang Beach Hotels.

Profit after tax and extraor-
dinary items for the latest
period was 585m ringgit; in
the 1987 flat half it was 21.7m
ringgit.

Perlis said it shoold be aide
to “maintain Its level of prof-
its” for the remaining six
months of the year.
The group Is paying a 6 coat

interim dividend on the
enlarged capital, of 184m ring-
git.

NZI setback despite
higher turnover
NZI, THE New Zealand
financial services company,
has reported net profits almost
halved in the quarter to June,
the month when General Acci-
dent of the UK bought 51 per
cent control. Our Financial
Staff writes.
The setback, to NZ$23.Lm

(US$14.5m) from NZ$43m,
came in spite of a rise in turn-
over to NZ|724m from
NZ$560m and a NZ$5m tax
credit where NZ$225m was
paid last time.

Shares in S African
insurer suspended
SHARES IN Liberty Life, the
South African insurer which ,

owns just over a quarter of !

Sun Life in the UK, were.
suspended in Johannesburg,
yesterday along with those off
other group companies. Our
Financial Staff writes.
Liberty said only that nego-

tiations were taking place
Which “could have a material
effect” on the shares.

Japanese bank borrowers

anticipate US rates rise

By Our Euromarteta Staff

THREE JAPANESE bank
borrowers, hoping to catch US
interest rates beforethey rise,

further, tapped the Eurobond
market in quid: succession
yesterday to raise 5500m.
While the dollar's strength

and the rtfitheatthy appetite of

Japanese investors for the US
currency were clearly factors
inflnmAwg the timing off the

issues, opportunities to swap
into floating-rate funds were
also a factor.

But the disparate perfor-

mances of the three issues,
which carry fairly similar
terms, show the extent to
which Japanese investors are
increasingly ^gtieifpitnbing

between the credit quality of

different borrowers.
The largest of the issues was

a $20Qm five-year deal for
Japan Development Bank
which carries a government
guarantee. The braids bear a
9% per cent coupon and are
priced at 101% to pay 45 basis
points over US Treasury bonds.

The issue was the borrower’s
first in dollars since April 1967
and offers a 6 fauns point yield

pick-up on outstanding paper.*

it closed inside its 1% per cent

offHie same borrow,«*
trading as low as less 1.80 per

central fees are 1% percent

Nippon Ce*Ht Bankbtafl*
tfonaL which lead managed a

8150m issue for the bank s

Curacao branch, assigned a

coupon of 9% per cent and

priced the deal at 10J%toyi^
ca Koeio mints over TTOBSUrteS.

Nippon Credit Bank guaran-

teed. the Ipme- The lead man-

INTERNATIONAL
BONDS

But the other two Euro-
bonds, both for shareholder-
owned banks, had a rougher
ride.

Dai-Ichi Kangyu (Australia)

issued a.$l50m four-year bond
with a 9% per cent coupon and
priced at 101% to yield 58 basis
points over Treasuries. This
Ipgng. althongh guaranteed by
the parent company and' yield-

ing as much as 10 basis points
more than outstanding paper

the bonds within foes at less

1%, but had not bought any.

Two other Japanese banks
and two French banks are said

to be up to raise dollars,

possibly today.
Current market conditions

allow to swap their

fixed-rate dollars into floating-

rate funds paying interest at SO

to 40 baste points under Lon-

don interbank offered rates.

White the window is not partic-

jarly advantageous for sover-

eign and fraprertAtirmai borrow-
ers which can sometimes swap
into Boating rates at 50 basis

points under Libor, It repre-

sents good value for the banks.
In the secondary markets,

dollar Eurobonds closed % to A
lower as the dollar slipped
from Monday’s highs set in
New York.
Meanwhile, two small four-

year equity warrant Eurobonds
were launched for Japanese
borrowers through Nomura
Securities. The deals were
gSOm apiece and cany Sndl-

ated coupons of i'A P* «*«.

SfbSSB

Yuasa ShoJL « ?£*
housing equipment trader, and

Machinery, a nranufoe-

turer of machine tooto ***•

Stef But the higher coapons

still appeared insufficient to

«ark investor demand, and

both were seen well outside

their 2K per cent fees at

around 97. Nomura Is notSd to launch any were

eauity warrant bonds until the

Sd of September.

CB finance Co, a unit of

Commerzbank, fl

DMSOOm five-year bond with a

6 per cent coupon led by the

narent. Commerzbank expects

two thirds of the issue to be

placed with its private retail

network and the remainder

with international investors.

In the secondary market in

West Germany, domestic bonds

rose by about 40 basis points m
the long end while Eurobonds

posted gains of about V* point,

aided by the weaker dollar.

Anno Australia, a subsid-

iary of the Dutch Amro Bank,

issued a A$60m three-year deal

with a 13% per cent coupon

and priced at 101%.
Nikko (Switzerland) lead

managed its first Issue in Swit-

zerland in more than three

years. Yesterday, it launched a

SFr60m convertible bond for

Takasogo Thermal Engineer-

ing, the borrower that it

brought to market in 1985. The
privately placed bonds carry

an Indicated coupon of % per

cent.

Aboitiz takes stake In Philippine bank

HOPEWELL HOLDINGS, the
Hong Kong property and con-
struction company headed by
Mr Gordon Wu, yesterday

' reported net profits of.

HK*459m (USJ58-8m) for the
year to June, an increase of 68
per cent over the previous
year’s HKg273Jhn.
A final dividend off 11 cats

per share has been declared,
bringing the total for Hie year
to 20 cents from a previous
-17.3 cents on an adjusted
basis.
In addition to construction

and property -development
activities in Hong Kong,1

HopeWelFs interests Include'
the China.Hotelin. Guangrium.
(Canton) and -a power station
in Guangdong- province.

The company is also bund-
ing a superhighway which win.
dramatically cut travelling
time between Hong Kong and
Guangzhou-
During Hie year, revenues

from the Shajiao B power sta-.

taon, built and operated by
Hopewell, rose sharply.

THE ‘ GOVERNMENT
Landbank off the Philippines
has agreed to sell its 39 per
cent state in Union Bank of
the Philippines to the local
Aboitiz group as part of its pri-

vatisation efforts, AP-DJ
igmrtl from
The Aboitiz group is a utility

ennginmgrHtp operating hi the

southern Philippines.
The cost .of the aquisltion

amounts to 518.6m * pesos
($25.5m), or 827 pesos per
share.
The sale fan* under the cen-

tral bank’s debt-to-equity con-
version programme, covering

liabilities of Union Bank with

the central bank.

The government Social Secu-
rity System, one of the coun-
try's biggest institutional
investors in the equity market,
has guaranteed the contingent
liability.

Ft INTERNATIONAL BOND SERVICE

Listed are the latest International bonds for which there b an adequate secondary market.
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UK COMPANY NEWS

Dewhirst advances 15% midway I

vp
.
r to set

dv ai ir>c w IBY ALICE RAWSTHORN
LJ. DEWHIRST Biddings, one
of the largest suppliers of
clothing and toiletries to
Marks and Spencer, yesterday
unveiled a 15 per ggqt increase
in pre-tax profits to £&2m in
the first half of the year an
sales up 17 per cent to £4lm.
Mr Alistair. Dewhirst, chair-

man, described the company's
performance as encouraging
given the intensely competitive
state of the High Street amt the
impact of increasing imports
on the clothing market. He
said that the pace of trading
had been reasonable, although
Dewhirst had initially envis-
aged Easter growth in sales.
The company's earnings per

share- rose to 2j.6p (L94p) in
the 26 weeks to July 15. The

'

board is increasing the interim

-

dividend to (LZ7p (o.24p).

Dewhirst saw its interest
receivable fall to £2.000
(£175,000) in the interim-period.
This reflected the h«ghw stock
levels that the company -has
carried since the introduction
of M and S’s new computerised
distribution system.
Last month Dewhirst

entered into a joint venture

'

with Elders International, part
of the Australian brewery and
sheep farming group, to source
clothing from the Far East.
The first garments from the
joint venture should arrive in

the- UK from this autumn
Mr Dewhirst is retiring from

the board fote autumn. Mr
Anthony Vice, director of the
NJUL Rothschild merchant
bank, will become non-execu-
tive chairman in November.

• COMMENT
Last year Dewhirst produced a
lack lustre set of results hav-
ing suffered from sluggish
sales and the hefty costs
incurred in its excursions into
women’s .wear and toiletries.

Its progress this year is some-
what more encouraging. The
disadvantage of working with
as dominant a customer as M
and S is that the supplier’s for-

tunes wax and wane with
those of the retailer. The
advantage, for a faithful sup-
plier like .Dewhirst, is that M
and S offers a measure of pro-
tection agatwgt- sudden surges
of imports. Moreover the deci-
sion to form a joint venture
with Elders in the Far East
seems markadiy more sensible
than setting up from scratch in
unknown territory. The City
expects an increase in profits
to £7m thi$ year putting the
shares - down 2p at 45p yes-
terday - on a prospective p/e
of 9. Fairly valued: at least
until Dewhirst proves that it

can accomodate the new “high
tech” regime at Baker Street

Courtaulds acquires Corah sock division
By Alice Rawsthom

COURTAULDS. textiles and
chemicals group, Is expanding
its hosiery interests by buying
the sock division of Corah, the
troubled textile company, for
£7.5m cash.
Corah’s sock, business is

based at two production plants:
at Halifax and within Corah’s
headquarters in Leicester.
Courtaulds is buying the
stocks and fined assets of the
business, which made a «ra»n
trading profit on sales of
£15 last year, for £600,000
less than its book value.
Courtaulds will retain the

Halifax factory with its 850
employees. It plans to move
the machinery from the Corah
site in Leicester to its. own

sock plant in the dty. The relo-
cation should be completed by
the end of the year and is
expected to involve the loss of
about 100 Jobs from the work-
force of 230 people.
The acquisition will double

the size of Courtaulds’ sock
business which encompasses
Wolsey, making men’s socks
under its own brand name as
well as for Marks and Spencer,
and Rowley, children’s sock
manufacturer.
Courtaulds augmented its

sock interests a tew years ago
by buying a small M and S
supplier and has since been
keen to expand further.
Mr Martin Taylor,. 'Cour-

taulds’ director responsible for

textiles, -said that the sock mar-
ket was attractive because of
the relatively low level of
import penetration and the
scope for increasing productiv-
ity through automation. More-
over, he said, it is becoming an
increasingly fraWm nrwioHnflB

market
For Corah, 'withdrawal from

sock production forms part of
the restructuring programme
begun earlier this summer. For
years the company has been
burdened by hefty borrowings
and poor profitability. In Feb-
ruary it recruited a new chief

executive, Mr John Foulkes, to
tackle these problems.
Corah has* already

announced. -more than i.ioo

redundancies and has closed
its knitwear business. Mr John
Hawksfield, finance director,
said that the reorganisation of
its core interests in underwear
and leisurewear was now com-
pleted. The future of Corah's
adventure clothing mrtnin
companies is still under
review.

Once sock production has
been relocated, Corah wfil con-
sider the future of its Leicester
headquarters.

ChflrterhaH, the investment
vehicle controlled by Austra-
lian entrepreneur Mr Russell
Goward, now owns a holding
in the group.

London Finance slips 4%
amid quieter conditions

Wates City of London
buys in 2.84m shares

QUIETER trading conditions
on. the Stock Exchange
resulted in a slight reduction
in tarehie profits for London
Finance and Investment
Group. -

For the six months to June
30, this investment finance
company recorded profits of
£287,300, a decline of 4.4 per
cent on the same period for toe
previous year. Net assets at the
end of June stood at 80.27p per
share, down from 120p last

ALLIED RESTAURANTS has
contracted to purchase a
Wimpy counter service restau-
rant in Watford from existing
franchisee far £650,000 cash.

CENTRAL ANDSHEERWOOD:
EGM approvedequity, subscrip-
tion by and acquisition ofprop-
erty interests from Robert
Fraser Group. Approval was
also given for provision of loan
of up to £3.5zn by Pergamon
Holdings to company's engi-
neering businesses. As a result

of transaction, Fraser is now
interested in 29.9 per cent of
enlarged capital and Pergamon
holds 20.7 per cent. Robert
Maxwell has been- appointed
chairman.
COXMOORE: partial cash and
loan alternative available
under the offer from Qakwood
accepted in respect of 93.4 per
cent of ordinary shares.

time, but a small improvement
on toe figure of 78.32p which
prevailed at the year end in
December.

Earnings per 5p share fen to
0.76p (0.89p). The general port-

folio held by Erconovaal. the
group's South African subsid-

iary, was sold during the
period under review and the
shortfall in the amount .real-

ised below cost was set off

against non-distribntable
reserves as an extraordinary
item Of £346,000.

By Clay Harris

WATES CITY of London
Properties took advantage of
the weak stock market last Fri-

day to buy in more than 2A4m
of its shares' - nearly L9 per
cent of the total - at 170p.

Shares of the property devel-

oper had fallen on Thursday to
I67p - the lowest dose since
February - when Wates’
announcement of interim pre-
tax profits of £24£m, inducting

COMPANY NEWS IN BRIEF
FLEXTECH subsidiary. Explo-
ration and Production Ser-
vices, is selling UK part of pro-
duction services division to
TteanhSeMnternational, a mem-
ber of .British &. Common-,
wealth, Holdings. Consideratkui-
will be. £260.000 cash and Expro
will be able to realise attribut-

able working capital of
£525,000.

A. GOLDBERG & SONS: Char-
terhall has increased its hold-
ing to 4jQ2rn shares (23^4 .per

cent).

GRAND METROPOLITAN has
established a joint venture in
Malaysia with a local company.
Ascot Sports. The new com-
pany will set up and operate a
chain of betting centres
throughout the country under
a 20 year exclusive government
licence.

PUBLISHING HOLDINGS* sub-.

sidiary. Creative Service, is

selling its design business to
Up and Craning Productions, a
company owned by Mr Peter
Lacey who was onenf the own-
ers of Creative Service prior to
its acquisition by Publishing-
Holdings. Consideration is
£70000.
SAATCHI & SAA7GHL adver-
tising and business services
group, jdans a public offer of
1.56m shares in Tokyo as a pre-
lude to beginning of trading in
Japan, expected in mid-Octo-
ber. Trading in Saatchi shares
on the Paris bourse, mean-
while, has been transferred to
the “monthly settlement mar
ket," the senior of two methods
of trading equities in Paris.

SKETCHLEY has sold its 40
per cent interest in Single Ser-

vice. a food ingredients packag-
ing company. It was acquired

a £20.3m exceptional gate, coin-

cided with the poor UK trade
figures for July.
Mr John Nettleton. finance

and commercial director, said
yesterday that Wates had
already bought in 23m of its

shares before entering pre-re-

sults purdah.
. The company has authority
from shareholders to buy in up
to 14JJ per cent of issued share
capital.

when Sketchley bought Break-
mate.

TRENT HOLDINGS is now
some 78.48 per cent owned by
Whitecroft Acceptance to the

. offer—lor _ the... outstanding
shares totals 64 per cent. Offers
declared unconditional.

TRIPLEX LLOYD has placed
an order with Glasstech Inc, of
Ohio, USA, for the supply and
installation of a glass toughen-
ing plant for its double glazed
unit manufacturing subsidiary
Thermovitrine at Hyde in
Cheshire. The equipment
should be folly operational by
early 1389 and the total cost of
the project will exceed £lm.
Triplex has also exchanged
contracts to sell its 11-acre for-

mer Parker Foundry site at
Derby for £800,000.

up Investor
relations
division
By Martin Dickson

VPI GROUP, the public
relations business formerly
known as Valin Pollen, yester-
day underlined the rapid
growth of its investor rela-
tions division with the
announcement that it was
spinning off this side of its UK
operations into a separate
company.
Investor relations means

advising companies on how
best to keep In touch with the
financial institutions which
hold their shares. It is still a
relatively undeveloped art in
Britain, but since VPI entered
the field three years ago this
area has grown to account for
about one third of its UK
income.
Last year VPI made a big

move into the US with the
£70m acquisition of the Carter
Organisation, a leading Inves-
tor relations business.
Now the group is setting up

its London investor relations
business as a separate subsid-
iary. This will be called Carter
Valin Pollen, the same name
now used by its New York
investor relations business. Mr
Howard Lee, formerly an assis-

tant managing director of
Valin Pollen Limited, VPTs
main UK business, will be
managing director of the new
company.
Mr Angn« MaiHanii, chair-

man of the new subsidiary,
said that the changes were
designed to create a strong,
world-wide investor relations

brand name. He said this
reflected the internationalisa-
tion of securities markets ami
the need for companies to com-
municate with investment
communities around toe globe.
He argued that the growing

technical sophistication of the
business would create substan-
tial barriers to entry, so that
over the l«ng term the success-
ful players would be the larg-
est groups, such as VPL
For example, the group has

just launched what it says is

the UK’s rally comprehensive,
on-line computer service
enabling client companies to
keep a dose eye on their share
registers, and in particular on
shares hdd in nominee mibm.
Mr Maitland said thte had gen-
erated considerable interest
from companies, and five
systems were already being
installed.

Food Industries buy
Food Industries, the quoted
subsidiary of Ireland’s largest
private company, Goodman
International, has agreed to
acquire the remaining 50 per
cent of Baillie Foods, a
skimmed milk processor,
which it does not already own.
The vendor is MacCormac

Products, a subsidiary of
Express Dairy Company. Con-
sideration will be 1m shares in
FL worth around £L85m.
FI was previously known as

Merchants Warehousing.
Goodman bought a 66 per cent
stake last year and injected its

non-meat interests into the
renamed group.

SHARE STAKES
Changes in the following
company share stakes have
recently been announced:-

Alphameric - Scottish Ami-
cable Investment Managers
holds 1.646m ordinary (8.4 per
cent).

American Business Systems
- Royal Insurance Group now
holds 2448m ordinary (5.74 per
cent). -

Archimedes Investment
Trust - Exeter High Income
Trust has acquired an Interest

in 100,000 Income shares (846
per cent).

Asset Trust - Lexton Invest-

ments lias, bought 167,000 ordi-

nary. waiting holding 3.52m
(23.66 per cent).

Baldwin - David Landau,
chairman, and Sandy Singh,
chief executive, now hold
691,536 <5*6 per cent) and 30,278

shares (0J2 per cent) respec-

tively.

Cape Industries - As a result

of a number of other share-

holders converting their hold-

ing in &4 per cent cumulative
convertible redeemable prefer-

ence shares. Charter Consoli-

dated now holds 68*8 per cent

of ordinary, against 74.x per
cent previously. ,,
CCA Publications - Conner

has purchased 564,250 shares

and now holds 1.796m shares

° Scotttto Arnica-

ble Investment Managers has

acquired 125,000 ordinary
bringing holding to B83.000 (7-8

P
*GS*tatematio«ial - Covert

Strategic Investment Trust
bolds &5Q9m ordinary <9A6 per

cent). .. _ .

Independent Investment .-

Bank of England Pension Fund

has increased its holding to

6A05m ordinary (7.4 per cent).

Kleinwort Charter Invest-

ment Trust - As a result of

recent purchases, interest of
Prudential Corporation Ijb

5.713m ordinary (7.05 per cent).

London Shop • British Steel

Corporation Pension Fund is

interested in 12.1m shares (204
per bent).

Murray Smaller Markets
Trust - Sun Life now' holds
3.432m ordinary (6.1B3 per
cent).

New Guernsey Securities
Trust - W4L Stuttafbrd, direc-

tor. has bought 10,000 ordinary
at 75p each and now holds

100,000 (5 per cent).

Norish - Standard Life Assur-
ance Co. has increased its hold-

ing to 8^5 per cent.

Richardsons Westgarth -

GJF.J. Armstrong has reduced
his holding to 1.228m shares

(6.7 per cent).
- Sovereign Oil ami Gas - Nor-

wich Union Life Assurance
Society (“B" account) has
acquired a beneficial interest

in 3425m ordinary (5.8 per
cent).

Stag Furniture - Following
recent purchases, clients under
iYtpr>agBTw*»nt of Framlington
Group now hold 1.334m ordi-

nary C17.28 per cent).

Stake Holdings - Harvard
Securities tyos exercised its

option to subscribe at 5p in

share capital of company in

respect of LSOSm options (4.3

per cent of enlarged capital).

Steetley - Prudential Portfo-

lio Managers has reduced bedd-

ing from 5,02 per cent to less

than 5 per cent, as a result of

recent one-for-five rights issue

when PPM did nottake up frill

entitlement -

This announcement appears as a matter of record only

Goodman Fielder Wattie Lin
Australasia's largest food company

has acquired

" The Chase Manhattan Corporation Q
U.S. $175,000,000 :

Floating Kate SubordinatedNotes

MenebaNV
a major miller and bakwr in the Netherlands

for

IfLG 70.9 million

The undersigned Initiated this transaction, acted as financial

advise/s to Goodman RekJer Wattle Limited and
assisted In the subsequent negotiations and

execution of the transaction

Amaterdam-Rotteretamn Bank NV (Amsterdam)
Amro Australia Limited (Sydney)
EBC Amro Bade Limited (London)

Jarden Morgan Lid (Sydney)
assisted in this transaction

Engineering side boosts
Telfos 88% to £1.96m
By Fiona Thompson

TELFOS HOLDINGS, the
diversified engineering group
which earlier this month
in its £30m takeover bid for
shipping, security and insur-
ance group Walter Rundman,
yesterday reported interim
pre-tax profits 88 per cent
ahead at £L96m.
The advance from £1.04m

was made on sales which more
than doubled to £10.35m
(£3.76m) for the six months to
June 30 1988. Earnings per
share rose from 6.0p to 7.5p
and toe directors have declared
an interim dividend of 3.0p
C2.0P).

Telfos still holds its 28.6 per
cent stake in Walter Rundman

and in a statement yesterday
the chairman said the Telfos
directors believed “the holding
will prove a valuable invest-
ment." By toe end of the ten
week bid battle Telfos had
gained acceptances from Run-
ciman investors holding 12.1

per cent, which, with its own
28.6 per cent stake, gave it a
total of 40.7 per cent Accord-
ingly. the bid lapsed.
The bulk of TeLTos’s interim

profits advance comes from
doubled engineering profits of
£l.06m, compared with £517,000
last year.
The company, operating

from factories in Leeds and
Birmingham has interests in

locomotive manufacture, ship-
building machinery, sack-mak-
ing equipment, fork lift truck
manufacture and non-ferrous
metal production and metal
spraying.

Telfos will benefit from "sub-
stantial order books in the sec-
ond hair, 1

* the company said.

Investment activity profits
increased from £420,000 to
£531,000 and property dealing
profits contributed £466,000
(nil).

The interest charge was
£101,000, against interest
receivable of £104,000. Tax took
£600,000 (£186.000).

Verson one up in US battle
By Richard Tomkins, Midlands Correspondent
VERSON International, the
Midlands-based engineering
group, has won the crucial first

round in a legal battle over its

rights to enter the world-wide
market for high-speed coil pro-
cessing equipment.
The Federal District Court of

Chicago has granted it a pre-
liminary injunction against
Allied Products Corporation of
the US, requiring Allied and Its

FJ. Littell division to hand
over technology for the manu-
facture of Littell’s coil process-
ing machinery.
VI believes the decision will

bring it orders worth £4m in
the first full year. It also
increases the likelihood that VI

will pick up compensatory
damages for three years’ worth
of orders foregone.
The dispute is a hang-over

from Vi's creation in 1985
when Texan entrepreneur Mr
Tim KeUeher bought out the
company from its US parent.
Verson Allsteel Press.

The buy-out deal gave VI
access to its parent’s technol-
ogy and the exclusive right to
use it outside North America.
But according to VI, when Ver-
son Allsteel and its Littell sub-
sidiary were taken over by
Allied, toe new owner proved
unwilling to comply with its

contractual obligations.

VI already manufactures coil

Propeller trebled at

£313,000 in first half
PROPELLER, men’s leisure
and casual wear specialist, tre-

bled its profit from £1&L000 to
£313,000 in the half year ended
July 31 1988.

Turnover increased 70 per
cent to £3.67m. And gamings
rose to 2.46p (0.83p). The com-
pany's shares are tradedon the
Third Market

Mr Mike Keen, chairman,
said trading in the second half

remained buoyant, and he was
confident of a satisfactory
result for the year.
Michael Ross Group had

been integrated and several
other potential acquisitions
were being progressed.
Finances remained in excel-

lent shape and there were sub-
stantial funds on deposit. It

was intended to pay a dividend
for the year, the chairman
said.

SEP at £420,000 midway
SEP Industrial Holdings,
USM-quoted fastenings and
components group, revealed
pre-tax profits of £420,000 for
the six months to end-March.
The outcome, scored on turn-

over of £7.71m (£6.43m), com-
pared with profits erf £3644)00
last time adjusted to include
the acquisition of Building

Siebe disposal
Siebe, controls, engineering
and safety equipment group,
has sold its British Gas & Oil
Burners subsidiary to Bray
Technologies, OTC-traded gas
burner manufacturer, for
£711,000 in cash and the repay-
ment - over three years - of
a £254,000 interest-free loan.

Trade Investments in April.

After tax of £72,000
(£105,000). earnings per 5p
share worked through at I.36p,

up from l-21p, and toe maiden
interim dividend is set at 0.3p.

The directors expect sub-
stantial progress for toe full

year and intend to recommend
a f«n*i dividend of at least 0.4p.

James Dickie
Despite a 23 per cent increase
in turnover to £2.62m, James
Dickie, drop forgings maker,
incurred a loss of £106,038 in

the half year to April 30. The
outcome compared with a loss

of £237,907, but directors said
that a return to profits was not
expected during 1988.

processing equipment at its

Bronx Engineering subsidiary,
but only for tbe low-speed,
heavyweight requirments of
steel mills and stockholders.

Littell dominates the world-
wide market for equipment
used in light-weight,
high-speed applications such as
can-making and packaging. It

is now required to hand over
the know-how and trade marks
necessary to allow VI to take
over production of this equip-
ment for markets outside
North America.

VI expects to begin manufac-
turing the equipment before
the end of the year.

Irish Conti set

to achieve its

profit forecast
Irish Continental Group, ferry
operator, believes it is in a
position to achieve the profit of
I£700,000 for 1987-88 forecast
last March.
Shares were placed on the

Dublin smaller market at 55p
each, following an institutional
buy-out in the previous year.

In the six months ended
April 30 1988 the company
incurred a loss of £2.25m,
against a restated £2.45m. That
was broadly in line with expec-
tations and reflected the sear
sonal nature of the business,
with the summer accounting
for by Ear the greater share of
traffic revenues.

The improved result
stemmed principally from, an
increase in freight carrying on
both routes, savings in fuel
costs, and a reduction in finan-
cing costs following restructur-
ing of the company’s finances.

Yearlings up
The interest rate for this
week’s issue of local authority
bonds is L2& per cent, up }J of a
percentage point from two
week’s ago. The bonds are
issued at par and are redeem-
able on September 6 1989.

A fall list af issues will be
published in tomorrow's edi-
tion.

AAF
AAF Investment Corporation pic

has sold 1,475,000 shares in

BEATSON CLARK pic

for a cash consideration of £5.53 million

as part of a reorganisation and refocusing

of the Company’s interests

The undersigned advised AAF Investment Corporation pic

in the above-mentioned transaction

ARBUTHNOT LATHAM
BANK LIMITED

Merchant Bankers

131 Finsbury Pavement London EC2A LAY 01-628 9876

June 1968

A member of Lhe International NZI Bank group IN
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UK COMPANY NEWS
Rentaminster becomes latest
recruit for Third Market
RENTAMINSTER, which through its derating subsidiary BBS
Construction Services supplies labourers for the construction
industry, yesterday became the Third Market's latest recruit

writes Clare Pearson.
The placing is of 1.34m new ordinary shares at 60p each to raise

about £666,000. At the placing price, the company has a market
capitalisation of £2.44m.
Rentaminster was formed, last year by Mr Rodney and Mr

Growth planned through acquisitions

Peek up to £2.44m in first half
By Vanessa Houktor

Neville Toogood, whose backgrounds lie in finance and property,

for the purpose of taking over BES Construction Services for anfor the purpose of taking over BES Construction Services for an
initial consideration of £232,056- The Toogoods' aim was to
expand BES's customer base by making use of their contacts in

the construction industry.
After the placing. Rentaminster hopes to expand through acqui-

sition. and possibly the opening of new outlets.

The proceeds of the placing will be used to satisfy a second
cash payment to the vendors of £474.777. At the same time,

£425,000 of the £470,000 third payment is being satisfied in a
mixture of £25,000 in cash and the allotment of 333,333 preference

shares and 333,333 ordinary shares - which will be retained by
the vendors.
Rentaminster achieved pre-tax profits of £260.000 on turnover of

£2.95m in the year to May 31. This compared with BES's results of

£221,000 pre-tax on £2m turnover in the previous year. The plac-

ing was arranged by Brewin Dolphin.

BSA acquisition
ISA International, distributor

of branded consumables such
as paper and ink, magnetic
disks and tapes for information

processing equipment, has
agreed to acquire Productera,

an Edinburgh based company
which trades as Computer Sup-
plies for £l.3m cash, writes
Fiona Thompson.
Productera distributes com-

puter consumables and office

supplies to 4,000 customers
nationwide. For the year to
November 30, it reported pre-

tax profits of £33,000 on sales of

£5.55m. Mr John Parkinson,
chairman, said the acquisition

would boost ISA's customer
base in Scotland and in north

east England.

Caird/Wistech
Caird Group, waste disposal

and property company, has
bought an additional 602,000
shares in Wistech at 50p to
raise its stake in the OTC-
traded specialist cleaning and
materials group to 12.7 per
cent.

Wistech’s talks with at least

three potential suitors -
announced on August 19 - are
proceeding. Although their
names have not been disclosed,

they do not include Caird,
which withdrew a proposed
£7J5m offer in July but has not
renounced its ambitions even-
tually to buy Wistech.

Queens Moat stake
Queens Moat Bouses, the
provincial hotels operator, yes-

terday disclosed that it held a
5.64 per cent stake in Vaux. the

Sunderland brewing and hotel

group, writes Lisa Wood.
Earlier this month Queens

Moat took its stake to 4.7 per
cent with the purchase of a 245

per cent holding in Vaux
owned by Sir Ron Brierley’s

IEP Securities.

Mr Frank Nicholson, manag-
ing director of Vaux Breweries
said discussions had taken
place between Mr Paul Nichol-

son. chairman of Vaux and Mr
John Bairstow, chairman of
Queens Moat. “ We have no
reason to think tbt Queens
Moat is buying other than for

investment purposes, said Mr
Nicholson."

PEEK, the former shell

company turned into an elec-

tronics and technology group

by Mr Kenneth Maud. South
African industrialist, yesterday

announced pre-tax profits of

£2.44m for the first six months
of 1988.

As a result of a string of

acquisitions, the results are

not comparable with those of

last year, when Peek scored

pre-tax profits of £869,000.

The latest figures include

five months' contribution from
Polysonlcs, bought in February
for $6.3m. (£3.75m) and a one-

month contribution from Dubi-

lier International, the electron-

ics components company
bought in June for £107m.
Viscount Slim, chairman,

said that these two acquisi-

tions had been successfully
Integrated, into Peek and were
making significant contribu-
tions to performance.

_
The

group had undergone an inter-

nal reorganisation and was
now focusing on industrial
automation, instrumentation
and connectors.
Within the re-organised

group, certain non-core activi-

ties have been identified and
may be divested, he said. The

Peek
Share prioe relative to (he

FT-AAJKShare index

120

actively looking at "future
acquisitions. Mr Kenneth
Maud, chief executive, said
that the company was looking
in the UK, US and Europe at
applied companies

acquisition in June was Import
tant -r- not for any industrial

importance, but because it

gives Peek the -size and credi-

bility to launch another and
much larger takeover bid. The

involved in aerospace, health-' second camp does not deny

Aug 1087 Jan

total sum realised is expected
to be between £15m and £20m.
As far as the former Dubflier
"businesses are concerned. Peek
is focusing on the radio fre-
quency component operations,

All companies made further
progress on the comparative

care and industrial automa-
tion.

In the foreseeable future we
will concentrate on acquisi-
tions of between £5m and £20m
with a larger acquisition hope-
fully next year,” he said.

Peek manufactures dis-

tributes products from plants
in the UK at Winchester, Har-
low and Coventry. In North
America, Peek has factories In
Sarasota, Florida; Long Island,
New York; Houston, Texas;
and Toronto, Canada.
Earnings per share doubled

to L2p. An interim dividend of
0.3p U9S7mfi) was announced.

period with particularly pota-
ble performances by Polyson-ble performances by Polysem-
ies, Sarasota Revenue Systems
aha Husky Computers, he
Overall, turnover pearly tri-

pled to £15.1m (£5.2m).

With its cash balance of
about £27m, the company is

• COMMENT
There are two schools of
thought about Peek. One
depiets it as a straightforward
acquisitions rawnMnn — fuelled

by Its own paper, it buys more
lowly rated companies and
thus boosts earnings per share.
By this account, the DnbiEer

Retail demand lifts Bredero to £1.93m
By Paul Cheeseright, Property Correspondent

BAe issues circular
British Aerospace yesterday
issued a circular outlining the
terms of its offer for the minor-
ity holding in Rover Group.
As revealed last month. BAe

is offering lOOp in cash for each
share. There is also a share
alternative, equivalent to lOOp,

of one BAe share for every 4B3
in Rover.

BREDERO PROPERTIES, town
centre retail and office devel-
oper 52 per cent owned by
Slough Estates, lifted pre-tax
profits by 62 per cent and
raised earnings per share by 59
per cent in the first half of
1988.

Profits for the six win^tha to
June 30 came out at £1.93m
against £1.2m in the same
period last year and £3.7m for
the whole of 1987. Earnings per
share were 7-8p (4.9p), The
interim dividend is 2p (L7P).

The figures are in line with
the high performance of the
property sector which has been
riding on the crest of a wave. .

Strong demand from the
retail sector for pew and
expanded premises has allowed
Bredero sharply to expand its

development programme at an
estimated cost of £45Qm. This
mainly concentrates on retail

property, although with pro-
jects in Hammersmith, west
London and Regents Street in
London's West End, there is a

significant new office element.
Residential property accounted
for 13 per cent of profits.

The main retail development
projects are in Aberdeen, Glas-

gow, Fleet, Paisley. Dorking
and Southampton. Shopping
centres in St Albans, Notting-

ham and Aberdeen have all

started to contribute to profits,

whOe Bredero retains an inter-

est in the Ashley Centre,
Epsom, where rent review?
have just started.

The revenue stream 13 expec-

SKetSS Carlton Comms moves Into printing
sal at a meeting at the Queen By Raymond Snoddy

Godwin Warren
Shares in Godwin Warren
Group, manufacturer of car-
park harriers and railway buff-
ers, were suspended at 80p
pending the outcome of negoti-
ations for a '‘substantial acqui-
sition."

asked to vote in favour of the
deal at a meeting at the Queen
Elizabeth II Conference Centre
in London on September 22.

Should the deal not achieve
the requisite majority - 75 per
cent in value terms and 50 per
cent in numerical terms of the
Rover minority - BAe will
make an offer of 2.7p per share,

equivalent to the terms being
paid for the Government’s 99.8

per cent holding.

DIVIDENDS ANNOUNCED
Correa •

ponding
payment payment dividend

Border TV -fin

Bredero Props ..—ini
Cater Allen Gttt int

Dewhirst (U) Int

Peek —Int

Ryan Hotels Int

SEP Industrial § int

Sharpe & Fisher Int

TeHos Int

Williams Hldgs int

Nov 18
Jan 3

Sept 20

Dividends shown pence per share net except where otherwise stated.

‘Equivalent after allowing for scrip issue, ton capital increased by
rights and/or acquisition issues. §USM stock. SSUnquoted stock. +Thlrd
market. ftFinal of 6p is forecast. Irish currency.

MR MICHAEL GREEN,
chairman of Carlton Communi-
cations, the television services

company, yesterday returned
to his roots in the printing
industry with the £l&5m acqui-

sition of Cambridge Computer
Graphics.
Mr Green, who began bis

working life as a printer, has
now returned to fie industry
for the first time by buying a
manufacturer and designer of
computerised graphics
systems.
Cambridge Graphic Systems

was set up in 1933 as a com-
pany specialising in the display

of high resolution images for

the computer-aided-design
(CAD) industry. Increasingly it

has been producing image pub-
lishing systems, which can
handle text and graphics for

the corporate, ojr in-house, pub-
lishing sector,

This week at the IPEX 88 the

company,' which made pre-tax

profits of around £800,000 last

year on turnover of £4.1m, will

be displaying complete systems
capable of turning out bro-
chures or annual reports.
Carlton is paying £6jn in

cash and shares mid additional

payments of £7.5m are related

to performance between now
and 1992.

Cambridge Computer, which
will remain in the CAD sector
as well as developing its print-

ing business, is likely to be the
vehicle for further Carlton
acquisition in the pre-press sec-

tor of the printing industry.
This is the area where comput-
er-linked change is at its most
rapid.

“Prepress is very interesting

to me. It's how you get the
image originally," said kfr
Green, who added that fee had
always been interested tot the
printing industry.
Corporate publishing Is to

many ways fliepriqt equiva-

lent of corporate video, an area
Carlton has been to for some
time.
Meanwhile, a New York ana-

lyst has hailed Carlton as the
company most likely to benefit

from the de-regulation of the
European television industry.

Ms Jessica Reif. vice presi-

dent of CL Global Partners
Securities Corporation, part of
the Credit Lyonnais Group,
estimates that Carlton earn-
tog’s will triple over the next
five yeare.
“We believe the imminent

arrival of dozens of satellite-de-

livered and newly privatised
terrestrial channels as a result

of de-regulation can only be
toterpretated as a major posi-

tive fpr Carlton," the study
says.

CL Global estimates pretax
profits for 1989 will be £65m on
a turnover of 2275m, compared
with last year's earnings of
£33.7m on sales pf £H23m,

Hambros buys
US mergers
specialist
By David Barchard

BOARD MEETINGS

Ryan Hotels
cuts losses

Tha following companlos have notified datao

of Board meetings lo the Slock Excnange.
Such meetings are usually held lor tfie pur-

pose of considering dividends. Official Indlee-

liona are not available os to wftemer the
dividends are Interims or finals and ttm sub-
divisions shown below are baaed mainly on
last year's timetables.

TOOAV '

Interims- A3EA. American Trust. CLF. Edin-

burgh Fund Mngra.. - Ertth. Guardian Royal
Eacnengo. Mactsilane Groups Maswsll
Comm.. Pacific Assets Trust. Pearl. Portland
Industries. Royal Trust GovL Secs- Slough
Estates. Steel Bunin Jones, SwHfagti Beet.
Final- Dames (D Y).

FUTURE DATBS

Somalis saptzi
British Aerospace Sept-13

British Gaa NOV. 18
British vim Sept 7

2

Elys (Wimbledon) — Sept- 9
German Smlr Co's low Tat Nov. 1
Qibba A Dandy , Sep*. 8
Grafton , _ Sept 1

Henderson AcfenlntotraHan..— Nov. 4
Metal B<W Nov. 8
Morgan Grenfell Sept 8
P*Moult? 8 Sunderland Nows.—- Nov. 18
Outcfca — Sept &
RenoM —— Nov. 8
Ropner Sept 8
Rugby — Saptii
TR Property Inv. Tat — N»v- 23

To*or Kemsley & Mlibcxjm— Sept 8
VSEL Consortium — Nov. 22

Advertising revenue up
8% as Border hits £0.7m

Ryan Hotels has turned to
better than expected results for
the half year ended April 28
1988. reducing its loss from
K711.000 to 12169.000, equal to
£143,000.

By Fiona Thompson

The directors said the
improvement was continuing
strongly in the second halt

ABB Kant — Sept 7
Abbeycroat X Sapt 8
Acorn CompvMf Sapt 8
Beauford ... Sep*JO

Boilwiaeti Sn^.13
ConsoHdatod Gold Fields MptU
Qgproy Gommunlcattofis — SepLi3

Turnover in the current half

slowed to £5.9m (£5.99m).

Again the interim dividend is

05p. Loss per share came to

0.5p <2.05p).

1Wiik«nhimi«i»M<a«aTyhn««i««i8«r«q»imiw««fdi»CaiiiidalTlwlMsnslwBlia*t«dm|««Ui«lMwdlOa|hm>nd>aiillc
ol Ireland Umretf ("Tha Srock Exchange"), h docs not commute an fmnaoor) lo any person to subscribe for at purchase KCurWei In PfaUn* Food!
pta ("the Company"). AppBcauen has been made to lln Council of The Snock Lmi iinf for p ermhtfcm to deal In tfw ot*ay therm In fame and

to be rimed In connection with the AcquMdom. die Sutaertpdoii and die WfhH taue fa die United Securities Market. No such appOadan is Mag
made n respect ol the CaavarBMs preference sham M taaua or to be *0 Issued and k Is cnfhasMd that no «pp**caoon «a be made for the ordfaaqi

shares or the convertible preference shares to be admitted to die Official List. Deafatgs In die ordnary shaw issued and CD be issued fa connection

-nth the icquBiDoni of che Onmpdri Creep and Sunbmd and the Suburfacfcan. and dcelngs («* paid) fa the new ordinary*n» to bn profadonafly

plotted by way of rights are expected to commence on 5tfi September. 1988.

Perkins Foods pic

BORDER TELEVISION,
USM-quoted XBA contractor for

Cumbria, southern Scotland,
and the Isle of Man, yesterday
reported pre-tax profits of
£716,000 for the year to April
30, 42 per cent up on last year’s
£503,000.

Advertising revenue for
ITVs smallest mainland con-
tractor increased by 8 per cent
to £9.4m. Turnover rose to
£11.81m from a restated
£10.01m.
Although Border’s share of

the ITV network’s total adver-
tising revenue was slightly
down at 0.7 per cent, Mr Peter
Brownlow, finance director,

said he frit that the drift of
advertising revenue to the
south had slowed and revenues
were now stabilising.

Programme sales to Channel

4 and ITV doubled to £1.95m
from £956,000, children's and
young people’s programmes
doing particularly weh-
An extraordinary debit of

£122,000 was due to the com-
pany writing down to £1 its

investment in Super Channel-
Earnings per share rose from

$.4p to 4-2p and a final divi-

dend pf L05p is recommended,
making a total of L7p (i.4p) for

the year,
Mr Brownlow said shares

representing a 14A6 per cent
stake to Border sold last Octo-
ber to a nominee of the Mirror
Group Pension Trust, Mr Rob-
ert Maxwell’s Bishopsgate
Investment Trust, will be
enfranchised soon to four
trustees, two to be nominated
by the Mirror Group and two
by Border.

CORRECTION

Trilion

Yesterday’s profile of Trilion
misleadingly stated that the
company “made” Channel 4's
Business Programme. The pro-
gramme is produced by Busi-
ness Television, a wholly-
owned subsidiary of Broadcast
Communications, which rents
studios from Trilion.

(Incorporated In England No. 1698193)

Acquisitions of

THE HAG£ GROUP
and the Champifri Group and Sunbird

Rights Issue

of 43,041 ,667 new ordinary shares of lOp each
at 75p per share

Subscription

of 6,666,666 new ordinary shares of I Op each
at 75p per share

Fergabrook rescue package
By Clay Harris

Start Capital

issued and to bt

bated fidfr paid

£9.645.245.20

£654.754.80

ordinary starts of lOp each

convertible preference shares of 20p each

£6£l 3.792.70
£654,75460

£>0.500.000.00 £7.468,547.50

The activities of the enlarged Group are the importing, marketing and distribution of a wide range offruit and vegetables
In the Netherlands and frozen vegetables In the United Kingdom and the manufocore and dbtrfajffan ofmeat products,

meat processing and shefifah processing and distribution in the United Kingdom.

Particulars giving Information wkh regard to the enlarged Group are contained In new Issue cards crcdated ty Extd
Financial Limited. Copies Of the document which reproduces those particularsmay be obtained, during normal buaness
hours up to and indutfrtg 23rd September. 1 988. from;
Financial Limited. Copies of the i

hours up to and including 23rd

Lloyd* Merchant Bank Limited

40-66 Queen Victoria Some.
London, EC4P 4EL.

AuLIa# Caada fain
I W WlB1 p4tf

ComUiwiy Wnt,
Gatmington.

Taunton, Somerset. TAI SNA.

Rtftnkin Dyson Capel Cora
6S Hofeom Vfaifact.

London. EC IA 2EU.

3I*t August. 1988

THUNDERCATS, spin-offs of
an animated Saturday morning
television show starring,
anthropomorphic super-felines,

have had their day. Bouncing
to the rescue is an evergreen

toy with an unbeatable brand
name - the Wembley plastic

football.

Fergabrook Group, the toys
and cosmetics distributor, yes-

terday unveiled a complex res-

cue package under which Har-
lestone Industries, Britain’s
dominant maker of plastic foot-

balls, will reverse into the com-
pany in an all-paper transac-

tion and take immediate
management control.

Fergabrook is also to raise a
net £2.6m through a deeply dis-

counted share issue at 10p,

compared with its suspension

price of 17p on August 19. Alto-

gether, it intends to triple the
number of shares in issue.

The need for the rescue was
evident yesterday, as Ferga-

brook also disclosed a sharply

higher pre-tax loss of £2.5m
(£77UD0) in the six months to
July L Interim losses per share
soared to 9.49p (3.04p).
Mr Richard King, Fergar

brook chairman, blamed roe
losses on high central over-
heads, purchasing constraints
because of cash shortages, high
levels of returns and lower
margins on clearance sales.

The 1988 half also suffered
by comparison because of the
high level of Thundercats sales
to the 1987 period. Fergabrook
said its Rainbow Toys subsid-
iary had reduced its depen-
dence on a single range and
bad begun to replace
Thundercats with more dura-
ble and less fashion-related
products.

In addition to balls sold
under the Wembley and Frida
names, Harlestone also make*
sound insulation kits and
replacement carpets for cars. It
made pre-tax profits of £307,554
on sales of £5.76m in 1987 and

has warranted profits of
£308400 for the current year.
Mr Philip Harrison, chair-

man of Harlestone, took over
-yesterday as Fergabrook chief
executive.& said toe future of
toe group's security and cos-
metics divisions was under
review. The latter has already
been substantially wound
down.
Mr Nicholas Condon joined

Fergabrook as finance director
yesterdayi while bis predeces-
sor Mr NJcol BOsland, manag-
ing director Mr Chris Adams,
and non-executive director Mr
Christopher Armstrong have
all resigned.

Of the 24m shares being
issued to finance the £2.4m
takeover of Harlestone, 19m
are to be retained by the ven-
dors. The other 5m shares, as
well as 30m additional shares,
have been provisionally placed
at lflp.

Fergatrook’s interim turn-
over rose to £5.73m <£5.23m).
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Sharpe & Fisher

profits leap and

plans DIY sale

Peek’s ambition *- already
proven by its transformation
from a cash shell to a £140m
company to just two years. But"
it reckons that Peek has now
Tfrfirf up an impressive band of
managers who can refocus its

acquisitions, impose tighter
controls and Impose

cross-fertilisation of technolo-

gies and markets within toe

group. But ifon this point Peat
has a tot to prove, more earn-

ing enhancement should, in
any case, come through acqui-

sitions. That is because Peek
boasts a generous cash balance
and an above average multiple
of 17 - a figure that assumes
pretax profits for toe year of

and a share price, up by
ip to 48p. But whatever Peek’s
promise, it is unlikely to
prompt a substantial rise in
the share price. In common
with most ambitious, acquisi-

tion-led. companies. Peek does
not appeal to bear market psy-
chology.

ted to grow as more develop-
ments are completed and Bred-
ero stated that it had “a solid
foundation for the future
growth of the group’s business
in both the short and medium
term."
The company is shielded

from the recent rises in inter-

est rates. Its development
finance has been done either

on a project basis With fixed
interest finance or through
prefunding by institutions or
in joint ventures.

By Clare Pearaon

SHARES M Sharpe t
rose 87p to 305p yegt^day

the diversified builders nwrj

chant said it planned to sen

SanOfords, the UK’s eighth

largest DIY superstore ope™;

tor, and distribute the proceeds

r the last dw»ce for an estab-

lished DIY retailer to acquire a

new portfolio of outlets.

The announcement accompa-

nied the interim results, wmen
showed group pre-tax profitsSO

per cent up at £2.79m (£i.86m).

The .sale, whose structure is

unusual in. Britain but moro
ratTnmnn to the US, is expected

to raise between £40 and £50m.

although out of tins S&F will

be retaining worth of

inter-company debt, K also

intends to keep the freehold

interest to seven of the 15 sites.

Extra funds should provide

sufficient resources for the

planned expansion of toe core

builders’ merchants business,

according to Mr Charles
Fisher, chief executive.

Industry sources suggested

yesterday toe most likely pur-

chasers were Ladbroke and
Ward White, whose respective

Texas Homecare and Payless
gnh^idiaries qre the second and
toe fourth largest DIY super-

store operators. B&Q, the larg-

est competitor whi& is owned
by Woolworto, was thought a
less likely buyer because of
geographical overlap.
Sandfords - accounted for

£L84m (£954,000) of S&Fs total

pre-tax profits in the six

months to June 30, The bal-

ance was chiefly made up of
the builders' merchant busi-

nesses although there was also

a £51,000 contribution from
property.
On turnover of £20m

C£l5.98m), Sandford’s net mar-
gins rose by 1.1 percentage
points to 82 per cent which
S&F says reflects improved
efficiency as well as the mild

weather. OpWjgJ***,**gS

SSSSron
TrKSvidendm^^

in line with expectation for

toe mmp of the business, the

interim payment is unchanged

at to despite a Jump In earn-

ings per toare
The sale is subject to

receiving assurances

ta£nd Revenue that it whl

be liable to tax on the pro-

ceeds.

• COMMENT
S&F’s exItftumtheDnrsup^SS* s exit- irum
store sector looks like a Stem of

« Aoal it is selling Sandfords,adeaL It Is selling Sandfords,

where pre-tax Pr°ci*
grown at a compound rate of 40

per cent over the last four

years, before the expected price

war between majors gets

a&Etioing so in a tax-efficicnt

manner, and making a grand

gesture by handing toe pro-

ceeds back to shareholders.

Nor are investors being left

with a shell: it says margins

can yet be improved on the

building materials side.

the properties may provide

about £l-5m of rental inrome

annually. Assuming they share

Mr Fisher’s view that DIY
retailing will eventually go the

way of the food sector, it might

seem worthwhile to one or

other of the majors to deliver a

present ofmore than £2 each to

S&F’s shareholders. Even tak-

ing into account toe risk the

sale will not go through, that

should leave the shares with a

bit further to go. Pre-tax prof-

its of about S£Sm are expected

this frill year.

HAMBROS, the city merchant
bank, has purchased Harry
Roman & Company, a Los
Angeles-baaed company spe-
cialising jn private company
mergers*
No details of the terms have

been disclosed, though Mr
Harry Roman, the company's
chairman, is to contfriue in his
post. - - -

The purchase is apareptjy
'aimed at increasing toe num-
ber of acquisition opportunities

to the US Which Hambros is

able to offer to its clients in the
UK and elsewhere. Hambros
said yesterday that it bad
known and worked with Mr
Roman for several ye&s.
Mr Christopher Spoyburg,

deputy chairman of Hambros,
cited Mr Roman’s large data,

base of Information about
American private companies
and Ids reputation for discre-

tion among the attractions of
the purchase.
In April this year, Hambros

bought a 50 per cent stake in
Shea, Paschall & Macchioni, a
private investment bank to
New. York.

.

Meanwhile Hambros has
moved its head office from
Bishpsgate to Tower Hill on
the edge of the City. All of the
700 staff who previously
worked at Bishopsgate have
been transferred to the new

Tomkins sells stake in

RSJ to Birmid Qualcast
By Philip Coggon

BIRMID QUALCAST, home
products group- has bought a
6^ per pent Ptekb fo Bansputes
Suns & Jeffries, grasp-putting

machinery manufocturer, from
Tomkins, industrial .mim-con-
glomerate,

*n». L93JS stywea iook BIr-

mid’s total stake to RflJ up to

8££ per cent, Mr Peter Pratdy,
Birmid managing director, said
his group were “irag-atandtog
admirers” of ESJ.

“We were made aware that
this package of shares was
becoming arguable” h§ said
“and we bought them both
because we think they’re a
good strategic investment and
because we would rather they
were in our hands than in
someone rise’s”.

RSJ was not quite so eqtou-
siastic about Birmid'a pur-

chase. Mr Bob Dodsworth.
chtof executive, said that RSJ
would not welcome any further

share purchases by Bnmid.
Although Birmid, which is

capitalised at around £290m is

about three times larger than
RSJ, analysts doubt whther it

is 4flcriy'to launch a bid. Bir-

mid had a narrow escape from
takeover by Blue Circle earlier
this year and the latter retains
a 43.8 per cent stake, severely
limiting Birmid's room for
manoeuvre.
Tomkins, which recently

acquired Murray Ohio Manu-
facturing, US-based manufac-
turer of lawinnowers and bicy-
cles, for $224m (£IS3m), has
held a small stake in RSJ for a
number of years, although it

only pushed its holding above
the disclosable 5 per cent mark
in June 1987.

Investors In Industry
International B.V.

£125,000,000

.
Guaranteed Floating Rate Notes 1994

Forjhethreemo^i periodZkhAigusr, 1968(024th November, 1968.

mar tne interest payable on the relevant interest pavmenc dare 24th
NcwattbCT, 1988, agairaaCoupon No.4 will be&2$8.'?0 from Notes of
£I0|D0Q nominal and £29,85 from Notes of&1.000 nomlnaLand£2935 from Notes of&1,000 nominal.

5.G. Warburg& Co. Ltd.
AgentBank

U.S. $125,000,000

European American Bancoro
. Uncoqx>mtedintheStateafNew\tirk U.SAJ

floating Rale Notes Due 1992

m i

318* A“9“St 1988 to 30th November 1988

EBC Amro Bank Limited
(Agent Bank)

31stAugust 1988
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FOREIGN EXCHANGES

CURRENCIES, MONEY AND CAPITAL MARKETS

Dollar stays in narrow range
THE DOLLAR was confined to
a narrow range in currency
markets yesterday, as short
term investors were deterred
from opening fresh positions
by the lack of any clear dniiw
trend.
On the one hand, a recent

edging up in US Interest rates,
and the possibility of a further
Increase to contain inflationary
pressures, have combined to
provide tiie dollar with under-*
lying support. However some
dealers seem less than con-
vinced. Central bank interven-
tion, has recently been success-
ful in capping the dollar’s
advance, and comment’s by Mr
Karl Otto Poebl, president of
the West German Bundesbank,
have made clear his commib-
ment to preventing a further
decline in the D-Mark.

In addition, higher US inter-
est rates and a possible rise in
the dollar could damage the
progress made in narrowing
the US trade deficit.

« Against this background,
many short tern investors pre-
fixed to remain on the side-
lines, and much of the activity
was confined to large institu-
tional investors, buying on the
dips and selling at. the top.
Trading volume was rela-

tively subdued, as financial
markets. made adjustments
after Monday’s closure in Lon-
don and Hong Kong:
Mews of a 0-8 p.c. fall in US

leading economic indicators in

£ IN NEW YORK

July failed to have any effect.
Nor did a 3J» pjsj A»niw» in
factory orders. Both July fig-
ures were expected to show
some retrenchment, after
higher than expected increases
in June.

Nevertheless, the fin-
ished on a firmer note, aS the
underlying bullish trend
encouraged investors to cover
short positions. -

. .

The dollar closed at
DML8665 from DM13585 and
Y134.40 compared with 7133.70.
Elsewhere it ended at SFTL5760
from SFTU5685 and FFr63250
compared with FFr63075- On
Bank of England figures, the
dollar's exchange rate ftidw
rose from pa2 to 993.

Sterling recovered from the
day’s lows. K opened firmer,
after persistent demand in
overnight markets, but tended
to slip away towards lunch-
time. However, after the dollar
showed little reaction to the
release of US economic data,
the tore of high interest rates
attracted investors back into

sterling. Its exchange rate
index finished at 753, up from
75.7 at the opening, and 753 on
Friday.
Against the D-Mark, sterling

rose to DMS.1550 from
DM3.1400 on Friday, and
Y22735 compared with Y22&00.
Elsewhere it finished at
SFr2.6650 from SFr2.6500 and
FFr103900 against FFr103600-
It was also higher against the
dollar, -recovering from a
weaker start to finish at $13905
from $13900.
In Frankfurt, the Bundes-

bank sold a nominal $73m at
the fixing, when the dollar rose
to DM13715 from DM14K68 On
Monday. There was no obvious
sign of any support outside the
firing.

The dollar was slightly
easier in Paris,; finishing at
FFr63895 from FFr63075 on
Friday. Once again, trading
volume remained on the quiet
side, with most investors con-
tent to wait until after the
release ofUS employment date
on Friday.
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FINANCIAL FUTURES

Sterling contracts ease
STERLING INTEREST rate
futures were weaker on the
TafFe market, with September
short sterling finishing at the
day’s low of 8762, after open-
ing at a peak of 87.94. Friday’s
close was 87.87.
Trading volume is moving

towards the December contract
however, which ended only
slightly weaker on the day, and
around the miriitip of the day’s

UFTCIMSOX F1ITU8ES BPTBKS
Strike Czife-tetUsaestt PttfrsetUenntr
Price Dk Ktr Ok Mar
88 539 643 3 11
90 349 499 13 27
92 208 325 36 57
94 69 205 124 137% 22 112 250 244
98 7 39 435 407
UO 3 IS 631 550

Eritataed ratal* utal, CMS 990 PM 3538
Pro** do's flpa tat. CMS 10004 Ms 14981

LBTC i/3 OPTIONS
£25,806 (ratal *r £11

September gilts eased a little
to S&-00 from 9667, on reason-
ably good volume.
Sterling's improvement

against the D-Mark helped to
limit losses, but sentiment
remained depressed by the
July UK trade figures, and
fears of another large deficit In
August.
US Treasury bonds were

UFTE US TREASURY BUB FUTUBES OPIUMS
Strife CtflKcttierae Pntr mtMium
Price Dec Mar Dec Hu-
78 716 630 14 46
83 530 462 28 114
82 353 344 51 UO
84 229 127 256
86 124 151 222 403
88 48 112 346 528
90 25 48 5Z3 700

EMMaf ratane total, Mb 1060 Puts 54
Pratons day's open Ml Calls 1436 Ptas 1409

UfTE EU8088UAB 8PTMS
QbnMiiIUH

firmer on Liffe, after an
encouraging start to trading in
Chicago.
A fall of 06 p.c. in July US

leading indicators, following a
revised rise of L4 p.c. in June,
was In line with expectations,
and bad little impact Trading
was subdued ahead of Friday’s
US employment data, and next
Monday’s Labour Day holiday
in the US.

UFTE FT-SE SIDEX FUTURES OPIUMS
Stritf OlfeaaitaBmi Pmvretttaisds

jsss a *
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»
16500 1016 1240 16
17003 581 855 81
17500 261 491 261
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UFFE SWT STEUaB
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IBS 0 5 1635 1680 9175
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46 103
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3
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HBUBELPKU SC C/I 0PUMS
02680 teats per a)
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Latest Htob
9L29 9131
9075 9079
9080 90.84
9063 9066
90.49 9053

.

90.40 90.43
9035 9039
9029 9039

Loa
9128
90.75
9078
9061
9048
9039
9035
9029

Prtr.

9L28
90.74
9079
9061
9048
9038
9032
9026

FT-SE 10BBOEX
SWISS FtoWC (HD
SFr 125688 S qr SFr

STANDARD 0 nOK5 58P BCSDC
$589 Omes iadea

Dec
Mar

Ctae HM LOT PK».
moo 17630 17400 176.90
17695 27800 17600 13900

latest Mob Lot Pro.
Sep 06361 0.6374 06356 06354
Dec 06437 0.6451 06435 06432
War 06507 06517 - 06500
Juo ... 06584

52Dec
Mar
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264.70 265.70
26750 26050
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EUROPEAN OPTIONS EXCHANGE

GOLDC
GOLDC
GOLDC
GOLDC
GOLDP
GPLDP

5420
5440
5460
SH6
5420
5440

Nov. 88
Vol

150
140
ZS7
5
20
52

EOELadexC
EOE Index C
EOE IntlnC
EOE Index C
ESSE Index C
EOE Index P
EOE hdaP
EOEbntaP
EOE Index P
eoe bum p
E0E Irate

P

FI.225
FI. 233
FL 235
FI. 240
FI. 245
FI. 210
FI. 220
F1.2S
FI. 230
FL235
FI. 245

Sep. 88

Feb. 89
vpi

40
24
155
279
12

last

BoJO
8050
3.60 A

u 9
1550

Oct. 88

May. 89

Nov. 88

Stock

S 42850
5 42850
542850
5 42850
5 42850
5 42850

70
44
70
48
100
2

150
110
124
42
32

450*
2.20
1.40
0.90
060
2.40
3.90
650
9.70

17

1
20
3
3

10
25
17
17
15
44
5

M050 A
8

5.90
4
3

2.BO B
5JOB

7
9.70
12
19 B

b
15
8
3
1

7.70
950
12
15

FI.Z2BJ2
FI. 228.12
FI. 228_12
FI. 228-12
FL 228-12
FI. 228.12
Fi. 228.12
FI. 228.12
FI. 228.12
FL 228.12

He* 88 Feb 89 Me] . 89
OBL Index C
OBL Index P

FI.9730
FI. ICO 1000 130

1.70 10 1.90 Ft. 9867
FL 98.87

Sea 88 Ott. SB Nov .88
S/FIC
S/FIC
S/FIC
S/FI P

FI. 210
FI. 215
FI. 220
FI. 210

148
105

26
28
28
85

4.40
230

1
330

10 3
FI. 210.98
FI. 210.98
FL 210.98
FI. 210.98

Ott. 88 Ju 89 Apr 89
ABN C FI. 45 381 0.90 41 1.90 2 230 FL 4160
ABN P 57 1 23
AECON C FI. 80 82 2.70 1 430 FI. 79.90

FI. 80 2 230
fi. as 25 5 FI. BL90

AKZOC FI. 150 215 160 162 5.20 21 830 FL 13630
125 2.90 128

FI. 50 100 160 107 340 FI. 48.90
FI. 50 — UO 3.80 _

AMRO C FI. 80 32 0.70 54 230 3 3.60 FI. 72J0
BUHRMANN-T C FI. 55 39 130 27 2_90
BUHRMANH-TP Ft. 55 103 4 _ w
ELSEVIER C FI. 65 218 0.90 19 230 A _ FI. 5630

FI. 55 24 130 2 3
GrST-BROC C FI. 40 676 130 62 3 10 FI. 3630

FI. 35 2% 130 178 230
HEJNEKEN C FI. 150 42 3.50

FL 140 71 330 14 _ _
HOOGOVENSC FI 55 150 630 1 830 _ *
H00GOVENS

P

FI. 55 42 130 17 3.20 _ FI. 59
FI. 40 55 030 137 130 17 230 FI. 33.90

KLM P FI. 35 27 2.40 1 330 8 - 12 4.10 FI. 33.90
FI. 170 86 3-20 27 830 5 FI. 161.70
FI. 180 — 50 20 FI. 161.70

NEDLLOYDC FI. 200 — _ 30 _
NEDLLOYDP FI. 210 53 330 10 830 —

FI. 22030
NAT.NED. C FI. 55 720 7.40 — _ FI. 6130
PHIUPSC FI. 35 943 0.70 113 160 23 230 FL 32
PHILIPS P FI. 30 16 0.60 55 1.60 20 230 FI. 32
ROYAL DUTCH C FI. 240 74 2 350 530 6 830 FL 22560
ROYAL DUTCH P FI.Z» 93 930 366 12 4 330 FI. 22560

FI. 100 60 830 — 60 930
UNILEVER C FI. 110 417 3.90 19 7J0
UNILEVER P FI. 110 119 4.20 8 228 730 «_ _
WESSANENC FI. 80 UO 1.40 - - FI. 73

TOTAL VOLUME IN CONTRACTS : 24.216

A -Ask B-BJd C-Call P-Ptst
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%
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United Uiaahi Baik- 12
Unity Trust Bank Pic 12

VhAB&TnEl 12

WestpacBankCnp. 12

WtutovayLaidla*— 12>y

Yorkshire Bank 12

• Members of British Merchant

Banking & Securities Booses

/sedation.
0 7 day deposits 4J8%

Samrise 7m. Top TierUO.OOOt

Instant access 9.0% § Mortgage base

rate. § Demand deposit 7%. Mortgage

1(1875% * 1125%

Voturoe 2430 (3221)
Protas day's open (to. U094 00941)

THKE M8NIH EUM08UAR
CteOTtatsdim

Ctae
9130 E5/I

Lot
9128

Pro.
9124

9075 9038 9035 90.71
9060 9064 9038 90.73
9062 9066 9062 9057

EsL VbL One. Ups. doLAmiO 4239(6(04)
Protons dfers open toL 4132S (42320)

NS naSMRr BONDS%
U-12% S1006M State «f 180%

9V9
9*-9&

&
liar

(BC
85-20
8501
84-17

85-13

LOT
85-29
8500

Pro.
B4-Z7
84-88

8324

EXCHANGE GROSE RATES
AfeJO

H1625- 203100
1 23000-2J030
488.10-41080
74985-75200

1 252.95-25755
13.1985-13^110
120 00*

1 1207 60- 1217JO
] 0.48250 -0.48300

<620-6650
1 45110 -45220
[3058.30-387920
kz7B35- 2.7910
6J43D-6348S
3.4480-3.4540
4U5O-4.12C0
5.9375-60430
4B.40-4B65-
62120-62175

U.9200 -12.0000
12415- 16425
28855-28950
4.4355-4.4375
149.95-152.45
7.8020-7.8040
7060-

,
71900-72460

I{128525 -628535

26680-2.6900
-229260
1-16905

,7500-17510
1-2.0390

-24315
.inis

28.70-2860
36725-36735

AggSOnaD Yen
|

S Fir.

|m Ura CS B Fr.

C
s

i
0391

1691
1

3455
1666

2273
134.4

1069
6322

Ewl
tSl

3365
2408

2343
2386

2695
1239

6625
3948

DM
VDI

0317
4399

1
1368

7264
1000.

3388
4763

06C
1132 |gj

7426
19308

0664
9217

2160
2915

.
F Fr.

S Fr.

0.995
0375

1382
0635

2.951
1484

2126
8529

30-
4611

2m
1 m 2192

8792
1660
0.786

6L9T
2466

N Ft.

Lira

0381
0.427

0474
0.722

0683'
1347

6376
97.01

2.999
4363

0.748
1437

i
1522

0388
0694 |^J|

A 0.477
1309

Kf5| 1306
4.762m 5KB

1614
1272
4623

1302
5381

IU8
3537

1
3462

3162
100.

•SMIlon au
Yfe PH U00: Fte* Fr. PH la UrnPH LOOfc Brinte Fr. pn WO.

EsUmated VetaM 8900 0870)
ProtaB day's oot> toL 700 (8247)

CURRENCY FUTURES
LDTE4TOUNG E25JM $ pH £

_ CIok HU LOT Pro.
59 L69U 16874 16874 16880
Drc 16735 16732 16732 16750
Mh 16642 16660

Fditw^j Volume M
Pntas d*y* epn toL 190 Q90

POOND-SHBN EXCHANGE)

J6§B
l-mtb. 3-oQk 6nak. 12-OTk.

16853 16762 16661 16480

MWTDUK5*ph£
Latest Bob Lot Pro.

Sep 16870 16916 16850 16764
Dec 16728 167M 16J04 16622
Mar 16640 16700 16534

MONEY MARKETS FT LONDON INTERBANK FIXING

Slightly firmer tone
UlOO in ««J0) 3

1

OH 84 offer 83

6 «*Nntfiu us Delian

bid 83 offer 9&

iiwodcdUteHOTOToaKhtantt, ef dKbMandoffnd nftthrSlOn
aeb at 1100 ajo. cadiwirUM day- The Panto are Nation! Westminster

,

Bata of Tokpp, DuAKbe *m^ Banpc NHfocal de Pari* and Hap Gaaraoty TnsL

Tfe fbdap rates arefteHttbanUc c

12 pm Ml
sate

. . u*

fip-*

Jjl*
*

",

THERE WAS a slightly firmer

tone to Interest rates in Lon-

don yesterday, but the money
market was Quiet, with dealers

waiting for further guidance an
the direction of bank base
rates.

Three-month sterling Inter-

bank rose to 126-12A fui. from
12'A-m p.c. on Friday- J . ,
The of England ini-

tially forecast a money market
shortage of £!00m, but revised

me

this to £I50m at nocm, vdA to

saoOm in the afternoon. Total

help of £400mmjmML.
The authorities did not oper-

ate in the market brforelmneh-

In the aftenuxm £2*°“
were bought outd^J*
of £3m local authority bgsln
band 4 at lltt *^-55?
bank hills in band 4 at Hit P-c-.

Late assistance of arotmfl

£19Qm was also P«>vi«a.
Bills maturing to offimal.

bands, repayment of late uvw-
tance, and a
sury WHs drained«« ™T
Exchequer tranaactlons
absorbing ESIOm- These out-

weitfmd a Wl in
eolation adding *£
liquidity, and bank balances

above target of £23Wn*

In Frankfurt conditions In

the domestic money market
remained comfortable, with
hanks offering funds Into the

market, (tell money was
unchanged at around 3.75 p.fL,

but as downward pressure
othhA on interest rates, there

was no farther sign of three-

day Treasury Ull sales by the

West German Bundesbank.
The central bank sold DMUSbn
of three-day bills to the mar-,

ket. to absorb surplus funds,

on Monday.
Dealers are now waiting for

the terms of today’s securities

repurchase agreement, to

dedde on whether the Bundes-

bank has changed its credit

etance. This seems unlikely in

the light of the D-Marks recov-

ery aerofnRt the dollar.

In Amsterdam the Dutch
Central Bank set eight-day ape-

;

dal advances at a rate of 5-1

pjci, to ease a shortage ofcredit

In the money market. This
replaced a seven-day pact at 5

pSTand a too^day fedhty at

EJ. p.c.. launched on last

Thursday, when the central

bank raised its official dealing

MONEY RATES
NKWYORK
(Lunchtime)

Treasury Billsand Bonds

OKnanth^.
TMmntk_

. 10 TTnenulL.
. 9*,- 1* SUmoott„
Vt-h Onejar

FcltaftaLfeunMlwu - Twpro-

—

Prfeme
Brafertepmt
Ftdifeds

7J4 IfeHiWfL.
7J6 FewJOT

-

765 Ftejar-
7.90 Sewamr-
877 10-jHT

—

673 30-jear

.886

FrtskfvL.
Parts.

2Hfch.

SSb*

OMtaftt
Sta Looted

Motak HOTti Hornfes HMlB teeoentton

iprm rren 525-5.40 535530
7£-TA 7%-7%

2V*
8V8%

ljr-lji mrJrM “

-

7-7% W 7%-7% w BV8% :

LONDON MONEY RATES
AHB30

tfittrfaanfc Offer.
MarfMnkBM^—»

—

Sat^totnorltTPe^Z
Local AutboHtjr BoHto
DUowtm Mkt Lc».—

.

Tnasniy Slito (Buy)
Bank Blu*<8w) ..........

FineTradeBilu LBtq9 ^
Dollar CDf>
SDR Unkrd Dtp Offer „
SORLlnkadOep Bid—
ECU Unk*! Bap Offer„
ECULinked Deo B IdH

OvcmtaM.

X2U
ID

U4t

IZh

7 days
poUee

1ZUU%

n\

One
Utxnh

Three
Months

Six
Months

11%

L2A

L2i

One
Yew

U%
12
12%

it
in

jn Tarts the Bazik of France

announced an offer ofPTOUftm

of negotiable Treasury bills at

the weekly tender on Septem-

ber 5- This YOl comprise
FFrSbn of lfritBek. bills;

jriosbn of two-year MBs; and
FFrfta of five-year paper; .

• oca month
asoty muatein; oac laorth Xl% bpokb.- three ototUh 11% PtrcoC BaiftBUtetein.
nthllg PH<OTL-tlwa nwmtK fin per cent; Trearoy gjlfc Amage underrod

onewte 3JL4W5 put. £Q>D Ffead Rate SferiW Expert FThmol Mite ap day JalyuW^ 1^8.
Acncd rate for period Ahjpsl24,198S toSectvottw25 ^1988, Sdwinc 1: 1149 p.c, Stores
U & HU 1106 p-c- Rritreaca rate lor period Joly.1.1908 to Jofy.29 ..1988. Scheme W&V.
10611 ax. Local AattorHr aad Finance Homes tewn dap* orate, othen seven

FUtaiKtaHHtKf Base Bateib tram AagBstO, 19BB: tertcDeposlt
police- perate Certlftaatra ofT« DepraSlSerles6); Deposit £100.000aod overfwU m4ho»
worth 7% perearn: ooe-thn* nn«ta?PHcert:tjWMfemomta9 peregm.!0»-otero«rt^9>2

PH aod; nSe-tiaraw months 9% per eeJ^Uatar £100,000 7 per ceat hoax Jhfar3,1988 ,

Dtpecitt vHMrwm fat cashS ptr eaot-

INTERNATKONAL APPOINTMENTS

ECONOMIST
Mozunlnqae

UoMt de Direccao Texffl (Textile DiNUnlt)
Stale Secretarial for Food and Light Industry.

Duties include viabiSiy studies, cost-benefit analyses. co-ordJnaling Gnancml
investment in projects, annual plans, advice on computer utilization.

Applicants must have a dopes in Business Administration of Bcnnnmira nr rarahr
ana at least 3 yean" relevant experience in industry rswnml- Experience with micro/
macro economics, computers, project evaluation, finanrial institutions desirable.

ADMINISTRATOB/FINANCXAL OFFICER
Swaziland

The School of Appropriate Fano Technology
raqoiiea an adnumntnilor/Tmandal officer to raise finals, keep (iasnoal records,

prepare accounts, control stock and possibly to teach basic accounting.

Candidates should be qualified accountants or economist with agricultural knowledge
or with substantial experience in (arm management and finances

IVS OVERSEAS provides a 2 year contract, salary based on local rate
accommodation. N) contributions, medical cover and language training wl

Applicants must have the right of permanent residence m UJC. or Ireland.

Regret no finxEng for dependents.

IVS
Application Tom from:
Recnnunent/Sriecuon
IVS Overseas
3 BdvoirSi.
LEICESTER LEI 6SL

CLOSING DATE FOR
APPLICATIONS: /tifft&pr

PUmar q*M* rrf FT7FOV/ACS/«/8S

AGENTS REQUIRED
Earn +/- £725 per week

Company requires a number of persons to market
a new service which will produce a high weekly
income.

Agents will be required to set up their own office.

To arrange interview contact Mr van de Schqff
or Mr Sieckmeyer.

Teh The Netherlands 31-072 123059

BANK OF IRELAND
BASE RATE

Bank of Ireland
announces that with

effect from close of business
on 31 August 1988
its Base Rate is

increased from
11.00 % to 12.00% p.a.

MnKffl
!3SM

Area Office 3fiQoeen St LondonEC4R 1BN

TRANS-NATAL
CoalCarpamOonUnitea
rSrsaman imophMHOMM
inctfaponrtd-ithrftcpuOfccailkimnAlna}

(“Trans-Natal")

General Mining Union
Corporation limited
HWpflidton %MR< Q
(Wo'DOnMlilM'lk!

(“Gencor")

Gencor to take over management of
torbanite project

An agreement has been reached in principle between Gencor and
Trans-Natal in terms of which the management of the project to
produce synthetic fuel from torbanite. at present the subject of a

feasibility study by Trans- Natal (as referred to in the annual financial

statements of Trans-Natal at 30 June 1987), will be transferred to
Gencor.

In terms of the agreement Gencor will fund the commitments to
the

- end of the feasibility study (Phase 2), and will immediately
refund to Trans-Natal one-half of its past expenditure (which
totalled approximately R 17 million to 30 June 1988) on the project

In the event that a decision istakento proceed with the implemen-
tation of the project. Trans-Natal will be refunded the balance of its

past expenditures and will acquire free of consideration a 2,5 per-

cent stake in the equity of the project as well as the right to sub-
senbe on the same terms as Gencor for a further 17,5 percent in

the venture. The transaction will have no material effect on the net
asset value and earnings per share of Trans-Natal and Gencor.

The agreement is subject to the approval of Members at the
Annual General Meeting of Trans- Natal on 23 November 1988.

Johannesburg
30 August 1988

Merchant banker

Ml
REGISTERED BANK

ICHANT BANK LKVRTBD
REGNOt&O4%3/06

COMPANY NOTICES

GENERAL MOTORS
CORPORATION

NOTICE IS HEREBY GIVEN that resulting from the
Corporation's Declaration of a Dividend of S1.2S (gross) per
share of the Common Stock of the Corporation, payable on the

10th September 1988 there will become due in respect or Bearer
Depositary Receipts a gross distribution of 6.25 cents per unit.

The Depositary win give further notice of the Sterling Equivalent

of the net distribution per unit payable on and after the 15th
September 1988.

All claims must be accompanied by a completed Claim Form and
USA Tax Declaration obtainable from the Depositary. Claimants
other than UK banks and Members of The Slock Exchange must
lodge their Bearer Depositary Receipts for marking. Postal claims

cannot be accepted. The Corporation’s Second Quarter Report
for 1988 mil be available upon application to the Depositary
named below.

Barclays Bank PLC
Stock Exchange Services Department
54 Lombard Street London EC3P 3AH

— ‘V
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FT UNIT TRUST INFORMATION SERVICE

AUTHORISED

UNIT TRUSTS

IbH Gob.
c*m m*

Anderson Ormt Unrt 7W «o« Ltda200)F
£2 Loaded Will, UMdge, EC3K 7DQ 0 -63S12
Growmin . _dz<ni zwo 2110 -O 1 E02

a. Income Tst ft _ 937X5 37.75 40.15 -a»T~'
KfcmryAcc 939.60 4LJ7 440S -013

BtUfettrajtoe 3ZBSB 3Z02 -0.11

c£SS6 BM Ofto + drw M Mfcr + gy

Brown Sftf(rtry& Co LMQ20O1F
9-17 Pcrrymera tu I

MpSOP’IdUoIbc.

EmttaMe UribAdmiaLU OUOIF

i«ox i-mdi
CaplUltaBiw ACC.U 79.72 79.72 79.75
Csmttr ft E»TB»_tJ 94.09 94 09 1007,
Erneer* Capital 97050 7052 75.43
Gmnl
Jamn

agg.Brnfi

Anthony Witltr Unit Tst Mgmt Ltd (1000)F
19 WHcgraSl. LoiAaElTHP 01-3773(00

0345717373 Cfo-ttlEwiw.-TslOli 100.1 115 0] f 1.4
DoAnn 31500 150.9 1603 1.4

4318 43.6am46 4tVOJ4h.90 aarUHrlnw™-..^ 548 55.1 82
111 5 mi 3 110 I 1-OIEL47
1110 U53* 12xb -xsEas Arkwright Management Q40S1F
19X.9 192.94 204.4 Ul.0H.75 1 King 51. MaothsurMbO 3AH Obl-BHJEMZ

&s&s=d» ss sShsffe

Abbey Unit Tst Mngre aOOOIH
BO HoMwhunt Rri, BourwinoutliVWUnN
Amnicaa Incant
CIHsftFMM
Wga Inc Equitym: ^ — m
iFOrnnuat dotiq
cratalfirntt
American Growth _tj 1490 1500 1604L.„
AiUn Pacific M6835 6855 73321-091

-LOL22
(-054(3.76
,-O8U0S
J-fl DJw.99

1( 1535 lTOJsl 1662 1-2 bSl71
991.25 9105 97.40

HaaertfM 6 7134 72.19 77.20
UKGrorrthAct ( 177.4 184 7 197.5
UK Growth Dht.— 6 120.3 125.2 133.9 , .mjsassdims&n

1*4,0H«
S 45

4.05 0.00
-004 2.45
-481.49
-2.0 2X0

Asset Unit Trot M»VS Ltd (09001F
prruHu.Fi
Growth Am 12 ..

hK4««Au|12

Bta&dH S3 gg 3ft
tonallcr Cnlnc 31845 1846 2000^X00(1X4 hui

l|uj p'ffiita Aff ^. rw
uK^«raj 3ui5 uj| H’JjgKfJfrg HiiAMsw;--:;::;«i9A92 9m»m&i9| «r

.

fS?2 SS-S SS ia Inti Growth 6 54 02 »B2 59J9 UO L85

fS^-'-ISiSSs SSS** ksbu
BE=3MM SSfia «aBte=dMBa«i sN
oSS. -

s

22.46 22-46 29.03 U9 EdHtty A Law Unit Trt Mngrs 0200JH
HighlwMW

S SJS 2-ji {£ S? "H! trt SlOwnaHl^.CSfBWjlUwSl.CowSw Q2Q3553Z31
Aroc...—~ ,-l 90.05 9006 96J5 -U* SJJ UKGirorin Aec__5W1680 1696 WsCaoBi*
htlRecotey

—

.. raialiftiawi UKGrowthiM.-.SMmS 140.0
-TOl American 345.97 4S.97 jUt <W * HIBtarUcA0t„5l,|312J 3133 SXJKMt&A

2(-2.«M82

FodwasL London EC3 01-2207231 Bncont Unit Tst Maori Ltd Q400)F rfniflrr

" sjjJ ST 45.97 49.19K^C^ Hlgber UKA*_ 3»,j312J 31331
IS1043 1843 llX6hg-.g|0j? HhfafbejK 5ftjg35.7 2300

JBbiiflJS hojH
fti.M 86.76

K.Ii Aiw^lo to: .. S'il 112 2 ll5j 17J1 -ltnloiO
Fjf£<n4a ^1. 2978 2093 222.7 -LwCoOHHMmO 1310 139 * -aisjo.43

2484 249.9 265.9 -12DtR.97|
mmmsaa

eJStepK K&•-’«
Culmm Hatawi Unit T*t M«s Lid Q800JF
P0B*«!.32StU^4*JlltECr 01

^si _._
tdU2031&60 556.901

. 3.8854 91.7M97J71—.AasJO 30630 113801
pBjtS«C8W_^m5 2UKM27Sl70|

«HtrSanaer3$Hu«oSaSSrn

9L\

UdQDMW

noaac.muiHlI
»r 2»®r90 169.9
*IW»»* .1H98J9UU
maS tett.33280 3201

Unit Trust r Maagmt Co Ltd Q20DM

eweijCB»rti_“a5iao 4338 -6.i5W56.7i TSfSSgSffrlSi m* S2.2

AUrast Mnwnmt Ltd QOOOJH
lOQnMTirm,
30 futbm etnas.

OJ 0224633070 B6
EC2¥ 7QQ 01-3746801 BGTi....

De2lmo(Frff9bone)OBOOa»3BO KEwn
,1,40.66 406b 4335^79030

ABSinlUo 55124.97 24.97 25J 7 <0 m£3b
EarAOeU 5U4L66 4L66 44 36-038
E4nkOM .y 57.42 37.42 ».72 -0 «
FndtoTst -396.47 96.47 10250 -OJSli.K
DoAnmi 9M630 1« 20 15530 -0»Ll 02

UWJflEntlWg 1 — 3 103.4 104.9 11L5]
BOJMUn 9217.4 217.4 2312

&£&£=»« ftS

Ntb AlKT loe(It 5(25.83 25 83 27.« -434hj2
Sasial 5hanlaai—5U 61.98 6202 65.98 -0JMU-5
UKCmtta 93133 3133 3J 15 -0«b.79
WondCMb 939.05 39.05 41.45MW1J5

Aegis Unit Tst Mogntt Ltd n400)F

117-5 1173 12S8I+1J
i 1853 1853 197.1
S 208.8 208B 2221

G*t!l__5 241.6 2455 2U.1
BGEarape ! 96.43 96.43 1023. _
DGConftCa i 63A3 6534d69J9l-Q67|7.71U BritHh Colli 938.79 3879 4U6I

TbeStock E*dUD9». Ureloo EC2P 2JT
EAB0tiw0wm. l^..lK20 5936 6AM
(AmmUnltU..—

Balllle Gifford & Co Ltd U430W
03)^266066 UearnOnlU) 6030 63 77

,
- FcdowUpTst f3 99.32 5932 62.73

|0_37 UccanlMu! 360 02 60 02 63 47
.73 Granlbc- 32483 »7 27DJJ

-43 - UcanUiUri 3410.1 «HU! -46.5
n .62

-03 L57

-ii L70

1129.6 134.0 1422.

J244.3 2S2.4 2673
(I 9 102.1 10EJ 108J

i Units) 91384 1384 146.4'

Brit FwJibUf toe „ 5fl

3825 3825
BrttFKnA-n-Sm-Z* 4815

PiWMrtrSbn 979JS 793MB3.4
UKtrD*itt_.„~ZS57JB 578296U
HimbrM Stub Unit Tst M«b lid aflOUH
MbAlSI - "

EnWsl
47.85 4815

Eader Fund Managers Lid t!4M)F
*L11.75 Z3C«Jsair2l Yard. Enter (XIHB as
40 131 Fd of In, Tst* 131311 1865 1985
-O 5 1.81 H*6 borne 5M-644 47A5 5870

^ 933^ FMS larntment Mngmt Ltd (0905)F
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-02 2.00 MLSCftfa KfoUo _270i4 7034 72A4
-ulm FS InrnJment Managers lid Q200HI

Dnlt»i::_:_9l0i2 103.0 11L4]-1^||S lSrt£ScSff?!ilSS
«}-332^132

m
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.*AASIO.TO bur Portfolio 2>]I4A.15 47J7 Dobtcxan} b Z2.79 » »» 2427——“ BBSaiaLSBif1 sS-Ei Isn 111a

Bank of Ireland Fuad Mgrs Ud 02001F SMM6m&?.Iauj» 5J36 su»I -6-40 ^umo, «46 mm|JS
’10 CCL Unit Traits Ltd 0100>Fn 74 Stophenb Boil Green. WlZ BSP

UKCawnlTH sas&* 4625 -9.47
TM 5375S 37JS 39-99

44.09 44.09
100J 1003

1Z1.B 1ZLB

3437 3437— 36.46
^^^^40.94

1

Henderean Uatt Tit Msgmt Ud 02M)R
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47.93 50.99-096

65.74 69.99 i-Ufll

UK.. .
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dd8M.-=ig

Barclays Unknrn Ltd aOOOIH
Unicom Use, 252 Remferd Rft E7
Unlioai Amrha _5i»
OoJUist Acc 3t>
Do abk r*c Mi
Do Casual 5V
DDEaraGMUlAC—5li

AEtna Unit Trusts Ltd C1600JF
tfm Horne, 2-12 Pwontlle ttoM. Loodon. Ml 9XG

_ 0800 2A1766
Gnnrth.^dllWO 106.0 U3.6|

3382.2 382.24401 /

__3948.9 9489 997.4
92143 2143 229 2

UcamUMUt 9231.7 231 7 247.7
Fin ft Property 737353 76KW 81 39
UanlMal 9U99 1253 1327
HI 96 YMd 75)75-24 7534 79.70

Okcaun UntblHIE*4in_.SiT4 4 174 4 1M3
(AccotnUnio) 92613 2613 276.9
Iml Groom 9 85.48 8730 9281,
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Japan Goth 1513 1513 161 B

. .. .
' 1137 113 7-1221

. Urdu) ____! 134 0 134.0 1«3.B
Pntowxr 9 129.8 133 4 14L2,
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ACROSS
1 Harry Prince — a well
known nail-drawer (6)

4 It must be ineffective when
it makes nothing vibrate (8)

9 Ride gee-gee. properly
accoutred (6)

10 What appears to be a little

blow still connects (8)

12 See pudding sate .... (4)
13 .... double helping of which

makes one pi (5)

14 Alban (re GB) composed (4)

17 Check - er if I replace one
in the intermission (12)

20 Soldiers, unusually silent
men to a tee, signing on
again (12)

23 And it’s a capital ensemble
(4)

24 There’s an examination (for

clockmakers?) here In Ger-
many (5)

25 The small valley's best
approached from the east.

Ned (4)

28 It takes an eastern charmw
to enthuse about this pre-
cious stone (8)

29 Native Aussie twits us Poms
(6

>

30 Monty? Odd maybe, but cer-
tainly not this (8)

31 Mammon personified
old-fashioned god (6)

DOWN
1 Horrible creep I’ve become
aware of (8)

2 A shooter deviating to the
left and right is worthless
(8)

3 One of the ways snow lay
around (4)

5 Bandit loosed offensive,
being markedly sanguineus

02)
. _

6 What's mature in a trjpery?

(4)

7 Flags - but is about to get
up! (6)

8 Get into gear - English
period of course (6)

11 Compact to permit, we hear,
the addition of foreign trade

02)
15 Present obtained when the

lid's off the money
chest.... (5)

16— and plunder's revealed
too by default (5)

18 The disappointment of little

Sarah, following an unfin-

ished dream (8)
19 Banner headline (8)

21 Underground workplace Is

dusty! Swap it for the better

<fi)

22 One disrupting, harms a
peaceful retreat (6)

26 Godson had his wings Clip-

ped - what a surprise! (4)

27 Whist! Note and look! (4)
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fSwHpePnvS-f 235-14
Tops Estates y 200 U

US 2% 4xjl0.9|

»TDHngradeSfcs20p. HI ....

TraiTord Park. y 179 -5
fTrenchenreodloLy 3254 -3
fTieriaaHIdgLlOpY 74a -1

Trustol Prop. 5pl-Y 112 +2
UK Land y 753—
Wnfon Smart 1%-v 4] +1
Warner Estate 5p..y 245-15
Wjrntort lor.20jL-Y 1164*

3.C 33 135
2X 3.4 1BJJ

- 89 -
16.! 10.7 -
14.7 10.1 -

- 6-t 6
« 0.<

- 91 -
85 5.C 10.4

li 0.6 -
- 0.9 -

LS 80 36X

1J
-2 45:

3 a
-2 14.1

— 6.0
-1 0.06
-1 «5X
a
% 085 0.7 193 15

_ 117 9

j_2 178 17

idtatanb FiL Maa_y
Is L*nm lOp y

s:jr (J) lOp y
FFimech l0p.~—

v

Frost Group. y
IPG §
>.T. Maag.Zp y
nVentueW50p_y
Da Wrrnts y
UGcn Oriental KU0_
ilasgowl«TsL_ y
anettAm. Elileaa-Y

Kuldthouselp y
Do. Warrants. y

jHnfttla In*.

HambrosAdaTech. .*
Harvey &T.20p_v
•Haw Par SSI
iJ^esosiAdmGp—y
KoMingGrotp._.g
nd.F1n.ftlar.Cp_v
ml City Hid® |
nl, bn. TsL isy. £1_,
nestment Co y
Ivory & Sime O.lp. t

Juhoson FrylOp-Y
Kakari K5f-.___.
(Write lOp. v
X.T.HMgs5p~p
IndaftAsc lu«10a.y
juteoEHotateZOa.
aondwForirilkg.3
jxl Meroaant__y
Do. DeftL y
Do. 7VpcCV 20DIH&Y
MAI5p |
M. St G. Group j»i!le ImsIOj). ^
GHieStreetlms_v
Do. Warnmts. y
UaetuyAsiMgiSaY
Id Home Loans75py
To. 7%pcCvPf ... *
DoXVkC>.U2UB.i
lEuimajliFj 5 cts_v
Oceana Cons.

ParambelOp v
Parrbb 5a. v
Petpetnal

—

%ftMlH.PtaW.Pf_
ta&anceHIdgs—

y

Do. Warrants. y
tnUand Trest lp...0
HanFandtCwnuid-
SIIvennbies2%p_Y
Stagtrft Friedbrnderf

Smltii Hew Coart-

v

Do. CnrPrf50p—y

11.5] 2 g 3.5
)%%(37.7{ 4 4

(crrlfirtl P/E

1 H 2 2|34 0
7! 11114.8

123 612.01
117 1.1

53 t»

100 1X1
153 -2
36 ..._

37-1 - - -

42 vl U5 28 4 8
61 u2.0 2.1 4 4

J7n -2 flJ 3J3 L6

AM l.« 87
3.M 0.71165

Far West Rand

ts* ^
uol -5 tiil

Stock Exchange dealing classifications are Indicated to lire right
of scarify names: a Alpha. B Beta, v Gamma.
Unless otherwise Indicated, prices and net dividends are In pence
and denominations are 2£p. Estimated prtce/earnbigs ratios aod
covets are based on latest annual reports and accounts and. where

3« -2
26 -1

* 31 -2
171
156 -3
97 -A
92 -7

£149 -2
*9 -1
366 42
201 -1

313 ISC Beatrix Mlncsi
731 436 F5. Cons. Gold 50c...

294 163 FreeState Dev. 10e_
621 372 Harmomr50c_

240% 131 JodOUJGoUROOL.
l9t 115% Do. *S*On) flO.Ol.....

122 34 Do. GbS*BQ988)0p._
317 15C LoralnrU
676 449 S*. Helena R1

191UJlilSri _j

-5 1MJ33 13 32 308
-3 IgiOX 75 86 UX
-1 180 « 3.6 •
« 057 IX 01 -

5X 5X 0.! 30J2
+1 gaOX! 35 82 14.9
-15 15.4 L2 89 385

20X 1.7 83 33.4

^ntaGSLjj
Zt n

-iota, i CouRtry.y

VoodUJDJlOp.y

SHIPPING
£29 -V Q50% 5.2 0.9 280
95 12. C 32 2.1 14X

163-.... 5m 1.9 43 14.4
141 « 135 8! 3J3 13X Ol

£22% 4ft 1024c 1L* 0.6 14.0
754 -m 20X 4 3.6 •
*33 S 06% lL! IX 4.9
64 43 0.9 fc.l 24J

: : : :
366 - - - 20.9
13 - - - 5lA

2S3 -9 HUB 81 55 9J
562 -4 Z2X 8C 5.4 13.2
56 ..._. - - -

116. 5%% - 63 -
156 -2 65% - 5.4 -
109 ...— 6.75 - 93 -
30 H135 3l3 5.6 155On — 020c - o.9

530 «2X 89 56 185
398* -7 551 « IX •
IM-tZ 04X91 3M 891135

SHOES AND LEATHER
-10 tat 52 4i 5l2
-1 L8( 1.9 3^4 205
-5 02 84 65 65
-7 5.4 3J 5X 7.9

tl05 87 5! 84
L._ 53 -123 -

SOUTH AFRICANS

241 42
3234 -2
151 -2

2954 42
393 46
55% -%

151 14J
373 M43.1

23! -20
171 -1 0L44

71 -2 -

121+1 13J
345 -1 5.'

US -13 0175
136 aVJE
SC -2
1*3 +2 31
201 -2 3.4

+1 15.75
-2— *9-1

Thai Eure Fd. Pta...
Traascnm.5erv.50e_

Do. Warrants.

—

to. Wimts *
redail HMgs 8
jlTCGroun 0
Warrior Inskotrksl-
Vesteool bw._ v
VehrertoolM.Sp—

y

York Trust 10p_ y

IX 3.8 16% lot
1C 23 84 6
1.1 4.0 11 I

80 15.4 95 3!

87 05 49
- - 19

15 3.9 28
LO 5.0 18

- 3.7 a
4 8.0

84 84 131
4 6.0 81
- - 195

D.9 7.0 B&g
4 L7 36

15 69
75 209

74

4 0.4 007% £10
IX 89 «49 1
4 15 501 25

LO 23 ^ 6
2X IX £281*120,
15 15 26% 1

OIL AND GAS
AcreOHSOp 221
Adelaide PeL HI 9 -1
Mm Brit tall 71
yArahexPetil 13%
Aran Engy 20p.... . 8 62 -1
fAUanUcRB h£.05.y 5% +%
Atlantis Hesoaras_. 45 :

Aviva Petro<em|_y 6v -%
BOM Holdings.._ v i -41
VBvracS: Energy lOr 13%
PBrittaeOII 44 ~1

:

Brit. BorneolOp-Y 453-15
BrttWiGas. a OT%<-2%
BrU. Petrotenm—o 25*%n» -%

3141 1!
£17% £10

SVi 235 1>% 8.0 2_!

Diamond and Platinum
AagtoAra.lnv.50c-.. £72). JrQSZO
De Beers Di. 5c. 62S-20 tQllO
Do. 40dc Pf. R5 300j 0200
Imnla PlaL 20c— 47«42 Q180
Lydenborgl2%c 500.. tfllSi

Ins. Plat 10c. 565-7 Q220

Central African
talcou Z50c. yj 244-—f

h(&
nWanfcie.CoL.ZSl ?lT.. .. TQ185
WiHouflhhy's Cms. 50pJ 80..._ 181
tZam.Cpr5BD0X4_n 2S__.J

Finance
>87|ABB.An.Coal50c-_
144 Anglo Amor. 10c
MC Aag.Ara.GoMRl
£43 Aagtovaal 50c.
19 Kfagu Gold lOp.—

V

r5£ Cons. Gold Fields— a
ias rfnbet R1
FBI Iencor40c.
19 loid & Base 12%p_ y
I2C WdReldsSASL-
M, Jo' burg Cons. R8

—

5C Middle Wit 25c.
i05 Minorca SL4Q
172 Monarch Res. 10p_ y
9( Hew Wits 25c.
3% DFS Inn lc.

3 land London 15c.
IVRand Mines RL
BSfcanti Min. Props. R2.
55WaasaSJV
55Wogels2%c
70MSwrieyainFto5p_v

profit after taxation and unrelieved ACT where applicable:
bracketed flares Indicate 10 per cent or more difference If
calculated on ''nil” distribution. Covers are based on
"maximum" distribution: this compares gross dividend costs to
profit after taxation, excluding exceptional profits/losses but
including estimated extent ofoffsettable ACT. Yields are based on
middle prices, are grass, adjusted to ACT of 25 per cent and allow
for value of declared distribution and rights.

* "Tap Stock"
* Highs and lows marked Urns have been adjusted to allow for

rights femes for cash
1 Interim Since Increased or resumed
4 Interim since reduced, passed or deferred

U Tax-free to non-residents on application
4 Figures or report awaited
9 Hot officially UK listed; dealings permitted under rale

535I4Ha3 *

* USM; not listed on Stock Exchange and company not
subjected to same degree of regulation as listed securities.

?
Dealt In under Rule 5350)
Price at time of suspension

9 indicated dividend after pending scrip andfor rights Issue;

cover relates to previous dividend or forecasL

6 Merger bid or reorganisation In prowess
O Not comparable
4 Same Interim; reduced final and/or reduced earnings

Indicated
6 Forecast dividend; cover on earnings updated by latest

Interim statement.

I Cover allows for conversion of shares not now ranking for
dividends or ranking only for restricted dividend.

t Cover does not allow for shares which may also rank for
dividend at a future date. No P/E usually provided.

. I No par vahit

25| 43 B.Fi. Belgian Francs. Fr. French Francs ft Yield based on
xjl6.0 assumption Treasure Bill Rate sins unchanged until maturity of

4) 9.6 stock, a Annualised dividend, b Figures based on prospectus or

4) t other offer estimate, c Cents, d Dividend rate paid or payable on
41 95 part of capital, cover based on dividend on full capital, e

Redemption yield, f Flat yield, a Assumed dividend and yield, h
Assumed dividend and yield after scrip Issue, j Payment from
capital sources, k Kenya m Interim higher than previous total, n

6 Ollf 6.4 Rights Issue pending q Earnings based on preliminary figures, s

67110 I Dividend and yield exclude a special payment. 1 indicated

100)3 n dividend: cover relates to previous dividend, P/E ratio based on
j _ latest annual earnings, u Forecast, or estimated annualised

dividend rate, cover based ou previous year's earnings, v Subject
us local tax. x Dividend cover In excess of 100 limes, y Dividend
and yield based on mergw terms, e Dividend and yield Indude a

, special payment: Cover does not apply to special payment. A Net
3-2 - dividend and yield. B Preference dividend passed or deferred. C
f-®

a1 Canadian. E Minimum tender price. F Dividend and yield based

< on prospectus or other official estimates for 1980-89. G Assumed
• 35 dividend and yield after pending scrip and/or rights Issue. H

~ Dividend and ylefd based on prospectus or other official estimates
3-2

-J
.7 fa J9S9 . k Dividend and yield based on prospectus or other

_ J
' official estimates for 1987-88. L Estimated annualised dividend,

g-fj cover and P/E based on latest annual earnings. M Dividend and

« it rWd based on prospectus or other official estimates for 1988 H
• J-? Dividend aod yfeid based on prospectus or other off Idol estimates

f-i 5-f for 1987. P Figures based on prospectus or other official

y c on estimates for 2987. S Gross. R Forecast annualised dividend.
Lb 43 cater am p/e based on prospectus or other official estimates. T~ ~ Fksaires assumed. W Pro forma figures. Z Dividend total to date.

.’,52 Abbrevlattoas: id ex dividend; k ex scrip Issue; w ex rights; a ex
4.717.8 all;4 ex capital distribution.

2_5 L0.2

“ *; REGIONAL & IRISH STOCKS
9.9 Ttu following is a selection of Regional and Irish stocks, the

jjjj

~ latter being quoted In Irish currency.

Do. (Part/Ml d X39%|-% 1125) 13
rD0.BpcPf.a~ 9! 79L... I 5-69U 1

Albany Im 20s.... vf 7lf I

Craig & RoseH- y) 6V01 -ID
)

_| Flulm Pkg. 5p.... w Ml...- |
_) Halt (Jos) 25p v* mftl-vftl

S

on Oil
IJJ25..Y 4% ._... - -

c 503 -1 165 84
11-96.* JEW% -% 08*2% 295
nrELy 247

352-16 16.C 1.9

P B9^% -5% 875 05

16! 6.0 15
S3— Ilk** +*4 DS84C L9

P « -2 - -

ts y 27-1 -

um.-i Ilf -4 -

033.. £20%* 040c -

LNJL. 9 - -

Ip— V 44-1 - -

Brines. 198 »1% - -

NLS8-J . llLZj" -
m—v) 2ri -)

-

Ln.-vj an)-.... 0X2%%|
-

uip.il ji-i 3 -

I M 437) -B 95) 15

Areotis. ..y 36®
Carrol lnds.._ y IS -5
Grafton Grp v 127 -3
Hall CR.& KJ 153 -4
Helton HUgs- y 53 -3
trtoi Ropes v* 163d

l-r^
437) -8 9J

IRISH Hellon HUvJ.'.'.'.'.vj 53l -3

: K-fflSSSS:l
n
£S!t:::| “WEs~rd eIS^e.

j
" Flo.13% 97/08- 1 £11*1 1

lib

TRADITIONAL OPTIONS
4.7 3-month call rate

- Industrials

si

.™. £27%i+%
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FT-ACTUARIES SHARE INDICES

thffl Joint compilation of the Financial Tim—,

tho hlltuto off Actuaries and the Facility of Actuaries

EQUITY GROUPS

& SUB-SECTIONS

Figures in parentheses show number of

stocks per section

1
2
3
4
5
6
8
9;

10
21
22
25
2b
27
29]

31
32
34
35|
40
41
42
43
45
47
48i

49

51

59

61
62
65
66
67
68
69
70

99

CAPITAL GOODS (2101

Building Materials (29)
Contracting, construction (37)

.

Electricals (12)

Electronics (31)
Mechanical Engineering (57)

Metals and Metal Forming (7)

Motors (14)

Other Industrial Materials (23)
CONSUMER GROUP U85) Jl

Brewers and Distillers (21)

Food Manufacturing (21)

Food Retailing (16)

Health and Household (12)

Leisure (SO)

Packaging & Paper (17)....

Publishing & Printing GL8)

Stores <34)
Textiles (16)

OTHERGROUPS (93)
Agencies 0.9)
Chemicals (21)

Conglomerates (13)

Shipping and Transport (12)

Telephone Networks (2)

Miscellaneous (26)

INDUSTRIAL GROUP (488).

Oil & Gas (12) -11707.33

500 SHARE INDEX (500).

FINANCIAL GROUP 022).
Banks (8) —

—

Insurance (Life) (8)

insurance (Composite) (7>_.

Insurance (Brokers) (7)

Merchant Banks (11)

Property (51) —

.

Other Financial (30) -

Investment Trusts (78)

.

Mining Finance (2)

Overseas Tiadas (8) ....

ALL-SHARE INDEX (710)

FT-SE 100 SHAREINDEX *.

Tuesday August 30 1988

Ipdoc

No.

75754
95254

.1504.82

207857
. 1660.83

399.68

452.92

263.89

4124451
036-45

1106951
935.77

J1987A2
1777.65
4129152
488.03

4331159
75258
545.99
864.97

1105555
1101955
J1159.60

Jl85952
920.72

12196.46

928.92

995.03

665.93
63851

42003.75
521.79

93554
33558

11140A2
360.76

88657
518.03

JU34.69

911.07

Index

NO.

17545

Dai's
Change

%
-15
-25
-UI

-15
-15
-Z1
-4.7

-55
-15
-L4
-15
-1.2
-L0
-05
-1.9

-25
-25
-25
-2.9
-05
-0.7
-05
-L7
-15
-0.6
-05
-15
-0.6

-15

-0.7

-0.7
-0.9

-15
-L7
-15
-0.9

-0.9

-05
-L0
-15

Day's

Cange

-15.9

ESL
Earnings

Y«W%|
(Maxi

1059
12.01

I2J4
955

10.42

1051
1052
1253
955
953

10.93
957
9.07

751
958

10.07

853
2253
1256
11.52

859
1253
11.00
1159
1256
1255

1059
11.07

1058

2253

1050

557
1056

955
10.14

Day's

High

17665

Grass

Dhr.

YIdd%
(Act at
05%)

453
4.47

358
455
353
457
4J9
4.99

451
353
351
3.96

359
2.76

3.95

458
451
4.40

5.00

456
258
4.98

4.66
453
454
552
454
653

454

554
654
5.02
5.92

652
457
254
550
3.18

353
4.92

452

Day's

Lm
17455

EsL
P/E
Ratio

(Net)

1150
10.22

12.70

13.60

1252
12.04

1158
956
1256
1355
1L54
13.80

1454
1655
1359
12.73

1455
12.92

957
18.61

14.71
958
2059
11.42

10.75
9.09

13.97

1150

11.92

5.98

1255

2351
1157

1253
1158

Aug

26

17705

xdjdj.

1988
to date

1756
2151
2759
4955
40J0
9-23

7.95

6.62

2859
19.26

2044
17.95

3859
18.01

2852
9.98

7353
15.08

1255
19.92
2851
35.79

22.91

3438
2038
2454
19.41

6452

2350

1856
25.83

24.97
15.67

3L74
7.08

15.18

954
1359
8.12

3531

2156

Aag

25

17805

Fri

Index

No.

77151
973.98

1535.79

2095.48

167854

40857

4653?
270.74

126658
1(5157

108351
94652

1926.96

170453
131658
5WJ5
338752
76956
562.01

87155
106234
102253
1179.98

188057
925.97

120234

94150

1717.99

1007.78

67052
637.91

1010.77
52636
95L90
34159
115259
363.96

09455
52L99
114556

92158

tag
24

18195

Tin

£

Index

Mo.

78256
99553

257239
210750
168857
41252
474.91

Z74.98

1282.98

1062.06

189356
95031
1938J7

178759
133450
51256
344455
70631
56656
87534
1067.93

1023.73

118459
1899.97

93152
120158

95051

1722.90

101631

67452
64257
101437
52530
956.94

344.76

1165.79

36550

90038
52233
1148.78

928.91

Aag
23

1817.9

Wed

nr

Index

No.

80556
102837

161858
2163J0
174436
42551
48837
28159

I3U.05
108155

111751
96733
1956-97

181553
1362.09

52531
351457
80039
58130
890.72

108937
1043.96

1212.98

194056
944.90

121436

970.86

177238

103951

69333
65936
104236
54036
98553
35357
1200.48

37550

91654
53452
117653

95034

Aug
22

18323

Year
ago

(approx)

Index

No.

95356
120251
170551

244433
2019.04

51957
558.94

38537
162931
130456
115656
1010.70

241536

2520.77

1360.76

69553
457459
1066.74
80834
113257
169856
146759
144935
225858
108359
163837

227056

127451

815.74

81751
108952
61537
125030
49457

12S552
55331

113551
65158
118238

115631

J2L
22495

FIXED INTEREST

PUCE
INDICES

Tire

•s
Day's Frl

S
xdadj.
today

xdadj.
1988
to date

1

ftJtWSdwnarat

118-86 -0.02 118.88 7.89

-0JZ4 133.94 934
3 Over 15 years..- 144.87 -006 Z45JL0 - 8.78

4 Irredeemables.... 16334 -0^5 163.76 - 839
5 Ail stocks 131-57 -0.15 131.77 - 8.82

6 126-35 -0,08 126^6 1.81

7 Over5 years 220-31 -0.07 120.40 -

8 All stocks ......... 120.63 -04)7 120.72 — 237

9 Dricrim&lams.. 116.53 -034 116.93 - 731

10 Preference..—.. 90J6 -035 90.67 - 3.61

AVERAGECROSS
REDEMPTION YIELDS

Tue

9
Fri
Aug
26

Year
ago

(approxJ

British Gsrenaneat

1 Low 5 years. 10.09 10.04 9.62

2 Coupons 15years. 9.69 935 9.90

4 Medium 5 years. 10.47 2034 1044
5 Coupon 15 years 9.92 939 1034
6 25 years. 9.61 938 9.92
7 High 5 years. 1031 1038 1030
8 Coupon 15 years. 10.06 10.02 1033
9 25years. 931 939 9.95

10 || .1 9.97 9.95 935

Index-Linked

11 Inflation rate5% 5yrs.. 338 334 335
12 Inflation rale5% 0ver5yrs~ 338 338 3.98
13 Inflation rate 10% 5yrs.. 231 236 335
14 Inflation rate10% OverSyrs.. 3.71 3.71 3.97

15 Debs& 5 years. 1131 11.04 2132
16 22.12 11.02 11.41
17 25 years 1L87 1130 1L41

18 20.05 9.98 2033

{Opening index 1766.1; 10 am 1758.2; 11 am 1753.0; Noon 1746g 1 pm 175L2; 2 pm 17533;3 pm 1751.8;3J0pm 175L5; 4pm

t Flatyield. Hlghsand lows record, base dates, values and constituentcharms are published in Satanfay Issues. A new listof constituents

is available rom the Publishers, The Financial Times. Bracken House, Cannon Street. London EC4P4BY, price 15p, by post 32p.

RISES AND FALLS YESTERDAY

British Funds
Corporations, Dominion and Foreign Bonds
Industrials

Financial and Properties ... —
Oils — ——.....

PUmatlons

Totals—

Rbes Fails Same
19 73 ZL
4 27 21

119 971 509-

66 309 285
16 47 44
0 7 6

21 90 82
88 83 92

333 1.607 LOM

LONDON RECENT ISSUES
EQUITIES

Mb

9145

«1
§115
t

120
§100
60

1140W
140

§123
4

F.P.

F.P.

FJ*.

FJ».

F.P.

F.P.

F5.
W.
F.P.

FJ».
F.P.

F5.
F.P.

F.P.
F.P.

FJ*.

UtS
|Hw.
iSr

16/9

22/8

27/7

5/8

19/8

UK3I
173 145
03 77

106 88
165 1?fl

104 79
151 12

J

10b 91
74 V>
sa 76

161 T40
62 61

141 111

133 123
143 115
68 60
Z3 14

WOpOsnGreualOe
|BTCjptel PartnersCl _

warrants

W
168
77
00
161
80

134

92
35
76
140
61

111
123»
60
23

He
Ok.

135
K133
(039
33
535
LZ.0

BQ95

t335
bLO
K3.9
L3D

a2.o

Tub'
Mi W»

n.

25.4

337
152
250
19.4

133
UJ2
188

j&i
20
75
138

FIXED INTEREST STOCKS
tear Amoont Latest 1908

Stock

Oosteg

Prim
Or

£ np Date Blgb lm £

100c
FJ».

FJ*.

96p
USe
IfBS,

93p
113p

Maun Grew6J5pb. M.Pf.lOo
fSoaSreUflTlmusaoCvWPtlDp

93o
113b
lUp

-1

loop
U0L2
§100.9

FJ».

F.P.

FJ*.

fj.

9/9
lObp

lfllij

99lie
100

94p
991,

tores Estate 7.7SpcCmCmM Prf »
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TRADITIONAL OPTIONS
• First Dealings Aug 22
• Last Dealings Sep 9
• Last Declarations Nov 24
• For settlement Dec 5
For rare indications see end of

London Share Service
Stocks dealt in for the call

included Amstrad. Far East
Resources. Dee Corporation. PML

Group, Spring Ram, Burton
Group, Kelt Energy, Storaagard.
Ragalan Property, Rea Bros-,
Trusthouse Forte,West Trust, Bar*
rati Developments, Regenterest,
Standard Chartered and Lad-
broke. No calls were reported but
double options were aarranged in

BSR and Kail Energy.
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DOME PETROLEUM
LIMITED

Notice is hereby given to the holders (the "Hoiders”) of the

U.S.$75.000.000 Floating Rate Notes due 1388. the U.S.$50.000.000
Floating Rate Notes due 1989, the U-S.S3.130.000 1BV4% Fixed Rate

Notes due 1989, the USS50.000.000 10% Debentures Due 1994 and
the USS50.000.000 13%% Debentures Due 1992 (colecftmiy, the

"Notes and Debentures") of Dome Petroleum Limited (the “Company”)
that the plan of arrangement under the Canada Business Corporations

Act (the "Plan ol Arrangement”) to combine tha busktassand operations

at the Company andAmoco Canada Petroleum Company Ltd. ("Amoco
Canada") received the final approval of the Court of Queen's Bench of

Atoerta, Canada on 14th July, 1988. At the present time it is expected
that the Plan of Arrangement w9 become effective on 1st September,
1988 (the “Effective Date"); however, no assurance is given that the

Plan of Arrangement wfl become effective on such date. A subsequent
notice wl be published in this newspaper as soon as practicable

totowing the Effective Etate to confirm that the Plan oi Arrangement has
become effective.

Holders of the Notes and Debentures wB be entitled to payments by
Amoco Canada under the Plan of Arrangement on the day foBowing the
Effective Date and thereafter upon surrender of the Notes and
Debentures and certain of the Coupons relating thereto to the respective
Paying Agents for the Nates and Debentures. Holders are referred to

the Information Circular dated 29th Apri, 1988 for further Information

concerning the Plah of Arrangement.

This Notice has been issued by Dome Petroleum Limited which is

solely responsfcie for its contents. The Notice has been approved, in

accordance with the rifles of The Securities Association, by Morgan
Stanley International, a member of The Sectrties Association.

Ente Nazionale per 1’Energia Elettrica

U.S.$300,000,000

Floating Rate Notes Due 2005
Unconditionally guaranteed as to payment ofprincipal and interest by

The Republic of Italy

In accordance with the provisions of the Notes, notice is

hereby given that the Rate of Interest has been fixed at

8.62625% for the Interest Determination Period 31st August,
1988 to 30th September. 1988. Interest accrued for this

Determination Period and payable 30th November, 1988 wiD
amount to U-S.S7l.S9 per U.S.SIO.OOO Note and

U-S-S1,797.I4 per U.S.S250.000 Note.

Agent Bank:

Morgan Guaranty Trust Company of New York

London

The Kingdom of Denmark
U.S. $200,000,000

Floating Rate Notes due August 1999
Notice is hereby given that the interest payable on the Interest

Payment Date, August 31 , 1988, for the period February 29,
1988 to August 31, 1988 against Coupon No. 6 in respect of
U.S.$10,000 nominal of the Notes will be U.S.$39731.

August31, 1988, London
By; Gtibqnfc,NA (CSSI Dept.), Agent BonkCITIBANK’©/

Wells Fargo
& Company

U.S. $150,000,000

Floating Rate
Subordinated Notes

due 1992

In accordance with the
provisions of the Notes, notice

is hereby given that for the
Interest period

31st August. 1988 to

30th September, 1988
the Notes will cany an Interest

Rate of 8-475% per annum.

Interest payable on the relevant

interest payment date

30th September, 1988 wfl) amount
to USF70-62 per US$10,000

Note.

Agent Bank:
Morgan Guaranty Trust

>ofNew York

Wells Fargo
' & Company '.

U.S. $200,000,000

Floating Rate
Subordinated Notes

due 2000

In accordance with the
provisions of the Notes, notice

is hereby given that for the
Interest period

31st August. 1988 to
30th September, 1988

the Notes will cany an Interest

Rate of8V5% per annum.

Interest payable on the relevant

interest payment date
30tb September, 1968 wiO amount
to USJ70-83 per USS10.000 Note
and US$354.15 per US$50,000

Note.

Agent Bank:
Morgan Guaranty Trust

my of New York
London

0 Bancorp
(Incorporatedm Delaware)

U.S. $60,000,000

Floating Rate Yen-linked
Notes due 1996

For the six months 26th August, (986 to 27th February, 1989 the Notes

will cany an interest rate of9.20% per annum with an interest amount
oflJ.a $472.78 per U.S. $10,000Note, payableon 27th February, 1989.

Bankerslrust
Comparey,Lomkm AgentBank

Republic ofVenezuela

U.S. $100,000,000

Floating Rate Notes Due 1993

In accordance with the terms and conditions ofthe Notes, notice is

hereby given, that the interest rate for die Interest Period from 26th
August 1988 to 27th February 1989 is 10%% p.a. The Coupon
Amount payable on the 27th February 1989 for notes of

U.S. $10,000 and U.S. $100,000 is U.S. $558.85 and U.S.

$5,588.54 respectively.

BankersTrusi
Company,London AgentBank

BANCO D1 ROMA

US$150,000,000

Floating Rate Depository
Receipts doe 1992

Notice is hereby given that the Rale
of Interest relating u> the above issue

has been Fixed at 8.475 per cent for

ibe period 3In August 1988 to 3W>
September 1988. Interest payable os
30lb September 1488 win amount to

USS70.62 per USS10.000 Deposit

and USSi;763.62 per USS250.000
Depart.

Agent Bade
Morgan Guaranty TraM
Company of New York

FIRST BANK SYSTEM, INC.

(JSS2SOJ0OUDM
Snberdteated Floating Rate

Notes Due 2016

Notice is hereby given that for the
interest period Tram 31<I August
1988 to 30th November 1988 the

Note* wiR cany an Interest Rate of

8 per ecu per annua and that the
interest payable on Ibe relevant Inter-

est Payment Date. 30ih November
1988 wiB amount U) USS22SS2 per

US$10,000 Note and USS5.648.00
per U5S2SOJOOQ Note.

Agon Bank:
Morgan Gnaranty Tins*
Company sf New York

GRANVILLE
SPONSORED SECURITIES
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111 40 Robert Jenktas Iliad 0 73 68 2.4

430 124 Scnstlons— 415 0 8.0 1.9 37.7

233 194 TonfayA Carlisle 233ns 0 7.7 33 7.7

96 56 Trertan Boidingj (USM1 75xd -l 2.7 3.7 8J.

113 100 Untstna EuropeCom Pref 108 0 9.0 7A
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SccariUB designated SO aw) (USU) are dealt fq subject to tbe rules and regnbllaB of Ibe

Stock Exchange. Other seartt)« listed atm are derit In atbjeet to the rats of ISA

These Securities are dealt In strictly oo a matched hvgata basis. Netther Cnntflle & Co oar

Grwllie Davies Ltd are market makers in these seorfUes

OtanriDeA Cdi Ltd
8 Low Lane, London EGUt 8BP
TekpboaeOMte 12Q
Member ofTSA

CnoraSrDories Liaiisd
' I loiat Lane. London EC3R8BF

Telephone 01-621 UI2
Member ofibe Stock i

J.P. Morgan& Co. Incorporated

DM 400,000,000

Floating Rate SubordinatedNotes of1985/1995

-Stock IndexNo. 476 966-

In accordance with §2 (9) of tbeTermsand Conditions oftbe Note*,
notion is hereby given that the RateofInterestbtu been fixed«5*% pus.

for the Interest PeriodAugust 3!, 1988 to November 30, 1988

<?1 days). Interest scented for (his Interest Period sad payableos
November 30, 1988 win amount toDM 142.19 perDM IOjOOO Noteand

DM 3554.69perDM 230/XK) Note.

August 1988

Interest Detemamtioo Bank:

J.E MorganGmbH
Frankfortmn Main

cmcORPO
U.S. $500,000,000

Subordinated Floating Rate Notes
Doe October2512005

Notice is hereby given that the Rate off Merest has been fixed at
8.475% and thatthe Merest payable on ihe relevant InterestPayment
Date September 30. 1988 against Coupon Ngl 35 in respect off

USSI0000 nominal of Ihe Nates wHI be US$70.63.

August 31, 1 988, London
By GfeanLNA. (CSSI Peptl Agent Bonk C/T7BAN«>

U.S. $1,000,000,000

The Kingdom of Denmark
Floating Rate Notes Due 1996

ki accordancewith the provisions ofthe Notes,
notice is hereby given that forthe Interest

Period from31 st August,1988 to 28th February. 1989 the
Rate of Interest on the Notesw® be8.84375% per annum.

The interest payable on the relevant Interest

Payment Date, 28th Febniafy. 1989 wffl be U.S. $444.64
per U.S. $10,000 Note and US. $11.1 16.10

per US. $250,000 Note.

AgentBank:

MorganGuarantyTrustCompanyofNewYorft
London

brim
U.S. $100,000,000

FloatingRateParticipation CertificatesDue 1992
issued byMorgan Guaranty GmbHforthepurpose of

maJangaloanto

Istituto per lo Svfluppo Economico
delFItalia Meridionale

(a statutorybodyoftheRepubEcofItaly incorporatedunder
LawNo. 298ofApril 1J, 1953)

n .
jnnccoidancowith the terms and conditions of

i?Sst Detenmnation

•

Agent
Morgan GuarantyDust Company ofNew Yoric

London Branch

HOWERBCCnONC
CORPORATION

towtrt by Csnfotysn Dpporttoy Co.
N.V. Curasao, evidencing shares to the
above company that the ‘'Third quarter
report iser1

ofPtoneorEtecbonktCofpo-
retion may be Obtained front;

PfcreotyHrtdtrtg « Ptereoa N.V.
Herangrecht 244

1016 BS Amatsrdam

end

Tha Bank of Tokyo Ltd.

AmMam.Aggwt8S.1S8B.
Pletaon. HsMilng A Pierson N.V.

U^. $100,00^000

FhMfiiig Rate Notesduo1989
provisions of

Nome, notice (a hereby given

JJJ!a** **5 P°dod from August 3J.
1988 lo Fetirueiy 29. 1969. Ihe
Notes wffl carry on Merest Ftete of8W% per annum- The -iniereu
P®y^** P*

1 me relevant Merest
Dormant owe. February 2B. i960,
wffl be U.S. saa*#2 per t&SSo
Bearer Note^S.ooo principal
amount in Registered fonn.

Bf.TteOwt HxtoteMulU. _
August at. 1988
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Further losses for nervous equities FINANCIAL TIMES STOCK INDICES

ANOTHER SENSITIVE! trading
session in the UK securities
markets saw both bonds and
equities give further ground
yesterdav. although traders
were relieved to report that
selling pressures remained rel-
atively moderate. Domestic
investment institutions sold
some shares in the consumer
and construction sectors,
which are directly vulnerable
to last week’s sudden increase
in UK base rates.
Government bonds, however,

although finally easier on the
day, were sustained by a
steadier pound and by support
for UK COts In Japanese mar-
kets while London was closed
for the Bank Holiday weekend.

Jaguar
slump
continues
A BAD weekend press made
for another slump in shares of
Jaguar which staggered hack
to 236p before ending the day
11 lower at 24Jp. Analysts were
in full agreement over the
near-term plight of the world-
renowned luxury car maker,
but held different opinions
over its effect when translated
into profits.

Some investment houses
stick with Friday's lowered
forecasts for the full year of
£40m, but the range overall
varies considerably. Citicorp
Scrimgeour Vickers Is rather
more hopeful, suggesting £48m
with the rider: “The wage
negotiations in November are
critical and a better baying
opportunity may emerge then".
Bid hopes may flourish on the
ron-up to December 1990 when
the UK Government’s Golden
Share expires. BZW, on the
other hand, is pessimistic with
an estimate of only £35m.
The crunch, however, is still

to come. Jaguar has already
warned that next year will be a
difficult one and several ana-
lysts have seized on the point
to slash profit projections to as
low as £20xn. KJeinwort Grieve-

son and County NatWest
MoodMac both opt for that fig-

ure, with the latter adding:
“Currency and the difficult US
market are going to take a
grim toll of profits, but we
believe that Jaguar will
emeige leaner and more com-
petitive’*.

Fresh Williams bid
Smallbone, the manufac-

turer of luxury kitchen and
bedroom furniture, replied pos-

itively when the fast expand-
ing conglomerate William*
Holdings appeared on the
scene with a recommended
offer of SQOp cash per share.

The shares jumped 69 to 487p.

Williams is also offering 182p
cash for the convertible prefer-

ence shares, valuing the over-

all bid at £34.4m.
At the same time. Williams

unfolded interim profits of

£52-3m (compared with £16.1m

last time) which wpre much in

line with market expectations,

The acquisition of Smallbone.
which trades at the quality end
of the market, appeared to be
well received, but the Williams

share price failed to resist the

general downturn and closed

10% down at 272ftp after voL
urae of some lAro shares,

Yale and Valor, where Wi-
liams Holdings and IngersoU
Rand both hold small stakes,

tumbled to 398P before closing

26 off at 400p as the Smallbone

deal dashed recent hopes of a

hid from williams.

But there was no disguising
file nervous mood of the stock
market, which spent the day
anxiously watching sterling’s
progress. “Any slide in the
pound immediately opens up
the prospect of another base
rate increase", commented Mr
Nigel Richardson of Warburg
Securities.

FT-ASSSS lpchut
~

Equities opened with only
minor fallsJmt a spate of sell-
ing in i»te morning awn*1

FT-SE Index down by 25 points
to 11745 a level which raised
danger signals in the market.
Share prices bounced at this
JeveL however, and traded cau-
tiously for the rest of the day.
At the close, the FT-SE index
was a net 15.9 points down at
17540.
Much of the fall represented

operations by marketmakers,
who sharply lowered their risk
by reducing their holdings of
shares which now attract
higher funding costs. The three
week Account, which shows a
loss Of nearly 100 FT-ST points,

ends this week. Fuelling the

SEAQ Shates traded
Turnover by volume (irtBbo)
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NatWest resist
standing out well against

the backdrop of a gloomy mar-
ket, National Westminster
edged higher as the market
assessed the implications of
the latest upward twlst fo UK
lending rates. At $28p, the
shares clewed 9 hipfop** on mod-
erate turnover of 868.0Q0
shares.
The shares have underper-

formed against the sector in
recent weeks and investors
responded to comments from
some UR securities houses that
bank shares wifi benefit from
the higher interest rate envi-
ronment.
County NatWest WoodMac

believes that the rise from 7%
per cent to 12 per cent in base
rates since early June will put
between £900m and £350m pre-
tax on half year profits of the
Big Four clearing banks -
with more to come in the full

year.

The Oil majors did well to

resist trade journal reports of
declining crude prices, adverse
comment on the North See pro-
ducers and claims of Opec pro-
duction exceeding permitted
levels, although the latter was
said to have been denied by
Opec president, Mr Rilwann
Lukrnan.
Considerable investment,

described as a flight to safety

for yield and other grounds,
^

was mnde to British Petroleum
issues, volume exceeded &m in
each class of share and there

was finally httte change on the
day in either the “old”, at
238 ftp, or the partly-paid at
139 ftp. {Shell Transport also
escaped unhurt, but British
Gas, after holding up wpU for
most of the session, eased late

to 173ftp for a net 2% loss.

The more spicy issues,
including many independents.

suffered a hard faftiai mark-
down. Calm' was a good exam-
ple and dropped 16 to 352p,
with stock said to be swirling
around. Enterprise gave up 8
at 437p and Triton Europe 5 to

162p, while LASMO lost' 6 to
384p.

A growing understanding of
the benefits resulting from a
successful acquisition of US
Farmers group aroused solid
investment support for BAT
Industries. Domestic institu-
tional operators were the more
persisent buyers, but US inves-

tors showed their hands late

and the shares moved against
the trend of-the wider market
to dose at 440p, up 3 on bal-

ance.

International stocks were
affected bv thp market's bp-

era! lack of buying support Id
did well to gain 3 to 995p ahead
Of a Barclays de Zoete Wedd's
presentation on Thursday.
Glaxo also struggled better,

ending a penny higher at 941p
after 935p. Analysts at Robert
Fleming Securities today pub-
lish a buy ngfinwiwiandatinp on
Glaxo for the first time in over
a year. At the same time, they
move their stance on the
health and household sector
from neutral to over-weight.
This follows recent under-per-
formance, which in Glaxo's
case is described as profound.
“The pharmaceutical compa*

.

nfes wThaw particularly
attractive^ gtota ttftflr almost
total Independence from the
economic cycle," say the ana-
lysts.

Pearson foil 17 to B97p as hid
speculation faded. Reed Inter-
national lost 11 to 401p, while
Hanson eased 2 to 134ftp as
8.4m shares traded.

Bank shares provided one of

the steadier sectors of the mar-
ket, although trade was little

better than elsewhere. Lloyds
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nervousness was the continued
reduction in price spreads and
bargain sizes by several major
trading firms.
Against this background,

major blue chips fared reason-
ably well, despite a somewhat
mixed opening on Wall Street.
1CI, Glaxo and BAT Industries
all rallied during the day to
close firmer, while foils in such
international leaders as Shell
and British Petroleum were
wnall,

This left the pressure to foil

once again on the second tier

equities, particularly those vul-
nerable to pressures on con-
sumer spending from higher
interest rates. In addition,
there was a shakeout among

(292p) and Barclays (395p)
closed in line with Friday’s
final quotations and both
shown minor gains earlier in
the session. Midland, at 395p,
lagged behind the rest of the
clearing banks.
While the banks have been

hurt recently as domestic
money market rates advanced
foster than base rates, the
clearers are now expected to

benefit from the application oi

higher lending rates to their

consumer ana mortgage loan
portfolios. Such loans are
mostly on floating rate agree-
ments and win help to shield
the hanicg against inflationary

pressures. Barclays shares,
still under the shadow of the
rights issue, are seen as a pos-

sible cheap buying opportu-
nity.

Also steadier were some hire
purchase issues, notably First
National Finance. However,
the expected benefits of more
profitable lending were bal-

anced against fears of
increased bad debts as interest

rates move higher.

With takeover moves now
looking increasingly expensive,

several speculative features
among the life assurance
groups wilted. Abbey Life
ended 6% down at 301 ’A, and
Legal & General 5 off at 303p.

Refuge, despite a buy recom-
mendation from a major secu-
rities house, ended 9 lower at
417p as Investors took a cau-

tious view of both new life

business and takeover pros-
pects.

Brewery stocks resumed
trading in distinctly lacklustre

form. Allied Lyons ran into
sustained pressure, reflecting
the fact that marketmakers
have adequate supplies of
stock. Uncertainty over Mr
Alan Bond’s intentions was
also blamed for a markdown to
SffiUp at one stage, before a
rally took the shares to their

dose at 388p, a fall of 7'Ap on
the day.. -

Scottish A Newcastle see-
sawed, the shares retreatiqg on
lack of interest by 8*A to 330p
before buyers emerged and the
price hardened to the close at
333%p. Turnover was 2.3m
shares.
Sharp and Fisher provided

one of the day’s rare bright
spots, jumping 87 to 305p in a
thin market on pleasing
interim results and the
planned disposal of its DIY
arm, Sandfords. Proceeds of
the sale except for approxi-
mately £8m of intercompany
debt will be returned to share-
holders. Other building shares
passed yet another drab trad-

ing session. Lack of support
was cited as the main reason
for further widespread losses
thoughout the sector including
Bine Circle, down U more at

417p. Among the Housebuilders
Berkeley stood out with a fall

of 14 at 283p, while Barratt
Developments ended 6 cheaper
at 169p.
Fears that a further hike in

interest rates may be needed to

Appointments

Wiltshier chairman
The JOHN E. WILTSHIER.

GROUP has appointed Mr
Michael Davies as
nonexecutive chairman- no
takes over from Mr John
Wiltshier. who remains with

the group as a consultant ana
Bhmwhniiter. Mr Davies is a

poq-executive director of a

number of companies
including British Airway®*
Litttawoods, Tube Investments,

Broadwell Land and Blue

Arrow, and is chairman of

Bredero Properties.

Collins and Mr TJ. Beyer, who
are both directors of prieriey

Investments.

Kerry Handling and the RKF
Group have formed a new joint

company. KERRY BANDUNG
SYSTEMS. The board will be:

Mr Colin Scourfietd, managing
director; Mr Ian Gould,
director, Mr John SHman.
executive director, Mr David
pearing, technical director;

Mr John Wilkinson, marketing
director; and Mr Richard
Penney, financial director.

CORPORATE PC. Reading,

has appointed Mr Phil Watts
as sales director. He joins from
Rapid Recall where he was

Valin Pollen
forms new
company
The investor relations

division of VALIN POLLEN
in London will become a
separate company and will be
re-named Carter Valin Pollen
(CVP) on October 1. CVp
London will become an
independent subsidiary of The
VPI Group, with Mr Howard
Lee, formerly gn assistant
managing director of VaHn
Pollen, as its managing
director. Mr Angus MaMand

Mr Michael Davies

m MrWJM.
and

BfirPZ pedtey, both
IttVMtmente nondxwes ontiie

board afTOZERKEMSLEfY
A MILBOURN. haver^^ed
sod been replaced by Mr Fax

systems division.

Mr Nell Curtis Jains DAIWA
INTERNATIONAL CAPITAL
MANAGEMENT <UK) on

.

September 7 as director of

.

client services. He was a -

director of Fidelity Pensions
Management.

Hr David'Vaustoiie will be .

joining ELDERS FINANCE -

GROUP on September 5 as
director of corporate finance

for UK/Burope, He joins from
Chase Investment Bank where
he wqs maijBging director to.

charge of special flnqope.

NELSON HURSTA MARSH
(HOLDINGS) baa appointed

Mr Robert W. Bailey find Mr
jamas Moore to the board of

London while retaining his
post as deputy, chairman of
Toe VPI Group. CVP New York
was formed earlier this year
as a division erf The Carter
Organization.-Ihe CVP
companies In London and New
York win be working a number
Of joint investor relations
awrlgnmanta.

NBM North American
Holdings. Mr Bailey is

president of Nelson Hurst &
Bafley, Inc., a New York based
reinsurance intermediary. Mr

.
Moore is president of Nelson
Hurst, CarpenterAMbore
Insurance Services, Inc^
surplus line brokers in San
Francisco.

Towards the end ofnext
month Mr Adrian Aylwajd
becomes managing director
of ROYALSOVEREIGN
GROUP (formerly Abeiscot

Mr h.h. RomofT (above) has
been appointed vice president,

Europe, of CANADIAN
PACIFIC. He will be based in
London where he will continue
as chairman and chief execu-
tive officer of Canadian Pacific
Shipc.

Group). He is finance director
erf Leisoretime International.

m Mr Jan Gotteberg, managing
director ofNEK Cables, Dr
dive Morton, director or
personnel and administration,
Komatsu UK. and Mr Colin
Powell, chairman of Stanley
MQler, have been appointed
to the board of the TYNEAND
WEAR DEVELOPMENT
COMPANY.

Mr Stephen Lee has been
appointed group managing
director of COPYSTAnC,
Nottingham.

speculative stocks, since hw«
will now be more expensive to
finance.
With the pound firmer in

early London trading. Gilts
opened with gains of about lA,
although there was no appear-
ance in London of the Japa-
nese buyers of Gflts reported in
Tokyo. Prices faded later when
the pound faltered briefly, and
the sector turned off in thin
trade.

The long end of the bond
market ended with losses of %,
slightly above the day’s lows,
while the shorts were % down.
Index-linked stocks, showing
little inclination to respond to
inflation fears, followed the
rest of the market

curtail the boom in consumer
spending made for another
poor session in the High Street
retailers. Once again Sears
were one of the more actively
traded stocks (6.9m) as recent
Speculators unwound their
positions and the shares
reacted to close 5 down at
135 ftp. A Goldberg, however,
rose 5 to 2l9p on news that
Charterhall had increased its

stake to just over 25ft percent
Amstrad remained in the

spotlight among leading elec-

tronics issues, falling 4 to 203p
in turnover of 3.7m shares.
Worries about the impact of
interest rate increases on con-
sumer spending were again
behind the foil, with investors
putting little emphasis at the
moment on product launches
due in mid-September.

Cable & Wireless saw some
brisk early trade, including an
agency cross of 700,000 shares
at 365p. In turnover of 2.5m,
the shares ended just a penny
worse at 366p, after 962p. BT
announced its involvement in
the MoD office contract and its

shares were described as
steady at 231p after volume of
3.9m.
Leisure stocks bad a hard

day on the familiar grounds
that reduced consumer spend-
ing will translate into reduced
profits for leisure companies.
Even last week’s favourite Lad-
broke never really recovered
from an early knock and ended
14 down at 4S6p in turnover erf

2m Rjiares.

However, the real damage
was done to second-line stocks

by investors looking to raise

cash. Brent Walker crashed 23
to 347p amid rumours that an
announcement may be on the
horizon. Dealers also pointed
to worries about the effects of

higher interest rates on Its

Gownnwni Sacs

Fixed Interest

Aug Aug Aug Aug Aug Year
30 26 ZS 24 23 Ago

88.72 aa8S 87.34 87.60 87.64 85.33
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1988
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Ordinary Shorn Index, Hourly changes
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Since Compilation
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127.4 49.18
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a S.EL ACTIVITY
Indices Aug 26 Aug 25

Gill Edged Bargains 108.5 102.6

DAY’S HIGH 1420.9 DAY’S LOW 1403^

Baste 100 Govt Secs 15/10/26, Fixed InL 1926. Ordinary 1/7/35.
Gold Mines 12/9/55, SE Activity 1974, -Or Nil 9£2 f Excluding Intra-market
business

Equity Bargains 166.3

Equity Value 2333.7
5- Day average
Gilt Edged Bargains 100.3
Equity Bargains 146.0
Equity Value 1761.4

• London Report and latest
Share Indox: Tel. 0898 123001

2333.7 2099.7

TRADING VOLUME IN MAJOR STOCKS
T)w (allowing b based on trading volume for Alpha securities dealt through the SEAQ system yesterday until 5 pm.
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profits. Landleisure gave up a
RTTwiiar amount in its fofl to

335p, while Pleasnrama ended
down 7 at 214p as the Mecca
bid waters remained muddied.
Owners Abroad fell 5 to 67p.
Hie Jaguar gloom pervaded

all Motor sections and Lucas
Industries, despite a Morgan
Grenfell buy recommendation
on the basis of a major re-rat-

ing, retreated 13 to 522p. Dis-
tributors were similarly hit
with Western Motor foiling 18
to SfiQp, Quicks losing 8 to 134p
and Jeraups 8 to I95p. Lex Ser-
vice, another to receive favour-
able mention, came back 8 to
S81p.

Fears that the trend towards
dearer money will continue
made for another unsettled
trading session in the Property
sector. Some leaders began to
show late resistance, however,

and Land Securities ended
only a shade lower at S35ftp,
after 528p, and MEPC 4 down
at 514p, after 507p. Rosehangh
closed with a loss of 31 at 649p.
and Arlington dipped Z1 to
144p.

Slough Estates, in contrast,

nudged higher to 286p as Mor-
gan Grenfell took a bullish
stance on the group's big
industrial property portfolio.
The securities house suggests
that there may well be reason
for medium-term caution over
retail and City rents, but with
little prospect oE demand being
satisfied in the industrial mar,

ket the outlook for 1989 is still

good.
Revenue will be boosted by

developments at Winnersh,
Aldersgate EC1, and possibly a
revaluation of Bredero’s Bon
Accord centre in Aberdeen.

According to Morgan, Slough
shares, at 285p, are on a pro-
spective discount of 29 per
cent

Conrtaulds were among the
many Textiles casualties, foil-

ing lift to 310p. Illingworth
Morris, however, resisted as
bid speculation revived to end
harder at 157p.
In the Traded Options mar-

ket. the FT-SE 100 Index con-
tract remained active, with
2,038 calls and 3,590 puts
traded. Other significant spots
included Trusthouse Forte,
with 1.492 calls and 243 puts.
Sears. 1,218 calls, 181 puts, and
Jaguar, 477 calls and 905 puts.

Other market statistics,

including FT-Actuaries
Share Index and London
Traded Options, Page 30

AH^these Notes havebeen soktTWsannouncementappears as a matterofrecord only

Caisse Centrale

de Cooperation Economique

FRF 800.000,000

8% per cent. Guaranteed Notes due 1993

Issue Price: 101% percent

Unconditionally guaranteed by

The Republic of France

Credit Lyonnais

Commerzbank Aktiengesellschaft Credit Commercial de France

Credit Suisse First Boston Limited J.P. Morgan & Cie SA
Nomura International Limited

Algemene Bank Nederland N.V. Bank of Tbkyo Capital Markets Group Bankers Trust International Limited

Banque Bruxelles LambertSA Banque Indosuez Banque Internationale a Luxembourg SA
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Caisse des Depots et Consignations CreditAgricole Dresdner Bank Aktiengesellschaft Generate Bank

Girozerrtrale und Bank der osterreichischen Sparkassen Aktiengesellschaft IBJ International Limited

KleinwortBenson Limited LTCB International Limited Merrill Lynch International & Co.

The Nikko Securities Ca. (Europe) Ltd. Salomon Brothers International Limited Societe Generate

Union Bank ofSwitzerland (Securities) Limited Westdeutsche Landesbank Girozentrale
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COMMODITIES AND AGRICULTURE

Nickel price falls further

as Canadian strike ends
By Robert Glbbens in Montreal and Kenneth Gooding in London

again

yesterday following news from
Canada that the strike at
Falconbridge’s mining
operations at Sudbury,
Ontario, had ended after only
eight days.

On the London Metal
Exchange the price of nickel

for delivery in three months
dropped by $475 a tonne, or
21.5 cents a lb, to £12,725 a
tonne, or 5.77 cents 4-lb.

The three-month price has
fallen by £925 a tonne in the

past week in spite of the strike

at Sudbury which produces
about 30,000 tonnes of nickel a
year.
Falconbrldge had indicated it

would be able to maintain ship-

ments to customers for at least

six weeks but analysts yester-

day were saying the nickel

price hardly reacted when the

strike was called.

This was in sharp contrast to

the nervous reaction only six

months ago when the price

jumped by 270 per cent in five,

weeks to reach a record $22,200

a tonne ($10 a lb) on March 28.

Consumer concerns about
future availability of nickel
had largely disappeared, Mr

Lite WAREHOUSE STOCKS
(Change during week ended lest Friday)

tonnes

Aluminium standard -3225 to 50200
Aluminium high grade + I3,700to 72.490

Copper arode A — 3,825 to 120,450

Lead -875 to 63250
Nickel +450 » 3.048

Zinc -775 ta33.825

Tin -80 to 12,885

Silver (oz). —90.000 to 14272200

'Peter Miller, of Yorkton Securi-

ties, a London-based natural
resources research group, said

yesterday. Tn contrast, occa-

sional producer purchases at
about $6 a lb have been noted

in the past few weeks.”

He said producers could
maintain the $6 a lb price level

for several months without
unduly straining their balance
sheets.

He said: “However, this does
mean the possibility for any
substantial and sustained
upside potential for the metal

is almost negligible for the
foreseeable future.

“The present nickel price,
.short of a major strike or mine

catastrophe, is unsustainable
in the medium term and could
very easily come under
significant downward pressure
early in 1989.

Falconbridge's new contract

with the Mill & Smelter Union
tcovcts 1,700 employees. It was
unanimously recommended by
the union's bargaining commit-

tee and was exacted to be raft

fied by a vote late yesterday.

Meanwhile, the aluminium
price weakened on the LME
yesterday under pressure from
West German and Japanese
selling, traders said.

Sellers were banking on
Alcan avoiding a threatened
strike at its Kitimat operations
in British Columbia, Canada,
and correctly predicted a sharp
rise in LME stocks, they said.

The exchange reported that
its combined stocks of
standard and high-grade alu-

minium rose by 10,675 tonnes,
to 122,750 tonnes, last week.
The three-month price of

high-grade (99.7 per cent pure)
aluminium fell by $100, to
$2,780 a tonne, yesterday while
standard <99.5 per cent pore)
was $18J> down at $L5KL50 a

Tin shortage and higher prices

forecast by Warburg
By Kenneth Gooding, Mining

DEMAND FOR tin would
outstrip supply by about 16,000

tonnes this year and,
consequently, the price should
rise steadily. Warburg
Securities, the London stock-

broker, said in an analysis.

Warburg said the tin price

may average £4,560 a tonne in

this second half, compared
with £3,838 in the first half. It

forecast an average price of
£5,400 a tonne for next
year.

Tin output was likely to rise

next year, encouraged by
higher prices and increased
output from Brazil, which was
likely to overtake Malaysia as

leading tin-producer.

However, continued world
economic growth and renewed
usage of tin cans was likely to

produce another supply deficit

of about 8,000 tonnes.
This suggested that by the

end of next year visible tin

Correspondent

stocks would be down to 31,000

tonnes, that is nine weeks'
consumption, which Warburg
described as comfortable.

Excluded from calculations,

and unlikely to come on to the

market, are:

• Stocks Brazil is refusing to

release as a matter of policy,

which may rise from 6,500

tonnes to 15,000 tonnes this

year.
• About 19,000 tonnes from
International Tin Council
stocks held by banks as
collateral
The price has been depressed

since it collapsed in October
1985 when the XTC’s buffer-

stock manager announced he
could no longer support the tin

market because bis cash had
run out
This left the ITC’s massive

stockpile, which reached a
peak 72,500 tonnes in 1986,’

overhanging the market.

Stocks have been steadily

whittled away by buoyant
demand and supply restraint
by the ™«in producers.

Because the Brazilian and
banks' tin stocks were being
held off the market for legal,

policy or political reasons,
supply and demand should
remain reasonably balanced*

for some time, Warburg said.

It said its forecast could be
upset ife

• The US authorities raised

sales from the 35,000 tonnes
in the General Services
Administration stockpile.

• Brazil increased output
from its huge reserves.

On the positive side,

Warburg said there were signs
the canning industry was
reverting to tin plate because
of the current high price of
afimrinfiim

, its main rival in
the beverage-can market.

Sri Lanka expects big rise in tea crop
SRI LANKA’S Tea" Board
forecast a crop of between
225m kg and 230m kg for this

year, well above the 215m kg
target set earlier this year,
Reuter1 reports from Colombo.
The board wgs very optimis-

tic about this year’s output, its

deputy director-general, Mr T.

Sambasivam. said. m _
Production last year totalled

213.3m kg. The _ highest

recorded crop was 228m kg, in
1965.
. Output in January-July this

year totalled 141m kg, up from
126m kg in the corresponding
period last year, according to

board figures. Brokers said the

rise was due to favourable
weather.
Mr Sambasivam said heavy

rain in growing areas in June
and July restricted production

of quality teas, but rain in
.'previous months helped
increase the size of the crop in
general.

He said he expected prices in
this second half to rise above
the average of Rs44 (80^p) a
kilogram in the first six
months, compared with Rs33 in
the corresponding period of
last year.

Brussels

steps up
beef sales

effort
By William Dawkins in

Brussels

THE European Commission
has sold 60,000 tonnes of beef
to Poland at about a fifth its

book-value, as part of
Brussels's increased efforts to
cut surplus stocks.

The meat win be supplied in
two equal parts from West
German and French interven-
tion stocks to a German
exporter, who is to sell it on to
the Polish authorities at
between Ecu4l4 and Ecu511 a
tonne, valuing the transaction
at Ecu2J5m to Ecu3m (£L65m
to £2m).
The sale price is struck after

the standard EC export refund
ctf Ecu895 a tonne for beef sales
to Comecon states.
Commission nffirfaic empha-

sised it was a purely commer-
cial sale made as part of the
EC’s campaign to rid itself of a
mnnntatn standing at Just over
750,000 tonnes before the sale.

Brussels is close to srfitng

another 200,000 tonnes to the
Soviet Union, the purchase of
which was believed to have
been a condition of an earlier

sale of 100,000 tonnes of
surplus butter to the Soviet
authorities.

WEEKLY
METALS

All prices as supplied by Metal
Bulletin (last week's prices in
brackets).
ANTIMONY: European free

market 99.6 per cent. $ per
tonne, in warehouse, 2400-2,160

(2400-2,150).
BISMUTH: European free

market, min. 99JS .per cent, $
per lb, tonne lots in warehouse,
5A0-5.95 (5356.05).
CADMIUM: European free

market, min. 99.5 per cent, $
per lb, in warehouse, ingots
7.30-7.50 (same), sticks 73D-7J30

(same).
COBALT: European free

market, 9&5 per cent, $ per lb,

in warehouse, 6-90-7.10 (6.85-

7J0).

MERCURY: European free
market, min. 9939 per cent. $
per 76 lb flask, in warehouse,.
810320 (315325).

MOLYBDENUM: European’
free market, drummed molyb-
dic oxide, $ per lb Mo, in ware-
house, 3.45350 (3.42-350).

SELENIUM: European free
market, min 995 per cent, $ per
lb, in warehouse, 9.65-9.75.

(same).
TUNGSTEN ORE: European

free market, standard min- 65
per cent, $ per tonne unit (10
kg) WO, df. 51-59 (same).

VANADIUM: European free
market, min. 98 per cent, VO,
df, 540-5.60 (same).

URANIUM: Nuexco
exchange value, $ per lb, UO,
14.75 (samel

A bearish future for new gilts

Pig-producers face desperate times despite hopeful option

L ast Thursday the
fann began to feel famil-
iar again. After an

absence since last May, there
were pigs in the pens.
rve missed the friendly

grunting of my favourite form
animals, and the mutual
pleasure for man and beast
which comes from scratching a
sow behind the ear.

Even though the pigs are
back, my access to them will

be more restricted than it used
to be. And I wish I felt more
confident about their potential
profitability.

Pigs have been a part of my
life for as long as I can
remember. I was only 10 when
my father sold me my first

weaner to fatten, he bed
kept pies since the 1920s. Until
four months ago, the form had
never been without pigs since
those days, and that was one of
the reasons which forced the
recent change of policy.

Inevitably, with pigs passing
through the same buildings
over many years, a herd
develops what vets call a
burden of sub-clinical disease.

In other words, the pigs are not
ill but do spend some energy
fighting infection, rather than
growing into pork.
Every now and then, if

weather conditions ^<mp> or
some other stress occurs,
disease Hares up and
medication is required to
control it
Our herd's health had

reached that state last year.
The pigs looked healthy
enough but were failing to
match targets of growth rate
and feed efficiency aagantfai to
profitability in what has
become one of the most
competitive sectors of
agriculture.

We were also concerned
about the level and cost of
wirffeatinn which was having
to be administered and the
long-term likelihood that its

use would be banned.
There were two possible.

FARMER'SVIEWPOINT

By David Richardson

solutions. The first was to sell

out and to stay out. The pig

sector was, after aS, suffering

from a Europe-wide recession

with no immediate prospect of

recovery because of the large

numbers of pigs already in the
production pipeline.

The second was to dear out

the existing herd, disinfect and
refurbish the buildings, and
restock with high-health status

pigs guaranteed free of the
most damaging
Such pigs derive their

<fiseasefree states from they or
their parents having been
delivered by Caesarean section

in pathogen-free conditions
and no exposure to bugs which
may have been carried by their
mother.
They are then kept in secure

pig units at least two miles
from any other pig-form. They
are also isolated from contact
with contaminated pigs or
people who have been with
other pigs in toe previous 48
hours. Even those who tend
»wd feed such animals must
shower, and change all their

clothes, before entering their

pens.
Birds and vermin do not

obey such rules, and it has to

be accepted that this will

probably lead to a health
breakdown in due course.
Meanwhile, those who invest

in such stock and such
security hope that they will

have saved enough on feed and
medication and gained enough

on performance and enhanced

value to pay for all the time

and trouble.

That, anyway, is what we
hope, for that is the option we

took. The pregnant females -

or gilts - which arrived last

Thursday have immaculate
health and breeding records- R
all goes well, we shall soon be

producing hybrid females for

oaio to formers who wish to

achieve the same standards.

We have become a “muW-
plier" for one cf the specialist

pig companies producing
breeding-stock for distribution,

around Britain and abroad.

However, given that X, too,

must shower and change
clothes before visiting these

dlite animals and stay away
from after I have visited

other farms, it will be
impractical for me to enjoy a
daily scratch.
That may be toe least of my

problems. When we signed the

contract to bny toe gilts

which have just arrived, we
calculated that the piglets

which they are carrying would
be saleable as pork early next

year.
We thought that by then the

pig-trade recession would be
over we would have been
out of nig production in a
period others would have made
losses. The profit we would
make would compensate for
rtw forge pp in our flow
in the nine months or so when
we had no pigs to selL

However, UK pig prospects

for next year have declined.
According to the Meat and
Livestock Commission,
increased imports from
continental Europe are likely

to continue to depress British
markets tar at least the first

half of next year.
Further, the North American

drought has raised toe price of
soya, the n»»rfp protein for pig
rations, until at least the next.
US harvest next summer. Feed
represents about 85 per cent of
toe cost at producing a pig, so

ft> price is WsBly re!evimt

profitw loss- loom

ciSSTuS; " "S

JE'au

brt no 1-5SS
Community cash fo* P‘*'

'“S’torcc, ere

tolSust supply to

formers are specialists with big

herds and financial c01131™ 1
'

ments. They hang on longer

than they used to. as shown b>

the Ministry of Agriculture s

'IfUlfS. agricultural

census, published last week,

indicated that tbcjUK.pig-
breeding herd had elected by

only 2 per cent, in spite ot

heavy losses being made by

most producers.
However, further reductions

have been made since that

survey because of feed s

escalating price. In fact there

have been reports of pregnant

sows being slaughtered just

before giving birth, a sure sign

farmers are desperate.

Many butchers are making

the situation worse. Instead oi

tMKtghig cm the benefits of low,

wholesale pork prices to

housewives, which would
almost certainly stimulate

demand, they are holding pork

prices at previous levels ana
wring the extra profit from it to

cut the retail price of beef and
Iamb. In the trade this

practice is called averaging.

It may be good policy for

butdwrs; it may be appreciated

by consumers of beef and
lamb; but it is bad news for

pork-lovers and pig-farmers

like me.

European Commission sets higher price for rapeseed
By WHDain Dawkins

THE FARMGATE price of
European Community-grown
rapeseed would rise by about 2 -

per cent with ftmnpriiatg effect,
Hip European Commission said
yesterday in Brussels.

- The EC oilseed management
committee ruled that there
should be an 8 per cent cut in
the target price at which the
commission would underwrite
rapeseed prices.
That produces a rise cfabout

2 per cent in real prices when
compared with EC target
prices for the past season,
which were subject to a 10 per
cent cut, or abatement.
The ruling is the first

application to this sensitive

sector of toe strengthened
system of price and production
controls agreed by member-

states in February in their
farm-spending reform

It means oilseed prices
should rise from the Ecu405-18
a tonne set for toe past
marketing year to about
Ecu414J8 a tenner
The final figure may vary-

slightly after officials have
completed their complex
calculations. *

EC member-6tates agreed on
an Ecu450.2 -a tonne target
price for rapeseed in their
annual price fixing this
summer. That depended on
output not ‘exceeding a
TTmiitninw guaranteed quantity
of 4-5m tonnes.

However, the management
committee estimated yesterday
that output would actually

come out nearly 17.8 per cent
higher than that, at 5.8m
tomes threshold.
The ccsnndssian, .voder the

new controls, knocks 0u45 per
cent off the initfol target-price

for each percentage point by
which output overshoots toe
threshold.
That calculation gave yester-

day's 8 per cent xiutfaMnt in
the initial target price. -

Meanwhile,:EC guaranteed
prices for peas and; beans 'are

to takea 9 percent cut because
output this year has
unexpectedly overshot targets.

The commission has ruled
that prices far toe new harvest
of those crops must foil from
tiie initial target of Ecu29.52
(£19.48) per 100 kg to
ECU26A6.

The juice for sweet lupins,

used as animal-feed, will fall

from Ecu 32.65 per 100kg to

Ecu29.71. Spanish sweet-lupin
•growers have a slightly smaller

price foil, from Ecu32.65 to

Ecu29.82. .The cuts are
backdated to July 1.

Farmers have overshot this

year’s thresholds by 20 per
cent The guarantee threshold,
^warsetat 3J»m tonnes for this

year 'during price fixing but
officials now estimate the
harvest, due to end soon, will

bring in 4£m tonnes.
The same calculations used,

for rapeseed apply to pea and'
bean prices, though this is the
first year these protein crops
have come into toe system.
As a result, the 9 per cent

cut does not have to beadusted

S*"

WORLD COMMODITIES PRICES

LONDON MARKETS
COCOA prices bounced up from
Friday's 7-year lows yesterday as fresh
demand came in for nearby positions.
The December quotation closed £15
higher at £850 a tonne but prompt
September was even stronger, up £28
at £901 a tonne. Dealers said this

reflected buying by an operator who
was believed to be short of physical
supplies and planning to take delivery
of physical offerings when tendering
against the September position startes
on Thursday. The market was In no
mood to take much notice of warnings
by the Ivory Coast that it might not Join
the next International Cocoa
Agreement unless prices rose. The
Ivory Coast is the world's biggest
cocoa producer and recent trade
forecasts have put Its 1988-69 crop at

up to 750.000 tonnes, nearly 100.000
tonnes above the figure expected fro
1987-88.

SPOT MARKETS
Crude 08 (per barrel FOB September) + or -

Dubai S1224-229q
Bront Blond 514.S2-4.57y -12
W.T.I. (1 pm eat) $1525-5-30q

Ofl product*
(NWE prompt delivery per tonne CJF)

+ or-

Promlum Gasoline 5178-181
Go* Oil 3127-129
Hoavy Fjol Oil 568-66 -1

Naphtha 5135-137 +06
Petroleum Argus Estimates

Other + or -

Goto (per tray az)+ 3426.75 -3.00
Silver (per troy ozH* 657c
Plaitoum (per troy oz) 3524.50 -18.25
Palladium (per tray oz) 3122.65 -1.60

Aluminium (tree market) 32630 -115
Copper ((JS Producer) 106*8-1100 +05
L«**d (US Producer) 36c
Nickel (tree market) 600c -20
Tin (European troe market) £4485 + 5
Tin (Kuala Lumpur market) I9.79r +023
Tin (New York) 348.75c + 1.0

Zinc (Euro. Prod. Price) 31275
Zinc (US Prime Western) 6&*io

Cottle (live wfrtghtjt 113.6Bp -1.1S*
Sheep (deed twJghQf 16J.51p -BJSB'

Piga (live welghgt 68.15p + 0-56*

London daily sugar (raw) 32672s -42
London dally sugar (white) 5281.0s -2-5

Tate and Lyle export price £2682 -12

Barley (English toad) £103.5y

Maize (US No. 3 yellow) £l2fiq

Wheat (US Dark Northern) C122£y

Rubber (spot)? 7125p -020
Rubber (OcqV 77.76p -0.50

Rubber (Nov) V 7&25p -020
Rubber (KL RSS NO 1 Sep) 334.6m -4.0

Coconut oil (PhJIippinesft S562w
Palm OI! (Malayslanft $433y

Copra (Philippines)! 3365* -10

Soyabeans (US) 32013
Cotton *A‘ Index S525C +026
Woottopa (64s Super) 630p

COCOA Vtonne

Close Previous High/Low

Sep 901 873 906 888
Dec 850 835 850 628
Mar 834 828 636 816
May 847 838 847 827
Jui 858 848 858 841
Sep 871 880 873 857
Dec 910 900 908 666

Turnover 7011 (149SO) tot* o> 10 tonnes
ICCO Indicator prices (SDRs per tome). Daily
price tor Aug 98: 103623 (1065.OH) :1Q day aver-
age for Aug 2ft 108821 (1095-75) .

C/tonne

Close Previous High/Low

Sep 1001 1010 1007 906
Nov 1014 1020 1020 1005
Jan 1015 1023 1019 1008
Mar 1004 1014 1008 997
May 1005 1015 1007 997
Jly 1007 1015 1007 ggs

Sep 1615 1019

Turnover 5944 (1667) lots of 5 tonnes
ICCO Indicator prices (US cents per pound) for

Aug 2&Comp. daily 109.17 (111.68); . 15 day
average 10832 (107.60).

SUQAR (3 per tonne)

Bee Ctose Previous HrfgrvLow

Oct 23500 23540 23540 232.40

Dec 234.00 237.60
Mar 22580 227.40 22560 222.60

May 22260 22200 22300 219.40
Aug 221.00 22500 210-00 21500
Oct 221-00 2ia00

White Close Previous High/Low

Oa 260.00 239.00 253.60 254.00

Dec 256.00 25500
Mar 257.00 269.00 253.00 230-00
May 257.00 25960 253.00 25020

Turnover Raw 1557 (T6S5) toot of 50 tonnes.
White 714 (1663) .

Paris- White (FFr per tonne): Oct 1605, Dec 1S85,

Mar 1565. May 1686. Aug 1595 Oct 1605

OASOtL Vtonne

£ a tonne unless otherwise stated, p-pence/kg.

e-centsTib. r-ringglt/kg. y-Sep. q-OcL x-Aug/Sep.

e-Sep/Oct, wQct/Nov. tMeat Commission aver-

age fatotoefc prices, ' change from a week ago.

‘VLomfen physical market. §CtF Rotterdam. 4^
Bullion market close. rp-Meleyslen eems/kg.

Ctoee Previous Hgh/Low

Sep 12820 12825 128.00 12625
Oct 13050 131.00 130.75 12928
Nov 13325 13320 13325 13120
Dee 13820 138.00 136.00 13320
Jan 13250 13325 133.00 13225
Feb 13025 13020 130-75 130.00
Mar 129.00 12920 12900
Apr 12625 12820 12825

Turnover 5285 (7510) lets ot 100 tome

GRAINS £/tonne

Wheto Close Previous High/Low

Sep 107.96 107.85 10725 10720
Nov 109.75 108.75 10925 100.60

Jan 11225 11226 11225 11220
Mer 11520 115.00 115.00 114.75

May 117.65 117.70 117.70 117.40

Bertey Ctose Previous High/Low

Sep 10125 10120 10720 101.79
Nov 10420 10425 10420 10420
Jan 107.70 10720 107.70 107.45
Mar 11Q.1S 110.00 1iai5 11020
May 112.05 11120 112.15

Tumovsr. Wheat 164 (164) . Barley SB (160) .

Turnover ton of loo tomes.

(Prices mjppUod by Amalgamated Mew Trading)

Close Previous High/Low Official Kerb close Open interest

AhanMom, 997% purity (S per tonne) Ring turnover 1,050 tonne

Cash 2840-50
S month* 2775-85

2940-60
2870-90 278060 2780-60 8J931 tots

US MARKETS
New York
QOLD 100 trey as; S/troy oz.

come *c" arjBBObK camentm SOVABEAM MEAL 100 tons; S/Ion

Aksafa*sn.9e.6% patty (C per tonne) Rina turnover S6A5D tonne

Ceeh 1677-82

3 months 1561-2
1715-25
1599-601 161071571

1681-6
1881-2 1575-7 43.416 MS

Copper, Grade A (E per tonne) Ring tumovar 2&aoo tonne

Cash 1382-4

3 months 1388-6

1388-9
1368-70

141571410
1397/1360

1406-10
1383-4 t71 65J31 MS

Copper, Stualaid (£ per tome) Ring turnover 0 tonne

Cosh 1325-30
S months 1315420

133040
132030

1346-80
1335-40 41 Iota

(US cents/11ne Ring turnover 0 ozs

Cash 651-2

3 months 664-6
680-3
673-6

64895
660-1 665-70 611 tots

I (C per tonne) Ring turnover izjgfl tonne

Cash 365-7

3 months 370-1

389-70
374-6

S74
377/370

3746
377-8 389-70 11,203 lots

Wcfesf (3 per tonne) Ring turnover 1,830 tonne

Cosh 13100-200
3 months 12700-60

13600-25
13195-205

13000
12800712800

13000-100
72700-60 12700-60 *048 IOCS

Zinc (£ per tonne) Ring turnover 20,200 tonne

cash 791-3
3 months 787-8

796-6
792-3

7887787
7897780

787-

8

788-

7 787-S 22.048 loti

POTATOES E/lonne

Ooea Previous High/Low

Nov 682 652 662
Feb 75.6 mo

96.1 982 962 942
May 1072 106.0 1062

Turnover 281 (127) lots Of 40 tonnes.

SOYABEAN MEAL C/tonna

Close Previous High/Lew

Oct 16920 169.00 16920 16720
Dec 176.00 17720 17620 17520
Feb 18020 18320 18020

Odd (floe oz) 3 price £ equivalent

Turnover 46 (106) lots of 20 tonnes.

FRBGHT FUTURES SKVIndax poM

42812-428
Opening 420*2-00
Momtog ft* 42940
Afternoon fbt 427.75

Day's high 429\-4304t
Day's tow 426-42Bla

283*1-264
254 *2-238
254.761

S price £ equivalent

Ctose Previous Hgn/Lew

Aug 1261 1263 1261

Sep 1383 1332 1400 1363

Oct 1500 1500 1616 1500
Jan 1535 1540 1545 1530

Apr 1565 1565 1575 1580

BFI 1267 1281

Turnover 512 (543)

tt.-i-V._4 441 1MWHipW) I MB
Britannia 441-446

US Eagle 441-446

Angel 438444
Krugerrand 428-431

New Sow. 101-102
OM Soy. 101-102*2

NofeJePM

261-264
261-254
261-264

260263
253-258

584-6012
691,-80*
32S-56-329J

Silver Its pfflne oz US cts equiv

Spot 38&40
3 months 398.16
6 months 40966
12 months 433.10

651.00
695.06

680.15
711.05

COTTON
Liverpool Spot and shipment sales tar the

week eneeq August 26 amounted to 373
tonnes against 68 tonnes In the previous

weak. Trading wss moderate with setae
accurtng In Russian, west African, Puruvton

and Pakistan Growths.

JUTS
Auguat/Septemher e and 1 Dundee BTC
3485. BWC 3475 BTD *420. BWD *415, e and
f Antwerp BTC 6456. BMC *445. BWD 3385,
STD 5405.

LONDON IKTALnCCHANQBTMAM& OPTIONS

Aluminium («L7%) Calls Puto

Strike price Stoma Sept Nov Sept Nov

3900 130

Alfumkilwn (9815%) Calls Rft

2BS0 61

Capper (Oreda A) Cans PuB

3300 118
2350 99*4

dose Previous rtgh/Low

Sep 4282 480.4 4272 4272
Oct 4312 4322 4322 4302

437.7 oa.7 438.1 4352 •

Feb 4432 4442 4442 4422
Apr 4492 4502 4492 4492
Jun 4552 4582 4552 4542
Aug 4822 463L2 4805 4602
Oct 4682 4892 0 0

PUmNtm 50 troy cxc */troy oz.

Ctose Previous High/Low

Sap 5302 852 0 0
Oct 8252 6322 5322 5222
Jan 531.1 5372 5382 5272
Apr 537.1 5432 5372 5352
Jui 5432 5492 0 0 :

Oct 5502 5582 B562 5682

SAVER 5,000 troy ok cants/troy oz.

Close Provtoua High/Low

Sap 6492 6B2J) 8572 6452
Oct 6552 6582 6562 6S32 •

Dee 6652 6682 6742 6642
Jan 870-1 673/4 0 0
Msr 6802 6842 6882 6802
May 8912 685.7 6S7.0 6912
Jui 7032 7072 706-0 70B2
Sep 714.7 7162 7200 7200
Dec 7322 7352 7372 734.0

COPPER 29,000 tbe: cents/lbs

Ctose Previous tegh/Low

Sep 10120 10225 102/40 10140

Oct 10020 101.75 0 0
'

Dee 9920 100J2D 10020 9820
Jan . 96-15 19625 0 0
Mer 9520 95/40 9420
May 9220 9220 9290 9038
Jui 91.10 90.75 9020 9020
sep 8920 86.70 8820 88.10

Doc 87/40 9650 8626 8026

CRUDE OB- (Light) 42200 US galls 3/barrat

latest Previous High/Low

Oct 1527 1522 IEOH 15.10

Nov 1522 1523 15.14

Dec 1541 1521 1542 1521
Jen 1547 1524 15.48 nx
Feb 1548 1528 1048 1520

Mar 1528 1542 1S26 15.35

Apr 1556 1545 1520 1526

HEATUIO OB. 42200 US gella. oents/US gotta

Latest Previous Hlgn/Low

S«P 4310 427S 4315 4235

Oct 4380 4323 4385 4385

Nov 4437 4383 4445 43C
Dee 4520 4477 4525 4440

4560 4525 4560 4495
Mar 4575 4338 4385 4310

May 4175 4128 4175 4173

Jun 4085 4078 0 0

COCOA 10 tonnesS/tonnea

Ctoee Previous High/Low

1280 1268 1290 1361

Dee 1312 1304 1318 T3S3

Mar 1303 1298 .
1306 12S8

May 1316 1311 1320 1305

Jui 1338 1328 1339 1339

1380 1363 1363 1353

ec 1386 1999 1906 1387

Ctoee Previous High/Low

Sep 12020 12120 12120 12120
' Dee 121.17 122-50 723-20 12020

Mar 120L18 12123 12125 11920
May 120.18 12120 120.78 119.10

- Jui
,

11628 121.01 12020 71820
Sep 118JS 11928 0 0
•Dec 118-50 11820 . 0 0

SUGAR WORLD *T1“ 112200 IbK cents/lbe

Ctoee Previous High/Low

Oct 10.15 1023 1020 9-98

Jan 922 820 022 922
Mar 1029 9.7S 1010 978

- May 920 920 921 920
Jui 9.6S 922 9.65 929

.
Oct 928 920 048 uo

' COTTON 50200; cents/lbe

Ctoee Previous High/Low

Oct 5321 5322 8325 5225
Dec 5222 51/48 6220 S12B
Mar 52.13 61/40 5225 6120
May 52.23 5120 52.40 61.61

. JJ wg 5125 . 52.75 5220
Oct 5325 62.75 5340 6225
Deo 6326 6320 6420 5320

ORANOEJUICE 15200 toe; centaflbe

Ctoee Previous tflgtl/LOW

Sep 19126 19125 19229 19020
Nov 18325 18128 18320 M12Q
Jan 17325 17220 17325 17220
Mar 170-20 16926 17010 16926
May 16826 16820 16620 168.10
Jui 16720 16720 16720 18720
Sep 16820 16820 . 0- 0
Nov 16620 18820 0 0
Jan 16620 16820 0 0

Close Previous High/Low

Oct
Dec

JuJ
Aug

2B4J 257.0 2B5A 258.0
2825 255-2 263.0 255.5
581.6 2542 291.7 2550
558.7 252.7 258.0 2540
2552 246.0 2590 250.0
2504) Z4&5 250.0 246.0
2464) 2434) 246JO 2420
235J) 235.0 238.0 232 0

MAIZE 9000 bu min; cem«/56U> bushel

Close Previous Hlgti/Low

Sop 279/0 274/4 270/4
Dec ZOOM 285/0 291/2
Mar 294/2 288/4 296fit

May 296/8 290/6 296/8
Jui 592/4 288/2 283/6
Sap 577/0 273/0 273/0
Dec 264/4 284/P 268/0

WHEAT 5000 bu mhr. contstoOto-hushei

Ctoen Previous High/Low
Sep 395/4 387/8 397/4

'

Dee 414/8 403/6 415/4
Mar 417/2 . 408/8 417/4
May 390/4 381/6 394/0
Jui 383/0 355/0 387/0

UVE CATTLE 40JJ00 ftp; centa/lbs

Ctose Previous High/Low

273/0
284/4

28610
290/4
288/0
273/0
284/4

387/4

404m
407/0

384/0
36«/4

Ocl 72.40 7322 73^2
Deo 72.77 7365 73.45
FBb 7042 7420 7326
Apr 7427 7032 7320
Jtm 7427 7425 7425
Aog 71JO 7120 7120
Sap 7126 7125 0
Oe* 7125 7120 7122
iWHOQS 30J00 jfr cema/lba

Close

7225
7225
73.00
74.62
73.65
71.4Q
0
71.05

Previous High/low

Chicago

Oct
Dec
Feb
Apr
Jui
Jui

Aug

38.15

4122
4427
4320
47.75
4820
A7-02

39-95 30.80
<2-90 42.70
**« 45.15
A422 4425
«25 49.15
«®-®0 49.05
47.02 0

SOYABEANS 6200 bu min; centa/WMb bushel pork bellies

38.95
41.70
44.15

43.60
47.56
4B.6Q

0

Ctose Previous High/Low

Sep 64770 625/0 84840 828/0
Nov 850/2 836/4 MQ/O 838/0
Jan 867/0 844/0 868/D 84«I0
Mar 868/4 847/0 888/0 847/0
May 837/4 637/0 838/0 8388)
Jui 849/8 829/4 850/0 828/0
Aug 828/0 810/0 828/0 808/0
Sep 753m 738/4 TWO 745/0

Ooea
Feb
Mar
May
Jut
Aug

38.000 the; canta/to

Brevtoua Hioh/Lo*,

6027
3i2S
8U97
S2J77
S127

5522 52.16
5332 62.66

52X0 62.16

5022
61 2?
5283
52.73
0V05

SOYABEAN Ot. 60,000 fee; Cents/lb

Ctasa Previous Hlgh/Low

sap 2*27 Q4BO 28.45 26.80
Oct 2627 2822 28.75 28.10
Dee 27.21 28,72 2720 2&fiS
Jan Z720 27.00 2725 J695
Mar 27JS 2723 2725 2720
May 28.00 27.42 28.15 2726
Jui Z7.75 2727 2720 27.60
Aug 2722 2725 2T.10

[men “

•dinf**!* (Bose September 18 1931 -100)
Aug 29 Aug 96 moth ago yr ago I

18682 «ii.o 16802
DOW JCMrs (6aaa; Dec. 31 1974 - TO)

j

Spot 132.73
Fuwrae 136.70

13222
13911

131.66
135.00

127,57
13949

*1

» ».
\ •• •.

*
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7T-r;TT-T7TrrTT-

CANADA

ili. h

v.'nr.*' :y.V

’sn&RSgi ^
ZOO Rlynck ( TS 1? S', 0*2

2QM Radpan 110% 10% 10% + U
9900 ReWtiaa A t *171, 171, + t.
znwnmtaiK» ra% w» «VBM2Hapapl *111, n% 1t^«. hWOMtnBI *52 >, 924 M's + %
71BK Royal BA *324 SI4 224 + 4
3000 Rytrco A *154 W4 154
W00 SHL Syat *71, 74 74- 4
200 SNC A I *7 7 7
2000 80. GomAl Sll% 11% 11%+ 4
oaoseapm «n 400 «o
W«J0 Scot Popar *184 <64 i*%
aooo Sena i *134 n% 134+4
3900 Scorn C *14 14 14+4
SIM Saagram *85% 054 054- 4
Z71W Seats Can *1? 17% 12 + 2

04 SeikM Af *23% 25% 23%
2700 StowC B I *10 10 10

10043 Shall Cm *434 42% 434+4
30040 Sfmrla *0 04 04-4

300 SWO *10% 10% W4 - 4
7000 Sonora 390 300 3S0

70827 Boutham *20 19% 10%- 4
1525 Spar Aara 1 *18% 19% 19%
2380 SWnbg A » *204 29 294+%
MObsmicoa *234 234 234- 4
9450 TCC Bev $74 74 74+ 4
8304 Ted, B I (10 M% 15 +4
GOO Tombac A *7% 7% 7% + 4
1903 Terra 1*1 75 75 75

38068 Texaco Can *384 384 384- 4
7533 Thom N A *204 »V 20%+ 4

11*440 Tor Dm Bh *33 324 32%+ 4
1120 Tor Sun *224 224 »%
WTatnu Bl *27% 274 274
2700 Total Pal *794 18% 194+ 4

SOS72 ImWta U 9134 134 134- 4
80433 TiCan PL (12% 12% 12% - %
£050 Trllon A *164 »% 104- 4
827 Tibiae 400 400 400- 10
4S90 Trine At *33% 32% 32%
235 Trtzec B 06 30 30
1000 Unicsrp A *7% 74 74
1400 UnlgocoB I 380 359 380+ 10
2443 u EnlprtM *94 94 94
6459 Vorliy C 350 345 350+ S
WTO Vteatoy R *74 74 74
500 WCBI *124 124 124

20370 WW Fraser *191, 10% 10%
1200 WcoeM E *184 164 18%
lOOWaamta *10 10 H
3872WmkHI *324 32% 324+ %
050 Xerox Cm *17 16% 1*% - 4
1-No voting righn or raatrtcM tewig

righto.

OVER-THE-COUNTER Nasdaq national market, 2pm prices /lupus/ 30

Atnqitttaa.

ir rapwa; gs-
CalpbFoo# _

Cam Sola..
CuMOmtoMi
emmsua.

OM/Ptene _
DUKsWxtdi—
DofcriCkmtcal

.

DoMeStoat
DaM
Dot ktl&a Bask
DsNoMi
DdonKMho —
DalM*9MW_
OalNIfmalTf„

DoW/V-
DONtUWOI-.-.

EharJ -
EM j-j——

.

EnidGoto

Fan. ... .

F«flRMk
Ft lEhnrtc AMMm
Ft IFBM
Fl IHmH—.
FnKmMIc —
Fa real—
Fufitta - —
Fandom Beet

bneOw
Gm-EICftcm
Goan

HamaMm

V*

&

rV

TT*

T
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NEW YORK

toi I **

DOW JONES

29 26 25

3.85 2D2667

.90 88JJ4

UL56 M558

17731 UW*

12410 I+1D

TMMlSfe—

.

YmboomU „
YamUlnH'7-rIl
YaqatoTtaw'—L
Yflnuali

8 34
163 30%
68 21%
81 25%
68 27%
50 u%

844 5%
IS 28%
S2 3%W 17%

117 24%m 4%
88 33
848 20%
17 27%
TO 18%
S82 6%
08(123%

TOKYO - Most Active Stocks
Tuesday 30 August 1988

Stocks Closing Change
Traded Prices on day

Nippon Sleet 27.16m E71 -14 Hftnchi
Mitsubishi Oil— 22.60m 1.130 +70 Toohtba
MeaMo Swel SnJXhn 1,120 -20 MKI
KowasaU Steal - l&88m 70S +» Terumo
Nippon Kokao — 18u71m 849 -5 Fumkawa ___

Sucks Closing Change
Tradad Prices on day
1130m 1.800 +20
1133m 1J0SO +30
1042m 885 -a
1032m &?W -40
1023 628 +48

|7fe». In) nmallaDIt # Dallas Hswnflet
Ea dMfend.xe ExicHp fame, w Ex rigtau.

a Ex til.

Aog I As*

158051 1369.0 I 15953 16302 16573 C9/S

7893 SiAl 8*73 H»

W 1973
|

1973 I 1973 I 199JO 07/83

50433 (9/3)

219J5 22026 22L10 227360/81

71&2
|

7213 7321 I 7*03 7721(8/8)

347J 3*83 3533 3683(8/7)
13031 13031 UU 1373(7/7)

AM 19 I 12 I M5

*38 *8

48L95 47637 47835 48230 4ML78 (8/7)

11653 14503 14561 14671 1510.4(8/83

U»38 115238 115765 1162.65 1199.96(5/7)

277233 02/7)

54537 0813}523.83 l 527.62 526.71

2633! 2623 2623 265.4 |
2843(9/8)

224.7 2241 2213 225.9

5713 37257 37329 37602 42334 (21/7)

nno 91314 102.790

Aao I m
26 25

102021 102050 1 1044J7

atEm 120331 HSLOOm
X73UDD/7)

Urn

286JB 287.771 289361 3013105*1

29543 I 2953] 2963
|
29491

|

3U2.9D0/&

1170J QO/23
582.4 00/2)

163.9801/21

36063544/1)

18038 (4/1)

5303 051/1)

2513(29/3)
893(29/1)

39640(29/1)
1207.9 (29/1)

93118 (28/D

222356(8/2)

423.91(9/2)

212X734(4/1)
1690.44 (VU

205.7(4/13
157.9 Ul/13

327J8 (28/13

8XL60M/1)

11543(4/5)
1387502/2)

22530 (4/D

2(403(4/13

ESS S

553-1 5513 5563
1

554.4

M3!oMdlaUL0/l|7a^.| 4s) 4333 4353 4373 465305(6)

Travellinii !)v ;iii'Oii business?

Enjoy reading yourcomplimentarycopyofthe Financial Tuneswhen you
are travelling on scheduled (lights from . .

.

Amsterdam with

British Airways, British Midland. Canadian Pacific Air. KLM.
Lufthansa, Pan-Am, Singapore Airlines, Thai Airways International.
Transavia

. . . Eindhoven - Rotterdam with

NLM

FINANCIAL TIMES
Europe s Business Newspaper

Have your F.T. hand delivered

in Belgium
Af you work in the business centre of ANTWERP,

BRUSSELS, GHENT, HAASRODE, HEVERLEE,
KORTRUK, LEUVEN, LIEGE. ZWEVEGEM— gain

the edge over your competitors.
Have yourFinancial Times personally hand delivered

to your office at no extra charge and you win be fully

12 ISSUES FREE

briefed and alert to all the issues that influence or affect

your market and your business.

When you take out your first subscription to the F.T..

we'll send you 12 issues free. Then see for yourself why
William Ungeheuer, Time magazine's senior financial

correspondent, describes us as “the paper with the best

coverage of international finance."

Brussels (02) 5132816
And ask for details.

FINANCIALTIMES
Europe’s Business Newspaper.

Have vour F.T. hand delivered

charge

m

districts:
at the start of every working day at no extra charge in

Belgium, ifyon live orwork in the followingpostal districts:

Brussels— 1000, 1010, 1020, 1030, 1040, 1041, 1048, 1049.

1050. 1060, 1070, 1080, 1090, 1100, 1110, 1120, 1130, 1140,

1150, 1160, 1170, 1180, 1190. 1200, 1210. 1310, 1410, 1420,

1600. 1620, 1640, 1641, 1800, 1900, 1920, 1930, 1931, 1940,
1950.1960,1970,1980,1961,1990.

2232,2241,2600,2610

Your first mr—mk issues free r

whenyou subscribe to the FT
{

When you take out your first subscription to the FT, we’ll send |
you 12 issues free. For further information and details of •

subscription rates, complete tbe coupon and return it to:
}

wnfBrftssd, Financial Times (Europe) Ltd
GoIoHettstrasse 54, D-6000 Frankfurt am Main 1,

WestGermany
Tek <069)7598-101

Address:
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4pm prices August 30 NEW YORK STOCK EXCHANGE COMPOSITE PRICES
-a mma

Sl H AAR
10 10 ACM n
12% 8V ACUkl BUM
12% WbACuSetrua
W% B% ACMSo nlta
27% 104 AOS
7% 2% AUCA

A 4'““
AMM pi 2n 284 AMfl

27 26 AMH pi 297
704 64 MX
704 3S4A3A 3
224 9% AVX .00*

Mb 40 AMLob liO
274 1&4 Abftlbi o 1

Wb BbAcnwC M
9% 91 AcmeE Xb
20 144 AdaEaSOS*
104 64 AdaraMI -24

3*4 74 AMD
884 294 AM] pf 3
104 4% AdoM
20 184 MOD Of 134
314 174 Moo ft 240
124 5p Advert .12

824 3S4A*mi 2J6
364 SO^AOPba 20
224 13 Atman* -08

44 14 Moan
S34 29 AlrPrri 120
274 114 AlAFrt -BO

184 >4 Atqa*
20 134 AJrlaaaa ZAO
94 7% AlaP dpi 97

97 81% AlaP pi B
100 084 AlaP pf 0.44

87 77 AteP pi 028
234 »4 ADMIT .18
38 M4 Alberto 20
284 12%AJbCuMA0
85 204 ABjBbii B -56

374 « Alcan • -68

274 164 AlcaSM 96
284 HIMmMc I

SB 944 Atoadr

024 814 ABaflCp
15b 34 TIAJBM
704 wb nwgi pK
334 134 AJgUid M
414 314 ADflPw 3
17 34 AnenG
214 94 Allan pfl-75

11% % AmCap nJSa
274 124 AOdPd
404 » AMSonl 120
24 9-it«iAOtoC

16 3 AIDC pf

W% 04 AWMa run
104 >4 ADM II o.«a
384 23 ALLTEL 1-52

634 334 Alcoa MO
204 94 AmaxG .08

294 124 Aim 20
174 74 Amcaat M
304 214 AmHoa JG0

304 124 ABaiek .Ida

6B4 364 AmBmd 220
334 Z74AflrtpC2»
27 16 ABMM at
304 134 AButPr 48
224 174 ACa06d 220
31 20 ACapC* S93e
104 04 ACapln nLIO
104 74 ACMH 1

*4 4 ACentC
SB 29 ACyan 120
294 234 AEBh* Uto
38 204 AmExp -78

94 AFamly 24
Z7%AGnCp MO
*4 AGnl art

74 AnGvl nJ4a
12 AHMPr 298
23 AHef* 1-08

*4 AHoM
2*4 174 AHoM 1*1.95

934 02 AHotna 360
894 74 Amrlcb 6.40

41% 49 AJnfGr JO
104 104 AMI -72

474 214 APnad 90
844 *8 APradpBJO
184 124 AHEM 2

6 34 Amffity A6e
«% 104 ASB M
224 184 ASB pi 181
74 34A8Mp
83 414 AinSHr 94
8B% 81 AS* pCA4A8
344 23 AT0T 120
204 134 AmWIr m
144 84 AmHod
804 754 ATr 633
5*4 29 ATr K
1344 1034 ATr Ml 633
404 2*4 Ammon M2
25% 74 AmaaDp .10

194 12 Amato a 30
114 94 AmevSc 130
494 M Atntac
84% 57 Amoco 360
71% 344AMP 1
IB 114 Ampoo 30
244 8% Amra .12
184 84 Aliaop

324 204 AmSOI 134
114 8% Aoactnp
334 194 Anadrk 30
214 84 Analog
29% 114 AocftGl 38
32% 184 AngaBc 22
13% 94 AngalRi 132

254 Arttooa -72
•% Arnhem
7% Anthony 44b
204 Aon Cp 1.28

8% Apache 38
2% ApeP un as
08 ApPwpffAO

27% 25%ApPwpBM
38 174 AppOk
20% 84 Appoi a
274 17% Arctitti .Wb
38% 17. ArcoCn 30
39 «% Artatec 32
254 164 ArUa 138
S3 3«4 Adda t* 3
14% 7% Armeo
254 18% Anne pCLIO
48 37% Armc pM-50
4*4 224 AnaWI 1

48% 13 Anna* 98
12% 4% ArowE
214 12 ArowE pfl34
41% 11 AiVa
38% 14% Arvtn 38
34% 15 Aasreo 30

10% AaCoal a
73% AlbOU * 1
3% Asiatic

5 AtrtSo* .40*

9% Attnone 130
W4 ABGax 1.78
28% AIIEiag 2J8

_ 58% AWUeft 4
810 4784 ABAC pf 3
93 2S4 A8aaCp
64 3 AudVd

28 104 Augai 30
374 10 Anted 30
02% 324 AotoDt 32
7% 4% Avalon
28% W4AVMCO 34
284 154 Aaaty M
39% 18% Avert 3D
374 19% Avon 1
284 22% Avon pf 2
35% 16 Aydtn

ctrgo
w*a Ctoe* Pnrv.

BttoYkLE -UMMigto Lot QuoteCtee#
- A-a-A -
* 16 « 780 25 2* 24-1%

528 10 ID 10
13. 386 11% 11 11-4
12. 557 10% 10% 10%
13 2B3 9% 9

20 448 u2S 27

20 0% 3:

477 54 5M 0 21% 211
9 3704 43% 41

ID. 15 25% 251

>2 HM 7% 71

73 570 38% 37

Ctf0n

311 210 18% 11% 18%
26 15 £217 48% 46% 484+ 4

16% 1«%+ *1

*1
4.7 48

20.

13 IB 8 10%
H87 11%

83 900 344
38 7

10 22 17
11. 2 20'

13 IB %
58 71122
3 303 28

S3 91293 15%
54 4% 4% _

33 II 1819 41 40% 40%— %
37 22 15B 184 16% 18% + %
W 41 14% 14 14-%

13. 10 33 18% 17% 13%
17 0 I 9 9 + %
93 y70 91 90 91 +3%
10. yUO 94 94 94 +1%
10. ySOO 794 79%

—
3 15 323 19% 18%
3 18 19 32% S4
1314 2 23% 23%
13171053035% 3*4
23 82092 31 30%
2.711 647 24% 24%
43 » S3 224 22

I 9% fi
7 1 70 70
a 2% 2%
4 184 184

17 10 5 284 284
73 M «T4 ST\ 374

571 12% 12%
XL 4 14% 14%
23 448 9% 9%

22 17% 17%
64 11 849 33% »

83 184 9% 9%
14 8 9% 14
43 9 164 33%
27 82B8B 91'

3 29 65 17.
3101299 22% 21% 21

34 20 29 13% 13 13

23 967 23% 28% 26%+ %
282 17% 17% 174- %

43 81008 48% 46% 48 - %
93 142 28% 294 28% + 4
36 17 23 26% 26% 28%
34 13 5 26% 23% 26%
10. 27 21% 21% 214+ 4
22. 23 23% 22% 23% + %
12. 260 9% 9% 9%
9311 3 10% 10% 10%+ %

71 4 4 "4-1-11
2314 2980 484 «?% 47%+ %
83 10 938 27% 27 27%
2822698? 39% 28% 28%- %
23 9 SOS 12% 12 12

4.1 9Z7Q0 34% 33% 33%+ %
2a 104 9% g%+ %

11. MB 7% 8 + %
12.11 117 17% 17% 17%+ %
4312 8 25% 25% - 25%

22 5 10% 10% 10%
83 17 22 21% 21%
43 13 1883 78% 77 78 +1%
8310 1383 90% N% 90%+ %
3 9230? 63% 82% 6?% -1
42 M 3422 17% 16% 17 - %
13 10 1324 324 31% S1%- %
63 115 68% a 68%+ %
12. 9 « 18% 16% 184
M. 2 257 4% 44 4%— %
83 3 318 1*4

'

UL

794-1%
19%

35 + %

si--S
2?
E2%+ %
70

£ '

*%+«.
4%
9%
9%

1%
8
»% 3f%-\

7% 17 17 - %
2% 21% 21% — %

«4+ %
174- %

si
11

11%
25%
28
35*1

971

B 17% 17% 174- %
9 4% 4% 4%+ 4

1.713 428 80 «>4 » + 4
7.T 29 57% 88% 8B%- %
43 » 9188 26% 24% 28 - %
*2 9 » 18% 18% «%- %a 13 14 14 14
84 3 75% 78% 75%- %

2 394 39 a - 4
83 1 113% m% 113%- %
3*13 Z 354 354 »4- %
3181407 17% 17% 17%
*4 18 333 13% 13% 13%
10. 28 10% M% w%
M 1B9 48% 464 48%+ %

4J 102196 75% 74% 75%+ %
23 17 910 43 42% 42%- %
24 136 124 12% 12% - %
327 168 B% 23% 23%+ %

9 7 7% 7% 7%Ul 87 24% 28% 24%+ %
10 485 84 8% 84- %

I.1712949 28% 28% 28%- %
17 360 12% t2 12

315 280 12% 12% 12% + %U 12 382 22% 22% 22% + %
15. a » 10 9% 9%
2A 13 3583 30% 39% 29% - %

14 31 11% 114 II4
23 9 12 15% 15% 15%
4310 461 27 28% 28%M a 74 7% 7%- %*3 2330 2% 24 2%+ %
W. *100 73 73 78
10. 20 28% 28% 26%+ %

7 220 33% 33% 334" %
10 181 18% 12% 13%+ %

3 94828 «% 18% »%
23 961 31% 30%
3.1 5 955 80% 29%
5J 18 708 IB 18%
73 3 40 40

21 7M W% 9%
A8 1 23% 23%
11. « 41 40%
33 01387 334 32%
13 18 >174046% 46% 484+ %
2m 819 8% 8% 8%

II. 340 16% W% 18%
IS 25% 24% 24%

—

33Z7 358 22% 22‘

34 3 294 23% 23
81 11 10

28 11 1401 38% 35
M0 6% 6_

84 8 10 0% 8% fl%+ %
74 99 21% 21% 21% - %
6J 10 122 20% » 28% - %
83 9 220 32% 32 »%- %
43 10 1326 82% 81% 82% + %3 1 656% 886% SSB%+10%

101 802 384 36% 364+ 4
22 a 4% 4% 4%

3323 252 11%
“

1.7 17 1128 35%
>4 >8 1773938%

13 II 8 23%
22 221098 22
23 14 1014 20%

3%

11 11%- %

23% 23%
21% 21% + 4
19% 20
SS4 23% - %
34 2*

*2 70 90S 23%
83 17 24% .. _

II 13 22% 22% 22%+ %
BCE p 2.44 IN 29% SS% 29%+ %M 12

""20% 13% BET ,79a

8% 3% BMC
31% 234 BR£ 2.40

19% M4 BUT 2a
41% 20 Bafenco 30
26% 11% BakrHu M
834 38% BhrH pCL60
28 17 BaMor SZ
a% 25% Ball 136
26% *>4BaayM1 M
18% 9% BaltScp 30
3* 19 BanGE 2
27% 18% BncOno JBto
64 <1 BnSanl Tin
4% 1 BanTx n
87% «. Bandag a
8*4 17% BkBoal 130
624 434 BUB PJA3.62B
92% 3740k8 pf83.4Be
a 20% BkNE ia
44% 244 BkNY 130
14% 6% BnfeAm
37% 24% BkA pS34a
61% « BkA pf Ba
7% 5% BkA pi Za
»% 26%BaAkTr 136
27% i3%Bai»ar
a 25 Bard .6*«% 28% BamOp 130
40% 27% Baman 13*
9% 4% BaryVIr 60a
84 4 vfBASOC
25% 12% BaatM a .10

a 30% Bauch 1
29% 16% Badar 30
50% Bax p0U.74a

12 19 14% 14% 14% + %
7 a 7% 7% 7%

73 16 53 30% 30% 20%+ %
13. 7 91 16% 18% 18%
S3 *161 26 25% 26 + %
33 1632 14% 13% M + %
84 26 41% 41% 41 %— %
20 28 x 1 22% 22% 22%+ %
33 12 1203 30% 2S% 30% +1%
1.1 32 1521 21% 21% 21%+ %
3.7 M in 13% 13% 13%
63 9 511 31% 30% 31%+ %
afittsn 25% 25% 25% - ?
1A 30 64 W 64

M2 1% 1% 1%- %131* 113 89% U 894+ %
33 10 424 27% 27% Z7%- ^
SO 2 *5% a% 45%
*L2 a «4 «% a%+ %
*9 92404 28% 27% 27% - %
53 31089 34% 34% 3*%- %

9 2651 14% 13% 14 + %
WL 25 35% 36% 364- %
TO- 28 58% 58 88%

191 6% 8% 8% — %
64 4U25 37% 37% 37b

182 254 2S4 264+ %
V* TO 445 44% 43% 44%
3311 39 34% 33% 33%-%
34 10 798 36% 94% 35%+ %
8.7 21 841 7 8% 8\

70 % % % + V18
.7181819 144 14% 14%- 4
14 14 669 a 42% 424+ %
2A IB 3161 20% 20% 20%+ %
84 3 a a a - %

20 CLASS A CIGARETTES

21b 8 BnarS 40
41% 20%Ba«mg>38
87 42% BadDK38*

&
632<a*km
% vjBafcx ft

l6%BaHnH 42
79% «4BallA8 *06
23% 11% BalUnd 38
43\ 29% BellSa 236
36% Zi%BatoAH M
25% 12% Banna * M
60% 284 BanlCp 2
a% a Band pMJO
27 29 BenefpKSD
6% 2% BongS .12f

8 bvfBariigy

204 8% DMSy 8
»% 6 MM
254 94 Brthsn

58% 29 BrthSIpt 5
274 134BtoSpeiS
15% 4% Bavrfy JX*
2ib 124 BmrtP 118a
28»i 9% Btotol

23% lObBIrSda M
26% 13 BlackO JO
28% »4 BlkHC »M0
10% 10 EUk9mn
94% 20 BDHR 1144
22% 16 BfcieAr n.Ma

toMgh Lew Quota Cleat
21 n% 68% 684- V

74 9 24 29% 22% 22%+ 4
*9 8 274 12 11% 11%
1*12 3 33% 33% 33%
14 IS 624 S5 84% S4%- %

249 932 % %-V«
2 1% 1% 1%- %

15 T3 m 354 3S% *4 .

5J 11 T67S 89% 68% 894+ %
2.0 7 4 13% 13% 13%- %
59 126516 39% 39% 39%+ %
1425 a 27 264 28%+ %
14 TO 96 34 234 23b- %
09 11 1161 624 50% 51%-1%
10. 4 41% 41% 41%
99 8500 25% 25 25%+ %
V TO 329 4% 4% *%+ %

15 1% 1 1%+ 4
a 852 13% 11% 12%
17 988 16% M% 18 - %
62845 ?l% 20% 20% - %

id. io «% a% a%+ %
10. 117 24% 2*4 34% + %

058 8% 8% 8%
17. 8 68 12% 12% 12b

13 72 10 9% 9%- %
tt% W% +14 8 STB 18% 18% W% + %

1416 83* 21% 21% 214+ 4
Mil 56 25% 26% 26%+ 4

2806 10 ID 10

34 TO 918 27% 27% 27%- %
4 31818% «% 16% .

6% 4% Bloeaw .W* 34 78 5%. 5b 5% - %
63% 33% BooInQ 140 £7 17 2281 89% 88% »4" %
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PerhPC JO
PDILD .15

E 100a High Low
168 49% 431.

& is* 1% 1%
5 2b 2%

6 SB 3% 3%
22 16 15%

7 47 11 11
121 4 3%
11 4% 4

164 11% 10b
1367 % 9-16

1 21% 21%
- J-K -
15 1 19% nb

11 b b
3 4% 4%

4 72 4% 4%
- L-L -

6 8 1 1

5 2 6b 6b

8 S 4 1&
w tab iQ%
27 4% 4%

94 88 3% 3%
20 % b

22 207 4 4
13 784 13b 13

57 12 11%
- M-M —

4 194 13% t3%
10 239 10% 6b

28 1% 1%
27 1% 1%
80 11-16 11-16

a 5% 5%
12 13 15% 19
71 6 9b 9b
22 76 37b 37%
14 » 2% 2%
12 82 5% 5%
6 2 8% 6%

47 387 12% 11%
W 70 10% 10b

- N-N -
6 65 8b «

227 6% «b
15 % %

48 54 7% 7%
7B5 4 15% 15%
11 23 33b 33%
2 31 2% 2%

12 *1573Mb 25
30 14% 14%
22 1% 1%
12 »b tb

-O-P-O-
17 16 M 28%
26 25 Sb Sb
a 7 25% 26%

3 6 8
IB 567 36% 25%
7 22 31% 31%
5 138 10% <0

CtoaaChag
43^-b

2b+ b

its; i
11

ii-i
iv **

21%+ %
ii%+ %
% - 1-16

Stech CHv.e 100b High Lew CtooeCteig
Prosa A .10 30 5 «b &
PrceCm 1 10 6% 8% S% - %
Prism 73 2% 2% 2b * b
PrcMad 42 9 4% 4%
FrotCro 16 2 ib

- R-H -

»b- b

1%+ b
11-16

5b- %
15% + %

fib + %
6
i

»i + i
33\- %
2%+ %

2Sb+ %M%+ %

30 + %
5b + b
a%
6 - b
26%+ %
31%+ b

RSW
Regan .12

Rensbg
ReCep
Ran a
Riedel n
Regers .12
Ruhr* 32b

SJW 1 75
ScsnoF ,3Se

Scrwlo 36
SOdCp 50
Seerrm 40
SkC*
SutesA s -W
Speung
SierlEI

SteriSn

Syne lay

HE
hi
Tawan B.lla
Tends s
TechTp
Trieeph
TsmpiE JOB
ToxAlf
Thrmd t
TpUPI g 40
TwCty a
TrISM
ToUMem

Unkovp JO
LffoodA

UFoodB
UnvPal

VtAmC 9 .40

VTftUr

WangB .16

WengC .11

WahFei 1J8
Wmird
Wenee J5
WeflAm
WotCrd
WDigltl

WdBlrm J8
Wormn

8 6b 6bM 6 21 20%
76 03 II 10%
20 1 9b 9b

401 34% 32%
10 2 10% 10b
10 108 S% 24%
11 1 20% 20%

- s-a -
10 6 29b 29% 29b + %M 6% 6b «%+ b

ttb37 20 Ub ttb
U 12 112 112 Itt
5 32 s% »b 5%+ %

6 2b 2 2b * b
U 18 9% 9b 9%+ %
5 22 6b 6b fib
5 40 3% 3b 3b- %

108 «b 6% 6%
8 64 »b 5 Sb- %
T-T -

233 2b Sb 3b
3 2b 2b 2b

116 34% 33% 34% - %
14 27 8 % 3% 8%
27 132 15% 15% 19%
M 1607 3% 3% S%- b

104 7% T% 7%+ %
2396 11% 11% lib- b

167 B0 10 6% 10
74 15% W% 15% + %
190 9% 9b 8b
113 17% W 17 + %
23 3b 3b 3b

l-U -

15 6b Bb E% - 1,

29 1% 1% lb- %
12 1% lb lb
18 4% rib rib- b

-W -

3 21 20b 20b
» 1% lb 1%- b

16 1503 0% 9 9 - %
16 1 9 0 0 - %
14 48 192 101% 191%- %

80 2b 2% 2b
8 32 15% 15 15 - %

46 2% 2b 2H+ b
36 6 6% 6% 6% + b
9 779 13% 13b 13% %

23 !75u16 15% 15b + %
6 a 7% 7% 7% r V

OVER-THE-COUNTER Nasdaq national market. 3pm pricas August 30

AfiWBd 37 to 16? wb W%- %
ADC S fi 204 11% 11% 11%- %
AH. U 117 8% 7% 8b+ %
A8K M 338 13% M 13%
AST 8 663 11% Mb 11

I

Acadia 33 1393 1 1VW 1 >16 1%+1-16
AonaSI 55a 13 MS 24% M% 24%+ % |

Actmad 60 830 15 Ub 14%Actated 60 930 IS Mb
Acme 25 224 24b 20%
Acatoa 19 44 15% 15%
AdacU 23 21M 4 3%
Adapt M 148 6% 5%
AdoOeS 58a 3? 751 38% 38% f

u%

-1-16
- %
+ \

I

Advofiy
AflBcCp .15s
AflSsh
AgncyR t

Agmpzo

17 163 M% M 14

M> 7% 7% 7%
2M -tab I7b 18b + %
60 3b 3% 3b

46 20 4% 4% 4%

s I 21 106 39 34% 35 + %
1134 19 24 30 29b 2SbM ITS 3% 3% Sb- %
L2Sc 78 2% 2% 2%
J4b 14 149 27% 27 27%+ %

1 11 6 27% 27% 27%+ %
26 37 18% Ub M%+ %
M2547 3% «J3 5-W 3%

JO 8 86 12 11% 11%+ %
10 82 19% 15% 18% - %
12 44 22% 21% 22

J8 28 29% 29 29%+ %
3D 5 5 5 + %
S3 11% 11 11%+ %

Stock Dhr. 160# tflgh Lew LariCtafl Stock Dto. 100a Mgti Law LawtCtoM
GehvB JSe II 151 16% 16 16 + % • Maxim 25 07 6% 6% S"i +V
GenPrb 12 4% 4% 4%+ b
OxSnda J2 IS 1 22% Sb 22b- b
Georiln 160 17% 17b 17% - %
Gateau 7 17 6% 6% 6%+ %
Genxyrn IS 937 8% 6 9%
GeragM 26 17 12% Cb 12b- b
GnnSv 6 641 10% »b 10%+ %
GtosnQ JO 10 594 11% 18b M%+ b
GWnVty 181447 21% 21% 21%+ %
GOSSes JB 10 K80 38% 38 33% + %
GoaldP JS 16 1M 20 10% 20
Grades 13 456 ID 9% W + %
GrphSe 7 1435 8% 8% 8% + %

20 S 277 8% 8% 8% GAraCm XOe IB 147 B% flb 0% - %
JO 9 49 10% 10 10$+ % GriBey JB 46 10 9b »b" b
I JOB 11 2 19% 19% 18% GCtryO fa 12 10 21 20% 20%

314 11% 10% 10% - %
105 22 11% 11% !1%- %
15 15 16 IS? W

215 13% 12% T2%— %
7 MB Mb 15% 15?- b
5 34 11% 11$ 11% - %AlsfWa JO 5 34 11% 11$ 11%-%

Albrwtn JS U MS 17% Mb 17%+ %
AkriWJIe 17 051 27% 27s* 27%+ %
AWoa 20 83 17 W% W%
AtexBr .W 17 70 10% 10 W%+ %
AiaxMs JO 11 331039% 32% 32%+ %
Athco 220 9% 0 9 - %
AMOW JO 10 11 7% 7% 7%
smart 43 4% 4b 4%+ b
Alleast 31 MSI 14% 13$ M + %
Aim 5 136 6% Bb D + %

J3a 28 25 13% 13% 13%+ %
-32 12 63 8 7$ 7?- %

*.12 711 Mb M 14%- %
>0.12 545 14% 18% 13%-%
t 2 11 925 46% 48% 48%- %
U0 9 15 40% 40 - 40 - %
140 tt 132 60 Mb 60 + %

Si 34 9b 0% 9b“ %
JO O 10 17$ 17b 17bH 61 3$ 3% 3%- b

4% 4% 4%+ b
Mb 13$ M + %

AMs 5 166 6b 3$ 0 + %
AFTxBc LTD K 17% 17 17%+ %
AWAM 223 5% 6% 5%+ %
ABflfcr JO 113 10% M% 10%— %
AraCarr MB 1% 1$ 1%

,

AiaCfly 237 16% Mb «%+ %
AGraat JV 16 827 26% Mb 20 + $
AteHBh 9 16 1023 21% 20% 21 - ?
AHSfld M 206 6b 5 5%+>16
A»toU JO 9 3 13% 13% 13%+ %
Ate! 64 £46# 57 17% 16% 16%
AMS M 1311 12% 12 12%— %
ANthk £40 11 1M 33% 33 33-%
ASoWA 62 M% W M%
ASril M M ST? 15% 15 15% %
ATvCm 41 1362 24% 2*b 24%+ b
AiaRBk 4M 18% 18% 1B%+ %
Aiwflr 1.12 208 20% 20% 20%+ %
Amgen 3531213 32% 31% 31%-%
AmskSk JB » 15%- %
Ateogte 23 78 7% 7% 7b
AnchSv J2e 326 4b 4% 4%+ %
Aadvflc JZ 8 Ml 15% 16% *S%- %
Andrew 10 35 17% 17 IT - %
ApogEn .16 IS 927 11% 10% 11%+ %
ApotoC 322283 8% 3% 8b- %
ApptoC J2 153433 41 « 40%
ABtoad 15 B W «% 15%
ApfdBto 17 338 21 20? 21
AptdM 161005 30 29% 28%- %
ApMPw JO M 68 34 33%S4+%
Airiteh 9 925 8% 6% 9%- $
AipoGp 7 337 44% 44% 44%+ %
Aria* 10 t 13 13 13
Armor 32 18 5 21% 21% 2!%+ %
Ashton 13 MOT 24% 34 24b- %
AdAm Ml 8 55 6$ 4% 4%- %
ABSeAr II 877 6% 6% 6%
AitaoadJBe 30 23% 23% 23%-%
Aatoric 24 SCI 26% 26% 26%
Awitok 106 9% 9% 5%
Avriar 29 57 34% 24% 24%+ %
Avudte J2a 453 W% W% M%

- B-B -
BB&T s JB 9 354 15% 16 15%
BQ 3k fl 47 7 7 7 — %
BMA 130 105 81 31% 91% »1%- %
BakrFB JO 89 21% 20b 20b
BafcsrJ JG 11 46 10% 10% 10%
Balards 23 45 16 15% 16
BaPne siJO 2 23% 23% 23%
BaPep £32 a 17 s;b 32 32 - %
BcpHw 2 9 101 57H 56% 57%+ %
Banetec 6 53 6b 8% 6%
BkSoa J4b 10 46 C% 12 -B
Bokast JB K 7% 7% 7%
Bktonn 12 Mb 58% 60
BarSnt 24 28 11 21% 21% 21%
BkWofS JO 13 6 14% 14% Mb
Berta JB M 4M 22% 22% 22%+ %
Barri* 69 367 7% 7 7%+ %
Been 1 62 39 36 38 -1
Bayvw 6 MB 16% 18% t6%+ %
BeyflkaUO • 213 42% «b <2%
BaarAu 83 10% 10% 10%- %
Beaune 25 16% 16% 16b- %

AMS 16 1311
ANtba 140 11 ns
A9VWA 92

»% »%-

%

33% 34 + %

CCTC 03 61 3% 3% 3%- b
CpiAut 58 001 7% 6% 7 + b
CmpPr 16 1 15-16 1 16-18 I 15
16-vn
Cnepfla 28 407 19% 15% 15%
CormgM 570 23% 23% 23%
CnPap a 1 M STS Mb M M%+ %
CMted 25 3 7% 7 7%
CnPap a i M S75 m% M M%+ %
CMted 25 3 7% 7 7%
Coatin 23 34 14 13% 13%- %
CBflte 056 5% 6 6%+ %
Comgt 4253 8% 6% 63-19
Comas 27 669 7% 7b 7%+ %
COoprD 6 10b 10H 10%
Coora B JO M 422 20% 19b 20 + %
Copytto* M3 Bb 6% B%+ %
Contis 7910 16% 15 M%+ 1%
CoreS! 1JO 9 356 39 36% 39 + %
Costco 43 322 15 14% Mb+ %
Crckfiri .16 17 1 79% 18% 19%- %
CnefCO J4 15 43 22% 21% 22%+ %
Osmr £12 10 22 84% 34% 24%
Onrirfl 4 63 10% 10 »%- %
CrifcTO 11 30 5% 5 5 - %
Crone* 111 9 10% ID M - %
CrosTr 68 15% *9% »*•+ %
Ctrims JB 23 M 22% J2% 22%
CumbMJSs 5 3 12b 12% 12b- %
Cyprus .10a 44 465 29% 26% 26% + %
CypSsiD 231391 10b M 10%+ %
Cytogn _ 1*3 5% 5% 6%- %
DBA 16 113 22% 22% 22%
DEPS U 1 10 10 W + %
DMA PI 36 4 3b 4
D3B0C-J2 22 354 29b SB? 29
DSC MSM5 6b 6% 6%+ %
DST a .18 M 50 M$ M% Mb+ %
Dahtorg 39 S 9% 8% 9b+ %
DatsySy 3W 9% B% 9 + %
DatSao 34 34 Si, 9% 6%+ %
Dee K> G99 B% 3% 8%- %
ISM* M 255 6% 6% 6%
ttetocp 16 16 40% Ml 40 - %

DaWaa 34 34 fib 9% 6%+ %
Dte ID 599 Bb 3% 8%- %
DtSwtok M 2SS 6% 6% 6%
Datecp 18 16 40% Ml 40 - %
OtevNi 1JB 8 737 30% 30% 30%+ %
OahShp JO 11 MB 8% 6 8
Dakota JM 17 300 32% 32% 32%
Dektw JB 13 61 19 Mb W%
DepOy £44 6 192 33 32% 32%- %Dm 1 48 2% 2% 2%- %
Dlcaon 8 391 14% Q% 14% •

DigMle 26 10 17 17 U
Dtgtoh 426 2 >16 2>W 2 >16+VW
DlrGri JB 25 123 6% 8% 6%- %
DornaT 11 49 5 5% 6
DomBk .78 8 MS M% W% M%
Drashr .16 9 M 5% 5% B%- %
DreaB 16 476 M 12% 12%-1

36 TO 6%d 6b 6%
Becten >JBa M 360 Mb ttb 15b
BenjSv 3 11 Sb 5% 5%
Barlday JS 6K27% 27 27-%
BerkHa 18 24900 4250 4900
BatzU Mi 17 US 47% 47% 47%- %
Big 8 .Ma 12 *42 13% 13% 13%
BgSaar I M 80 26% 26% 26%
BM» 22 2 7% 7 7%
BriigSv JO 6 SO 17 16% Wb- %
frogac 372 6% 6% fi%+ b
Btemria 28 445 20 16b 20 + %
Bck£ • 61 1411 22% 21% 22%+ %
BoatSo 2 6 30 32% 31b 32
BobEvn J4 15 122 15b M% 15b + %
Bothnia JOb 8 Wb M 19 - %
Bormp 6 206 6% 5b 6 - %
BestBe JO 6 172 Mb M% 14%
BstnFB 32 10 M 16% 15% 15%
Brand JB 408 14% M M%+ %
BikwtgJSn 903U-W 3% 3b-VW
Bmkmn 11 22 14 14 14 + %
Branga a .10 20 013 TO% 10b T0%+ %
Budget 9 33 10% 10% 10$+ %
Bartet 31 91 16b 16% 16 + %
BuOdT 18 M 11% 11% n%- %
BurepS 23 140 13% 13% TS%+ %
Burrflr W 458 14% 13% 14% + 1

Butliflt U2 29 61 33% 33 33%- %

Travelling on

Business in Portugal?

Enjoy reading your complimentary

copy of the Financial Times when
yoirre staying . . .

... in Lisboa at the

Alfa Lisboa Husa Hotel, Hotel Meridien,

Hotel Novotel, Hotel livoli.

Hotel Ritz Interoontmental.

Travelling on

Business in Italv?

Enjoy reading your complimentary
copy of the Rnancial Times when
you*re staying . . .

... in Milano at the

Diana Majestic, Duca di Mflano, Hotel
Excellsior Gallia, Hilton Hotel, Hotel
Michelangelo, Hotel Palace, Hotel
Principe diSavoia

11 38 T7% 17 17 - %
12 783 5$ 5% 5b
9 447 10% ID? Wb
soino n% iob mb
12 2M 15% 16% »%+ %

JINANC3AL TIMES
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BteWT 18 M 11% 11% ll%~ b
SurapS 23 140 13% 13% TS%+ %
Burrflr W 456 14% 13% 14% + 1

Bukri4MJ2 23 61 33% 33 »%~ %
20 M Wb W% 16% + %M 13 6% Bb 6%+ %
11 » 11% 11b T1%+ %

JD 121113 16b 17% 16 + %
J2 W 1 38% 38% 38%

34 213 24% 24 34 - %
10 37 12b 12 12

lJB# 29 443 efb B0? Bib

‘ ” * g § 8= i
8 fib fib 6%

20 21 16 B 51% E2
11M fib 6% 5%+ b

• M 1206 7b 6% 7 + %
8 SM Mb 12b 19%+ %

396 15? 15% 15%+ b
.17# 9 56 64% 54%+- b

21 40 23 23 33 + b
JBb 7 10 17% 17% 17%

I

Cariagte 27 17% 17. 17 - b
Catays M « 12? 12% U%
Crigtoh 20 9
CoOCro a 838 n 17% 17%

> J9a 810 21% 21 _ 21 - %
J0 12 16 12 11% IIH- b
1J0 W BP 64 63% 53% — %

96 607 12% 11% 11%- bM 27 24% 34% »%
30 6 621 Mb M M

17 635 T7b 17 17
LM 8 13 26b 29% 25% - %

M 316 15% 17% 17%
JO W 56 13% 12b T2b

,
32 4% 4% 4%- %

601 10% 0% U
.12 16 3350 12% 12 12 — %

127 9b 8. 8b+ %a 12 5% 5b Bb
SB 7b 7b 7%

57 320 4bd3% 4 - b
Wise 12b 12 12b- %

J2a W tl 13% W% 13%
W 66 23% 23b 23%
9 M7 13% 13b 13b

432 W 15% 15%
Ctopnr I 238 10b 10% 10% - % •

ChrOat J4 14 49 11% 11b 11%* b !

ChtaFa 1,78 8 18 56 55% S%- %
Cht«* .13 24 87 31% 30% 3i%

,
Dplhr 12 895 8b 6% ^+ %
CWE* 14 156 2% 2b 2%+ %
CnSaCp 1.12 6 376 26% 26b 29b
CIZFG JB 15 171 26% 3% 26%+ %

DruaB 16 478 13 12% 12%-1
DrayGr 23 «7 11% 17? 17% - b
DwkDD Jf 12 IB 24% 24% 24%- $
DiujSy* 16 M 18% Wb 13$- %
Duikn 16 21 13% 13b 13?
Darken 42 U ZB 21% *1 21 - %
DurFI .IS 14 M6 13** 13% 19b
Dyatro M 92 13% 13% Mb- %
Dyeom t 17 97 Ifi 15% 15% - %
DytafiC 11 83 21% 21% 2i%+ %

13 6 9% 8% 8%
13 57 10 9? 6% — %

U2 24 283 15% W% 15%
414233 6% 7% 8%+ t

12 IS 4% 4b 4b- %
71 49 Wb 14% 14% - $
10 >13 14% 14% 14%
71 MB 0% 0% 9%

11 35% 35% 35%— %
10 338 10% Sb 10%+ %
11 436 8% 7% 7%- %

1 7 9S 15% « 15
294 7% 7 7% + %

34 526 9% 9% 8%+ %
.10 10 89 23b 22% 22%— %

8 5 4 4 4
11 834 27% 27% 27%- %
17 9 Ub 13b 13%+ b

33m 19 80 4T% 41% 4I%- %
11 38 17% 17 17 - %
12 783 Sb 5% 5b

JBO 9 447 1D% 1D% W%
20 1190 T1% 10b n%

.15r 12 2M 15% 16% W%+ b
M 131 18% M 16

- F-F -
FtoolH 8 231 8% 9b 9%+ %
FrmHn T 6 604 19 16% 18%
FarmF 493 12% 12 12%
FarGp *1J4 1710813 70% 69% 70
Forotki 15 86 4 3 1>W 3 1>W- V18
FWfTn JO 12 65 30 29% 29% - %
FftfliT s 1J0 n 297 40% 40 40%- %
ngghrfJ JO 9 9 77 76% 75%
FiooieA J2 278 flB 64$ 64%
FUaNat M 354 11% 11 II + b
FfaMns 17 454 7% 6% 6%
FMgan IT M », 23% 2S%+ % ,

FAMBk JO 9 78 W% 15% 15%
FWAra 1J0 7» 1 47% 47% 47%
FIABcp JO 6 64 8b 9% 9%+ %
FtATn 1JS 10 448 22% 22% 22%
Futmsy J2 90 13% 13% W%+ b
FComC 1J0 11 5 Wb 16% W%- %
FCmdtJZb 8 *10 23% 23% 23%
RCorm JO 11 M Mb Mb 16b
FIESM .17a 91 10b e% iob* b
HExac t * 13071 15b Mb 16. + b
FE* p(F2JB 87 25% 29% »%“ H
FE* ptG 645 M. 17% 17%+ b
FFMta J6 8 145 14% M M - %
FFFM .48 6 164 22 »% 22 +1%
FtFKri 24 12 46 27 »? Mb- %
RFnCp -64 0 5 Ub 12% 12%
FlFnMg » WB 25% 25b 25%
FlFBk J4 9 M 26% 26. S.
FlHiwtUO 11 Z72l>32% 31% 31%
FBUCp J4 12 86 11% 11% 11%- b
FUdBsi 9 39 25 24% 25 +%
FNClrm 1J4 II 14 40% 40% 40%
FNHB JO 15 ITS 2B$ 26% 26%
FSacC £10 11 10 Mb 24% 23 + b
F««ek 4W 4b 4% 4b+ b
FTena a 1J4 P T33 25% 25% 25%+ %
FIWFa J2 6 4 Bb 9 9b
Rsarv » 5 18% 16% 1B%- %
Fiansd w 202 20b w% Mb- b
Flaatl a JB 10 129 12% 12b 12%
Run 6 1S2 5 4% 5.
FfaMa 10 3 11% 11% 11%
Ram 262 6b 3b 3 3-18+V»
FlaNBF A U 97 16% Wb 16%
FlurcS a JO 12 10 ub 12% 13 + b
FUaA a JO S 318 10% mb 10b- b
FLIoBa J» 36 316 11. 10% 11

I

ForAm UB# TO 16 35% 35b 35%+%
ForoaO t UBW0 13% »b U%+ b
FlWyne JO 9 1 21 21 21.
FertaF JO » 738 26% » 29%
Forum * S3 34 130 3? 31-16 3 V18-3-1B
FrkCpt 56 16% Wb «b

.Fromm JO SB 11% 11b Ub- %
FtdrHB JS M 727 28 25b 25%+ %

- O-G -
G&K3V 10 B* W% W% Wb- b
GV Mad 57 13 12% 12% — b
CSWC 1J2 11 » 17% 17% 17b- %
Gated g 537 6b 5 5
GaMso M 31 7% 7% 7% .
OaraA M 78 19% tt 18 - %

FE* pfFZJB
FEk ptG

FIWFa J2
Ftearv
Fnnsd
FMxSPS JB
Roion
Rutifla
RBFdl

GCtryO fa 12 18 21 20% 20%
QUSe JO 4 70 ub 17% 16% + %
GWTSv.2te 338 9% 8% B%+ %
Groan 238 24% 23% 24 + $
GmRht> 11 64 6% 6? 6% - ?
GrrarPh 431 8 7% • + %
Gnsmn 14 574 6% Bb 6%
Grdnp 24 34 18? 19% 19b- b
tech 17 83 8% 8b Bb- %
GUMS 29 5b 6b S?- b

— H— H —
HBO JO 8 644 10% W% W%
HUBS 28 366 17% 17 17%+ %
HtenOM .10 26 146 20% 26 20
ItenaBi 27 S% &% 6%
MdoAs 13 1 12 12 12
HlrpGp .18 13 240 14% 14 M
HridSI 1J0 10 32 30% 30 30%+ %
Hanrfai * IB 273 12% 12 12
HMiCp 33 55 M 13% tt%- %
MteCS 21 48 10% 10 Mb- %
Mtecos 10 378 IB 17% 16 + %
HBxteR 2D 20 9 8 •
HehpA a .16 12 HB W% W% W%+ %
Heakki 6 7 22% 22 22 - %
HatanT 6 448 12% 12% 12%+ %
Hraiay JOl 479 23% 23% 23%- bHnH MS 53% 52% 52%
HrOflS JO 8 W 13% M% 13%+ b
HtearaUBP 8 379 21% 21 21 - %
Hogn 7D 4% 4% 4%
WmC«yJ4a U M 20b Wb Mb
Hm**a* 12 414 4% 3$ 4
ttneSovlSD 9 491 19% tt% ttb- %
HOftt. IB 1671 21 20 21 +1
WNJ JS 9 82 20% 20% Mb- %
MrnUS JO M 30 23% 23b 21%+ b
Hnigtn 15 241 22% 21% 22 -1%
Mm® 8 34 11 M M 17% W

Maxtor 10 410 7% 7 7%- %
MayfSu 12 200 11% 18% 11% - %
MoyflCo 132 10% 10 10
McCaw 210 20 19% 20 + %
McCrs JSS 22 617 251| 24% 24%
Madatet JO IB W% W U%+ %
MpdcC 9 J41 30 3178 15% 14% 15%+ %
MMCro W 741 &$ 8b Bb - %
MeflSnp ,05a 22 IS 22% 22% 22b - %
*MI*ml 6 16 11% 11b 11%+ %
Mentor .W 17 107 10% 10% 10%
Mantrtl J5e IB 1445 26% 27% 20b + %
MarcBc 1.40 X 686 »% 24% 24% - %
MercBk I JO 10 63 36% 35% Mb
MrthNt JO I 11 2Q% 26% 26%- %
Mercflfl JO 7 BB 12? 12% 12%
MrdnBc 1.10 9 15 18% 16% 19% + %
Maria 84 5 4% 4%
MerilCp IS 16 7% 7b 7% — %
MeryGs W HBO 9% 9 9%- %
MsAfaA 74 34 33% 33% - b
MatrF 4 77 Mb M 14 - %
MayerF 10 139 13% 13% 13%+ %
Mich IF S JO 51 162 ttb 17% 17%
MicflM 2 8 164 46% 48% 45% + b
Micom 25 2206 15% 15$ 15b- b
MaCrO 11 322 10% W 10%+ %
Wcrtlk 6 65 5% S', 5%
MlaTc 9 3095 U? 17% 17% - %
MKrop 6 lit 11b 11b Ub
MCipro 344 2% 2b 2b- b
UtoSom 20 36 6% 8% B%- %
Micron 18 55 23% 27% 22% - b
Mean a 23 ins 52b si si%- %
MdSlFd .40 M ID 16% 15% 16%+ %
UkBCp 1.48 9 284 43? 43% 43%
Mtfwfn .60 12 173 35 34% 35
MinrHr £2 11 695 20% 19% 20%+ %
Minher TO 10* 1 10% W% 10%+ %
Mirwtk » B7 15% 15b 15b- %
Minster W 9 22% 22% 22%
Mitsui .650 1 125% 125% 125% -3%
MOPICA W68 30% 30% 30b- %
MobC 8 122 30% Mb Mb
Medina JB io 230 W% 16 16 - %
MolBid 114 325 12% 12% 12%

Midher 10 1041 10% W% 10%+ %
Mirwtk » 67 15% 15b 15b- %
Mlnsur W 9 22% 22% 22%
Mnuiri .660 1 125% 125% 125% -3%
MOPICA W88 30% 30% Mb- %
MobC 8 122 M% M% Mb
Modkm 32 10 2M 16% 16 16 - %
MolBio 114 325 12% 12% 12%
Mote* 15 281 35% ®H 36b + %
Mon Hr U 131 5% 5 5%+ %
MoorF 120 8 84 25% 25 25%
Marine M 100 13% U 13 - %
Morans 32 U 103 20% 20% 20% - %
MitLod 135 6% 0% 9%+ %
MuHbk 30 S 38 28% 23 23% + ?
Maten h 95 3 71% 70% 70%

NACRE 14 1137 27% 27% 27b- %
NEC J0O 7675M n% 76% 76b- $
KEOAX 6 6 8 8 - b
NESS JO 10 78 12% 12% 12% - %
NoahF J4 13 180 25% 25% 26%
MlCIty 1.44 10 491 32% 32% 32%+ %
NCNJ 120 11 57 37% 36 36 -1%
NCptr 24 H 123 13% U% 13% - %
NDate 44 15 49 22% 21% 21% - %
MGuard 19 2 12 12 12 + %
NdPza 16 16 16 16 16
IEECO 9 120 9% 9% 9%
Nafteor 17 132 12% 12% 12% + %

12 *3 12 11% 11%
- 1-1 -
17 • 8% 8% «%+ %
11 313 6 5? 6%- %

15 8 3 3
67 27 14b «b Mb- %“ Jh 7h•munmd 419 7% 7% 7%

bnrag 255 12? 12 12b
Inacmp 12 a 7b Tb ?b
baffle a VW 8 53 20b 20% 20%- b
InteFdl -10a 41 15% 15% 15%
IndS* s 1.06 11 21 Mb 27b 27%
IndHBk £04 It 116 42% 41% 42 + %
IndAes 4B64>W43-16 4%- b
kdraa 14 549 9% 8% 9%+ %
' ‘ ~ 567 11% 11% 11%
kdraa 14 540 9% 8% 9%+ b NwkEq 20 382 tab 19 »%+ b
OdoRi 6 567 11% 11% 11% Ntwfc8y 14 4n 6? 8% 8%- %
hWn 26 11% 11 11 - % Nautro 38 1644 SS% 32? 32% -3
IngMktJOa 14 111 Wb 10 10 - b NECrtt 29 306 22% 22% 22% - b
tornac JS* 11 47 11% 10% Wb- % NE Bus 50 IS 2S3 21 20% 20?
ln*pC*l 7M 25 7% 7% 7% NHmB JB 7 70 11% 11b 11%
ratgp t 67 Bb 8b Bb- b MISU JO 11 2 18% U% 18%+ b
laanr 44 Bb 8% 8%-% NVMIr 6 12 15% 15% 15%+%
MgDra 21 631 12% 12% 12b- b NUIBc al50 12 14 14 13% 14
IntgGen 35 66 3% 3% 3%+ % NwrtdBk JO 10 12 19% 19% 16% - %
Mala 16 6586 26% 28% 29 - b Ne*pt .12 IB *42 Ub U% ub
total wf 1M 13b 13 13b NwpPh 206 4%4>W 4% +VW
tad wS2 W0 12% 12 ttb N0u» B JO 91290 24% 24% 24%- %
taktd 8 .16 15 3M M 13% 13%+ % NbleDr 788 G 5% S%- %
totgph 17 1640 25b 24% 25%+ % Nordan 56 14 31 42 41 41 -1
IntnnGy tt 3683 13-W 2b 213-16 +VW Norosi J2 22 1120 30 26% 29%- %

HGan
totLaa JKa
HUP
htfaua

Norslcfl J5a
NAmVn

24 1681 10% 10% 10%+% Norsks J5a 192 6% 6 11-16 611-18- VW
21 123 17% 17? 17%+ % NAmVn 617 % 11-16 11-16- %
12 22 10% 10% W%+ b NoFkBc JO B 930 16% 16b 16% + %

59 10% 10$ 10%+ % NatBcp 1.40 16 117 58 % 56 »
15 366 22% 22% 22% — b NorTrai 1 Ss T3 41% 41% 41%+ b

12 5 4% 4%— % NwNG 156 9 96 20% 20% 20? - %
9 644 13% U ub+ % NwKU 1.12 B 19u30% 30% Mb

113 3% 3% 3b + b NWPSalJS W 45 W 17% IB + %
3M 7% 7% 7% — % NorwFn 50 11 88 12% 12% 12%+ b

S 246 16% 15% 15b— b NowPh 02 6% 5b 6%
0 M 0% 6% 6% Novell M 1474 26 27% 27% - %
t 186 »% 26% Mb NaowB J5 15 884 17% 17 17%
9 40 10% 10% 10% ffamre 56 1050 12 10% 10% 10%
M 17% 17% 17% - 0-0 -

9 44533-16 3b 3%-VW CMICp 63 353 5% 5% 5%-%
8 391 8b 7% 6 + % OeuUrg 31 167 »b 6% 8%+ %

59 10% 10% 10% + %
15 368 22% 22% 22b- b

tt 5 4% 4% — %
9 644 13% 13 13%+ %

113 3% 3b 3b+ b
3M 7$ 7% 7% — bW 246 16% 15% 15b- b

W M 8% 6% 9%
It 165 »% 26% Mb
19 40 K)% 10% 10%

W 17% 17% 17%

IrwaUg 26 391 6% 7% 6 + % _W 2D 542 19 1B% 19 + % Oeaaner 33 27, 2% 2%-VW
- J-J - .

Octal M 517 16% 18% 16%+ %
J8J8B 21 208 23% 22% 22%- % OgllGp J8 11 458 25% 25% 25%+ %
Jtetan J4 11 25 IB 18% «%- % OMoCaa 158 7 63 34% 34% 34%-%
Jaguar J2p OWKm J6 8 472 23% 23% 23%+ %

7 0151 43-16 44 1-82 4 OktSm 156 5 15 19% 19 W%+ %
V32-5J2 Omnlcffl Jf IS Mi tt, 10% 16% + %
JafSraf J4a 9 216 91% 60% 61% +1% OaaBe JO 6 55 IS 11b 11b
Jarico -W tt 1122 14% 14% 14% - % OpPcC a 206 4% 4% 4%+ %
JHyLite 232519 9$ 6% B%- b Opto« 11 3U U% U% U%- b
JWA 12 68 20% 20 »%+ % Oracle* M 1090 W% 19% 19%- %
Jewel A 18 73 11% 11% 11%+ % Ortril 11 657 5% Sb 5%+ %
Juno .W 15 378 20% 20 20% Orta h 442 2 7-W 2b 2%-l-W

- K-K - OnuFd J0r 12 lib «b 11b
KLA M 4M 15 14% 14b- % OMiBA aJ8a U 085 21% 21% 21b- b
KamaaaJO 10 17 14% Mb Mb— % OMT B JO 7 47 14% Mb 14% + b
Karehor .W 17 13 21b 2>% »% - % OtuTP sl.48 10 61 19 18% 19 + b
Kayoon JD tt 2 27b 26b Z7b+ % OuVatC 6 22% 22 22%+ %
KlyS A* J4 18 109 41% 40% 41% + 1 - P-0 -
Ramp* .72 W 3M S% 25b 25b PACE 24 1775 10% 9% W.

Knlf JO 8 18 12? 12b 12% PCS 20 36 17% 17b 17%
kn 52 13 M 16 16 W-% Paears 1 9 242 36% 35% Mb- b

Keyrra m 4% 4b 4% PacOmril Jle 29 14b 14 M

OeuUrg 31 167 Ob 6% 0b+ b
oeaaner 33 2?, 2$ 2b“VW
Octal M 517 16% 18b 16H+ b
OgllGp J8 11 458 25% 25% 25%+ %
OMoCas 1-89 7 63 34% 34% 34%-%
OWKm J6 8 472 23% 23% 73%+ %

OWTP 81.48 10 61 19 18% 19 + %
OuttotC 6 22% 22 22%+ %

- P-0 -
PACE 24 1775 10% 9% TO
PCS 20 30 17% 17% 17%
Paears 1 B 242 36% 35% M%- %
PacOtek 21a 29 14b 14 14

KlmMs J4 10 W 17% 17 17 - % I PacF*t JO 6 262 12% 12% tt% + %
fonder JB W 008 8$ 8% 6% + % | Pantora 223 6, 5% 6 + %Kinder JB W 60S 8% 8% S%+ %
Kuacim 25 » 16% W? 16%
Koraag 15 43 10% ID 10%+ %
Kruger 32 14 298 8% 6% 6%- b
Kufcka M 259 10% »$ »%- %

- L-L -
LA Or a 13 1559 18% 16 t»b~ %
LSI Lfl 24 IBM ttb 11% tt + %
LTX 30 219 13 ttb 12%- %
LaPate 24 463 18% 18 W%+ %
LaeldSt .We 7 7 34% 34 34 - b
LaddFr JOa W 135 IS Mb 15

LaUTBJO 32348 ttb ttb »b
.LamR* 36 64 7% 7 7%+ %

Lancs! oJSU 12 68 18% 18% »%
Lanea JB 15 118 Wb W 18 - %
IMW6 J4 18 M 27% 36% 26% - % !

LeaOta 121 3>W 3% 33-16+VW
LriaCn a w W9 s 4% 4%
LoxtogS J» 1 10b ttb 10b
LUIB 32 10 15 Ztb 26% 27%+ %
Llebr 222 17 16% W%+ %
LJaTch 15 3 14 1]( 13b- %
LioSrd 47 B39 58b 56% SBb - V

LoneStr
LoogF 1J0
Lotus *
Lypho

ua
MDT Cp
MMC 1J6
MNX

MackTr 17343 12% 12% 12%- b
kffiO JO 681 15 14% Mb- %
MadOE £48 11 15 31% 31 31%+ %
MagmC 291 5b 5% 5b- %
Magnai JB 5 26 10% 10b TO 1*

Melon a i 17 s 12% 12b ttb
Maps 13 3 9b 9% Bb
UiJVId 37 484 -Ob 13% 18%- b
Mallard 7 2 7% 7% 7b- %
UOISCri 1453 9% 9% »%- %
Mania* JO 2050 39 21 3% 20% - b
UhsHI 1J4 131648 43% 42% 46b + b
UwbFnJfc M 06 16% W% »%+ b
MrthSu .44 13 6 W$ W% 19%
Harem J6 6 M 3% 26b Mb- b
Ida hi 4. tt 86 Bb 8 8b+ b
Mtecmp 16 4% 4% 4%- %
MflBCOl 6 111 11% 11b >1%+ %
Maaabk JO 11 18 ttb ttb Wb
Maxsrfl 11 932 V b 1VW-VW

11 20 31 sob 31
24 2*3 »b 9% 8b+ b
124654 15b MH Mb" b
23 357 15 M% 14% - %
7 17 81 60 61 +1

11 5648 18% U 16b- b
1002 0 Bb 9

- M-M -
28 14378 17 16% »%+ b
13 23 12 11b 12 + b
B 410 44% 44b <a:iW 4 7b 7%

14 850 ttb M%

Pantora 223 8 5% 8 + %
35 17 11% 11 11 - %

58 4% 4% 4%+ b
l M 154 ttb 16 16?+ %

1 9 W7 »% 24% Mb- b
220 15 3 52% 52% 52% -lb
J7 10 24 31 30% 31 + %

tt 1*5 »b 18% 1»% - b
J8 TO 110 19% 19% 16%
JO 11 148 1B% 18 18% - b

9 HB 23 22b 22b- %
4 346 8 7% 7b- %

£12 22 365 34 3% 23%+ b
2W lb 1% 1%

IB# 16 172 17% 17% 17% — %M 1076 4% 4% 4%
417 1114% 13b 13b + %

11 729 12b H% 12%- %
JS 10 5 13% 13b 13b

T 7 0 0 9 + b
1j04 23 138 35% 35b 35%+ b

23 130 9 Bb 9 + b
19 289 22b 22 22 - b

08a 33 10% 10% Mb- b
JO fi 11 18? 17? 17b- h
JB 15 388 31% 81% 31%- b
J8 9 34 10% 10% 10b- %
JO 454 18% Wb W%

20 841 37 36b 35b- b
JS 11 111 S% 31b 31b- b

16 12% 12% ttb- %
65 7% 7% 7%

JO 13 48 13% 13% 13%
.40 M tt lib lib- b
64 1527 34% 23b 23b- b
J8 18x326 20b 20% 20%
J4 17 46 26 M? at- b
.11 20 6 22% 22b 22b

14 » 11b 11 Ub
48 579 8%<l3b 3b- b
31 45 9% 6% B%+ b

JS4 11 1 18b 18b 16b- b
136723 ttb 11% ttb + b

l 11 251 0 5% 5%
- R-H - .

RPM a M 15 37 Mb Mb Mb
RaBbiS 18) 3b 3 3b+ %
RadSya .10a 12 14 B% Bb BbRadSya .10a 12 14 6% Bb Bb
RalphFS 8 392ullb 10? 11b+ b
Raevas 51 £187 6b 6? 8%+ %
RBdEi 510 357 4$ 4% 4b
Regina 21 SM 20 25b 2S%- %
HagiBc JO* U fi Mb 14b Mb
Rapid a JO 21 22 17% W? 17. ,Bapmp JOB* 34 0% B% 8b+ %
RaplBn 11 fi? 6b fi?
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AMERICA EUROPE

Dow hovers little changed Good Hoesch figures help Frankfurt higher

despite favourable data
Wan Street

EQUITIES DRIFTED lower
yesterday and bonds rose only
marginally despite a stronger'
dollar and some mildly encour-
aging economic figures, writes
Janet Bush in Nets York.
The Dow Jones Industrial

Average finished 3.20 points
lower at 2,03823 in another ses-
sion of very low volume total-
ling 108.7m shares. Last week,
total daily volume hovered
azotmd the 120m mark, some of
the lowest levels thin year. On
Friday and Monday, activity
dried up even more with vat

'

time of 89.2m and 99.3m shares,
the year’s quietest two days.

Activity, even on a day such
as Monday when the Dow rose
24 points, was extremely thin
ana almost entirely profes-
sional.

US bond prices managed
gains of op to A point and the
Treasury’s benchmark long
bond rose % point far a yield of
9.32 per cent
The two sets of economic fig-

ures released yesterday were
leading indicators and factory
orders for July. Leading indica-
tors fell OJS per cent compared
with forecasts of a drop of 0.6

per cent, and June's indicators
were unrevised at a gain of L4
per cent
Factory orders fell 3.5 per

cent in July, again dose to
expectations. Economists at
Griggs & Santow in New York
noted, however, that the flg-

ASIA PACIFIC

trres were not as weak as they
seemed. They pointed out that
non-durable goods had risen 1
pm- cent - a much less erratic

performance than that of dura-
Wes, which fell 7.1 per cent in
July.

The dollar dipped slightly
after the figures but then
rebounded against the yen.
Yesterday's economic

releases are of little signifi-

cance to the markets compared
with Friday’s report on unem-
ployment and jobs figures, a
much more crucial indicator
for US Federal Reserve policy-
making, given the central
bank's worries about tightness
in the labour market.

Forecasts centre on a rise in
the non-farm payroll in August
of 230,000 compared with the
increase in July of 283,000
according to consensus esti-

mates compiled by Money Mar-
ket Services of California.

However, the markets win
also be looking carefully at

for any
evidence of increased tightness

in the labour market and
therefore upward pressure on

employee benefit programme.
Automatic Data Processing

fell $2% to $35% after some
negative comments about the
company from analysts at

Drexel Burnham Lambert
Middle South Utilities, one of

the most actively traded stocks

on the New York Stock
Exchange, added $% to $13%.
The company’s chief financial

officer attributed the heavy
activity in the stock to market
speculation that Middle South
may resume paying a quarterly
dividend. It has not paid one -

since July 1984.

American Technical Ceram-
’

ics slumped $1% to $3 an the
American Stock Exchange
after the company said its

agreement in principle to be
acquired by AVX Carp for $525
a share been terminated.

AVX added $% to $18% on the
NYSE.

STABILITY * in roreign
exchange markets and Wall
Street's firmer timid on Mon-
day gave some European,
bourses a gentle hft yesterday

but volumes were again very
low, writes Our Markets Stotff.

FRANKFURT recovered
same ground in the wake of.
Wall Street’s overnight gains
and good news from steel com-
pany Hoesch. But volume at
DMLfibn worth of West Ger-
man shares was stOl too low
for talk of a change of direction
in a market thaf has driffcafl

narrowly for some weeks.
Investors are keeping an eye

on ***** US employment figures,

due an Friday, for any farther
signs of overheating in the US
economy which could renew
the pressure for higher interest

Canada

Among featured stocks was J
C Penney, the large retailer,

which added $2% to $48%. The
company said it had created a
leveraged employee stock own-
ership plan in conjunction
with an expanded stock bay-
back programme. It said its

aim was to enhance share-
holder value and to improve its

GOLD and base metal stocks
poshed Toronto moderately
lower, as the composite index
dropped 63 to 3£74J.
Declines outnumbered

advances by 383 to 307 on light
volume of 17m shares.

Toppii^ the most active min-
ing stocks list was Inco, which
declined C$l% to C$37% on
profit-taking following a C$3
rise last week.

In golds. Corona was down
C$% at C$9% and Placer Dome
declined C$% to C$15%.

The FAZ fadey at Tnirififtariqu

was up 538 at 48185 and the
DAX real' time index finished

1305 higher at 1.1653&
Hoesch gained DM380 to

D&U5830 after saying its first

half profits had risen sharply
and predicting results for the
year well above those of 1987.
Thig company gave no profits
figures but said sales had risen
14 per cent to DM4bn.
The figures were in line with

expectations, said ow* analyst,
but good for the steel and engi-
neering sector. Manne«inami

SOUTH AFRICA
GOLD shares slipped in Johan-
nesburg following a fan in the
human price, but losses were
kept in check by snppart from
a weaker financial rand. Vaal
Keefe lostR&50 to R855.

Bargain-hunting assists in recovery
Tokyo
BARGAIN-HUNTING and insti-

tutional activity helped equi-

ties make a modest recovery
yesterday, but weak volumes
reflected a continued lack of
enthusiasm and confidence in
the market, writes Michtyo
Nakamato in Tokyo.

The Nikkei average opened
higher on the strength of Wall
Street's upturn an Monday, but
eased during the day. However,
it rebounded Mgr to up
18255 at 27,51135. The day^s
high was 27,51455 and the low
was 27,265.78. Volume at film
shares was even lower than
flg 457m d on Monday.

In London trading. Japanese
shares later fell back, with the
ISE/N!kkei index dosing 428
lower at 1,79532.

Besides continuing fears in
Tokyo of a passible rise in Jap-
anese interest rates, several
negative domestic factors -
such as concent over a possible
tightening of proposed capital

gains tax rules - contributed

to the market’s dull and weak
character. In addition, finan-
cial firms are absent, as they
have little incentive to take
new risks hr advance of their
financial year in September.

.

The market's early morning
strength followed the recovery
In the Dow Jones Industrial

Average, but Wall Street’s rise

had been achieved in very thin
volume *«d fnflutj to sustain
share prices in Tokyo for long.
However, investors stepped up
their burihg later in the day aB
the feeling spread that prices
had feBea fer enough. The par-
ticipation of institutional
investors also helped.

Speculative fanwa continued
to attract interest Mitsubishi
Gfl, which is rumoured to have
Saudi Arahiam takeover ambi-
tions, was the second most
heavily traded issne with22Km
lim-PB exchanged, viaing Y70
toYuaa
Paper and printing compa-

nies were another focus of
interest, on news that the
Emperor of Japan may not be
welL If the Emperor dies, a
mwelifaruhlp tmwihw of finri im
will have to be reissued, hi
addition, a newspaper article
reported that high quality
paper prices will go up, leading
to hopes of better business
results for paper companies.

Q|i Paper gained Y50 to
Y1.390 and Jujo Paper
advanced Y22 to YB88, while
Happen Printing rose Y70 to
Y1.920 and Datnippon Ink
moved up Y50 to Y2j6l0.
Several pharmaceutical

Issues were bought on the
grounds that they were low-
priced. There were also expec-
tations that business could
pick up in advance cf the medi-

cal conference «M«nn fa Hip

antnmn. Yamanoucbi Pharma-
ceutical advanced Y90 to
Y4.180 and Takeda Chemical
increased Y70 to Y2.73Q.

Steels were generally weak.
Nippon Steel, the most heavily

issue at 27.16m shares,
lost Y14 tO Y67L

little enthusiasm was seen
on the bond market in Tokyo

interest rate uncertain-
ties. The yield an bench-
mark 105th issue closed at 586
per cent in large-lot trading, up
0.01 of a point.
The Osaka equities ««*<«*

saw little activity as interest
rate fears caused investors to
hesitate. Volume was only
moderately Higher at 7058m
shares compared with fiOBSm.

Roundup

THE MOOD Improved slightly

in the Asia Pacific region as
Tokyo made up same ground
and bargatohuntec emerged.
Australia moved higher and
Sto^poce was mixed. All mar-
kets were dogged by low vol-

umes and Hong Kong and
Taiwan both ended weaker.
AUSTRALIA recovered well

from early morning selling to
end strongly after dealers
responded to firmer trading in
Tokyo. Blue chip industrials,
bank and mining stocks were

The All Ordinaries Index
rose 11.5 to 13803, well up on
the day’s low cf 13683. Turn-
over was light at 96m shares.

FAI Insurance was the ™nin
feature of the rising 16
Cents to A$425 in response to
the company’s sale of Its 192
per cent stake In Ariadne toMr
Bruce Judge’s Magenta Hold-
ings. Ariadna closed 2 «witi
better on 21 cents.

Mining stocks were boosted
by npl-limam about 3ty
prices, with Comalco up 10,

cents at A84.45 and Western
Mining 8 cents at AS520. West-
ern Mining’s snnnal figures
are due tomorrow, and ana-
lysts are foecasting a huge
jump in profits. - ••

SINGAPORE was helped by
the rise in Tokyo and a sense
that a rebound from the long
downward ccKrectkai was over-
due. Prices ended mixBd to
higher, but losses in some cf
the index stocks left the Straits

Times industrial index off 0.09

at 1
,
020 21-

Tumover was a very low
88m shares compared with
Monday’s 48m as investors pre-
ferred to wait for Saturday’s
general election- The Malay-
sian markets are closed for a
local holiday today.
TAIWAN fellfor the sixth

session in a row, with the
weighted index felting 116517 to
7,47888.

IFC EMERGING MARKETS INDICES

TOTAL RETURN
No. of % Change %

DroM T7
(Dollar terms)

% Cbrogs %
os Jobs Doc 31 *7

(Local currency terms) (Dollar terms)
DroSI W

Latin ftewrict (110) 133A -4^ 54^ — — — 1670 -34 62^
Argentina (24) 2223 280 620 12^4A8 52.1 362^ 2440 290 72.5

Brazil (30) 713 -16.1 GBO 5^39.4 20 432.7 63.4 -16L1 70A
Chile (25) 430-4 1^ 15.0 619.7 •to 22.0 6254 to .

23j4

Mexico (31) 317.9 0.4 61^ 3,781.7 0A 87A 401.6 0.6 86.1

Asia (124) 306.6 15.1 870 — — — 2710 15^ 91R
Korea (42) 363^ 3.9 48.0 318.1 33 34.8 5060 30 55.0

Malaysia (40) iiae -1.2 27.4 123J! -<L6 34.7 128.1 -1J) 30l8

Taiwan (32) 845.7 28.7 149.6 612^ 27^ 150J2 919R 28.7 1320
Thailand (10) 25BO 1^ 65.7 243.1 2.2 670 411>» 1R 620

• Oma 31.100*.

FT-ACTUARIES WORLD INDICES

Jointly compiled by the Financial Times, Goldman, Sachs & Co., and Wood Mackenzie & Co.
Ltd., in conjunction with the Institute of Actuaries and the Faculty of Actuaries

NATIONAL AND
REGIONAL MARKETS

Floores In parentheses

show number of stocks

per groupIns

Australia (87) ...

Austria (16)

Canada (128)

Denmark (39) .....

Finland (26).

France (129)

Hong Kong (46) ...

Ireland 08)
Italy 002).
Japan (456).

Netheriand 08)— —

—

New Zealand (20)

Norway (25) —
Singapore (26)..

SMith Africa (60)
Spain (43) —
Sweden (35). —
Switzerland (55) ........

United Kingdom (324)—

«

USA (580)

Europe (1013)

Padfle Basin (671),
Emu-Pacific (1684) ....

North America (708) —
Europe Ex. UK (689)

Pacific Ex. Japan <215) —
World Ex. US0885)
World Ex. UK (2141)
World Ex. SO. Af. 0405)
World Ex. Japan (2009).— .....

The Worid index (2465)

Base values: Dee 31, I486 •* 10ft Ftatatt Dec M. 1987 - U&ffiys
Cowritfu. TT* FtaKtal Ttea, Gotten. Sads & Cft, Wood Hadwirie * on. unaw_

(Pond Sterling} and 94.94 (Load).

TUESDAY AUfiUST 30 Z9M MONBAY AUGUST 29 1988 MUJUtINBEX
| 1

US
Dollar

Day’s
Change

Pound
Sterling

Local
Currency

Gran
Dhr.

US
Dollar

Pound
Sterling

Local
Currency 1988 1968

Year

,
*90

Index % Index Index Yield Index Index Index High Lew wWJnoJ

„ 14437 40.6 126.62 119.26 330 143.46 126^6- 118.28 15231 91.16 163.61

8632 40.2 75.88 84.01 2.49 8636 76.01 83.93 98.18 83.72 97.11

.. 111.18 -13 9731 109.26 402 112.68 99J.7 108.98 139.89 99J4 132.90

U732 -0.2 103.06 10539 305 117.77 10335 105.72 128.91 107.06 137.71

,
121.02 40.0 106.14 11839 Z.49 120.98 106.48 11831 132.72 111.42 12239
11638 -OO 10231 108.83 138 117.86 103.73 109.87 13933 106.78 —

9034 40.9 79.14 8933 3.63 89.48 78.75 89J5 99.62 72.77 11430
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rose DML70 to DM17360 and
Thyssen DM280 to DU^LSO.
In banks, Dresdner made fur-

ther progress after Monday’s
news of a tie-up with a Franco-

Turkish joint venture bank,
BNF-AK BankasL Dresdner
was the second most active
stock with DM114m traded, ris-

ing DM5.20 to DM262.20.

Retailers were strong, with,

bargain-hunters in evidence
after recent softness in the sec-

tor. Kaufhof gained DM8 to
DM344 and Karetadt DM7.50 to

DM404.
Bands again edged higher,

helped by a firmer US treasury
market and a steady D-Mark.
The yield on the latest 18-year
federal bond eased to 6.77 per
emit from 6.79.

AMSTERDAM enjoyed a
brief morning rally in line with
a firm overnight Wall Street.
but fell back m the afternoon
as T-nwrfon and then New York
drifted off, finally closing a
fraction better on the day. The
npg all-share inAorg pruted (LI

up at 938, below the high of
93-9. in very light volume.
Biochemical stock Gist-Bro-

cades fell FI 2 to FI 3650 after

reporting a 6.6 per cent rise in
interim net profits to FI 45m.
Analysts put the improvement
down to income from extraor-

dinary items — notably the
of the company’s «»r»imal

London
.

•

WORRIES that a fell in the
valse of steading could trigger
another interest rate rise dom-
inated a nervous day’s trading
in London. However, equities

bounced back from concerted
early seDtng and the FT-SE 100
Index dosed 15-9 points down.
at 1,754A
.
International stocks held

their own, with both K3 andOwn hmHWiliq tightly

health activities in March -
and dealers took more notice of
Gist-Brocades’ underlying per-

formance and the 143 percent
fell in operating profit to FI
50.4m for the period.

The country’s biggest pub-
fishing group, VNU, lost 50
cents to FI 86 as the market
awaited its half-yearly figures.

In tire event, VNU reported a
42 per cent rise in interim prof-

itsto FI 668m, wen above moat
analysts’ forecasts. Two other
nntrh publishers, Elsevier and
Woltera Slower, are due to
report today and both closed-

higher - up 30 cents at FI
5630 and H 120 at H 140.40.
parts ended up but off its

after Wall Sireefs softer

start R wasadoD sessjwt

with tire mood still clouoedby
worries over interest rales. The

OMF 50 index edged up 1-08 to
34629 in trading estimated at

under F&lfm, ihough higher
fan Monday's FFk518m.
Some privatised ' banks

gained on persistent .specula-

tion of a restructuring in thefr*

core shmraibMfngs, with .Sues
adding F¥r£50 to FFr270 and
CCF 70 centimes to FFr13720.
MILAN was earner, in quiet

trading, with the Comlt index
off 3.79 at 52683. Volume was

persuade the Government

price the
The rfM*p feature

Tractebel, the®
nMifaff group- It rose DFrau

“-—IIS
a
ZUWCK was cheerttl a lgteon 3.7U ax 52333. voozme was • zUKiun was ™

reported to be better than Mon- by (he steady dffflaraadwau

day's very thin LGUxn.
One analyst described the'

recent decline as a “guided
fell,’’ with' operators believing
buyers would emerge at the 500
to 520 leveL At tiie moment,
investors are.weighed down by
worries over rising interest
***** ami plwwiMH tax changes.
Ranic<t eased "fa1* fa* deci-

sion by Banca Commerdale
Italians to withdraw its Md for
Irving Bank of the US. BCf fell

L70 to 12,455.
wmssRfs lacked direction

befine dosing dlghtly firmer
as the market reacted ner-
vously to stews that the Gov-
emment and the main banks
had failed to agree the price of
the new BFrlOObn-plns bond
issue. Yesterday's 1 pm dead-
line was missed because the
banks - worried fay last Fri-

day’s rise in the discount rate
- are-saidto be-trying hard to

Hong Kong shrugs
Michael Marray explains the market’s current nervous mood

Street’s overnight axfeance,

most shares <*»««*

higher. The Cr6|Ut

index, however, slipped LZ »
4703 in very kw volume.
Continued takeover specw*

tion pushed Gewerbebng
Baden SFrSO higher, attbaufig

it fed! back later to close SFI2S

up at SFT3.725. Anottxar reoart

focus of bid rumours, Solothm>

ner Handelsbank, dropped

SFraOQ to SFr2^0a
STOCKHOLM was boosted

by. optimism in US financuu

markets and strong investment

fund buying to dose higher in

quiet trading. The Aflars-

vgriden mAe* rose 7.7 to 8588.

- Volvo B shares rose SKr4 to

SKr334 before the company s

faterlm results, which dwww
an llper emit drop in profits to

SKr3.8bn. Volvo blamed the

drop on the strike by white-col-

lar'winkers earlier this year.

news

he prevailing mood of
uncertainty on the
Hiwy stock mar-

ket has been well fflustoated

during the past few weeks, as a
bumper crop of healthy corpo-
rate results has ccrtiunded with
a steady slide in the level of
the Hang Seng Index.
Taking its from fe»u« cm

other markets around the
world, the Hang Seng Index
lost 56.03 points last Friday,
and investors returned after
the Miind^y hnHriey tO push It

down another 25.28 yesterday.
The dosing levd was 2,439.S,
on oontnnmig ttdn tnenow of
HKNUUSte.
Before its recent journey

southward, the index had
climbed by mid-July to a peak
for the year of 2,772^3, than a
low of 2£23 hack in February.
Opinions as to where it is

headed next vary widely, and
bullish Enriffcaiytg are stiff to be

found.
. .

However, the willingness
recently shown by investors to
ignore good local news and fol-

low seLtofb on other markets
ha« focused attention for the
moment upon more negative
predictions.
“Everyone is worried about

lights issues around fixe cor-
ner wwmwnM one analyst
.with an iwiwwrfinmai broker-
age, pointing in particular to
the Hongkong Tetecomimmta*-
tkms public share offer, which
is still scheduled to proceed
during 1988.

*Tt is a shadow over Tele-
com, nnd by definition a
shadow ow the market,” he
said. _
Hongkong Telecom has the

heaviest weighting of any
stock making up the Hang
Seng fato

,
and thongh the

size of JEe offering may be
smaller than the U per cent of

2700

800 2400

the company originally
-planned, even half of fids could
prove a considerable burden
for the market. _ .

As elsewhere around the
world, ™)ng inflation and
interest rates are also malar

worries in Hong Kong, with
the lbcal prime rate poised at

9l5 per cent ready to enter doa-
ble digits, and. forecasts of
tofimtifln miming at Ifl per cent
by year end.

- On a more positive note, the
economy is tipped to grow by 6
or 7 pa cent daring 1988* sug-
gesting that local companies
will end the yearwith substan-
tial profit ,increases to report.

However, with the Hong
Song market continuing to
look, to New Yack and Tokyo
Dor direction, healthy profit
forecasts may still not be
enough to tempt investors
V -»—-

—

A n
ipm pip iimpcftt.

Any rally is likely to attract

a renewed bout of selling, and
with 4fae first anniversary of
Black Monday drawing nearer,
they remain nervous, in spite

of the current attractiveness of
many stocks when judged on
fundamentals.
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Nonce b hbsby ovof tot far

ted to 190» *y fa aubum iw
to totnadn to CawtiM
toting fa to heritor* «r to. 12.7SA310
feauM Otfamy Sham* fa SOp aach fa-to
abovaHiamad Tha Row*, Group plo f*to
Company-) (Mag toaa laaaari Ordinary
Sharos farieh am nottody owned by Brft-

Wi Aerospace Pfarilc UrnHad Can^any) to
l» commnad tor to purpoae fa confatotog
aad. N toughi OL approving (arito or wttoul
medtocaHon) aSchemafaAmnpanMMpro-
poaea to ha made betooan to Company and
to bowers fa writ Onflnary Share* and tot
auch Mut ing a« ba hau In to CtacMl
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Bun 48 hOfat Ntoro to flow npptrinto Ox
tna saU Mufti tori B torma are no* a*

tOngdomoCPanmaik
U^.8 37,500,000

Fk»8ng Rate Notesdue 1995 -

In accordancewiththeterms and conditions ofthe Notes,
notice isherebygiven that forthe interertperiod from

. : Ai^ust 30, 1988 to February28. 1989, .

the NoteswiDcanyan interest rate of a10%herannum.

The interest payableonthe relevantinterestpaymentdate,
- February28.1989againstcoupon n°8w®toe

U.S.S-tfvOOS.56 foreach Note ofU8.S 1,000.000and
U5.$20002.70 forthe Moteof U.S.S 500,000.
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nary Share* We rota fa to santor Mn
towtoroa rota teator In paronav by proxy

accepted W to awfuaton fato Vfaaa
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KON AND STEEL WORKS, INC

• TURKEY,(ERDEMIR)
I. Armonnoement is hereby.made 'for the foUowing project-

- -

included ra . the “CAPACITY IMPROVEMENT AND
MODERNIZATION PLAIT* in the integrated steel plant of
EiegE Demir vc CcHc Fabdkslari TAS. located at KDZ-EngE,
Turkey, fee project objectives are improved yield, production,
productivity, -quality and costs. -

PROJECT NAME - PRODUCTION CONTROL SYSTEM
- The project invohros fee complete mechanization of ail aspects of

steel order processing, firom order entry at remote safes locations,
through providing. K-

.hMn1fng. tracking, warefaaasinp and
of product at fee plant site. Included wiD be comjnefaaisroe
metallurgical reference, qnafity, tracking and test reporting
programs. The Specification includes new central cite main frame
computer hardware and requirements for remote CRT and pdnter
terminals. New- commmamcaDons equipment, cabling and
software will be requited to interlace wife nrifamg systems and
provide a base for process control links. Complete documentation
on all applications software wfll be required along wife m-deofe
systems and user training.

2. Tender documents for die PRODUCTION CONTROL
SYSTEM Specification may be obtained from the fofiowise

- address afte dt^xwiting/fonwarding 5.000.000 Tuxkisfa Lira taERIMBMIR Cashier’s Office, KDZ&t&i Todcey, wife a referenre
. to (be project name.

ERDEMIR, Vice President Purchasing

. .Foreign Purchasing Department (SA.17)
• - KDZ-En^it Turkey

3. A pfamr fate visit fan be conducted on 20, 198S to
famibarize Bidders with existing ERDEMIR a ^
conference riaO be conducted on November 8, 1988 to amSStn
qocstkma concerning -the qpecificatxnL The Bid ^ .

January 5,. 1989 and no seated Bids shaft bTSkcTinto
consideration if inbntiued after tins date.

1010

4. ERDEMIR reserves the right to place the order cither nartiaDv
or completely with any Bidder, or to cancel fee tender comrS.

5. As to the source of finance, either s^pEer’s
fottign currency anfit rto be provided by BRDBMlRsLn k-
utifted.

•Moil dc

6. Tbe teUK, or its tedmojogy sapp&r in caw fee Bidder « „
Tracfing Company, most haw had successful exnoitZj
design, dewtiojanent, installation^nd stag-up of *«
CONTROL SYSTEMS in a Steel Producing
Snb-Supplien must also be mil experieaoodaad^Si

f!
,L

rompames. Conqwmes intending to participate in liw.
- 118bed

badfengaaiociated wife tide pR^ct. must coamlete atoS“UwiaJ
"Qgegtknntirs Fonrads" attached to the tender dtic»re

Urn ***

order to provide infoonation concerning fe-j- fe

September^0. 193$. ’
“penew,. by

,!

• ')


